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GLENN AGRE BERGMAN & FUENTES LLP 
Lyn R. Agre (SBN 178218)  
44 Montgomery Street, Suite 2410  
San Francisco, CA 94104  
Tel.: (415) 599-0880  
lagre@glennagre.com  

THE DIGUISEPPE LAW FIRM, P.C.  
Raymond M. DiGuiseppe (SBN 228457)  
116 N. Howe Street, Suite A  
Southport, NC 28461  
(910) 713-8804  
law.rmd@gmail.com   

BAKER LAW GROUP, LLC  
Joseph A. O’Keefe (pro hac vice forthcoming)  
7035 Campus Drive, Suite 702 
Colorado Springs, CO 80920 
Phone Number: (303) 862-4564 
joseph@bakerlawgroup.com   

Counsel for Francis J. Farina

UNITED STATES DISTRICT COURT  
CENTRAL DISTRICT OF CALIFORNIA  
SOUTHERN DIVISION – SANTA ANA 

Gary Guthrie, Stephanie Crain, Chad Hinton, 
Julio Zelaya, Anna Gilinets, Marcy Knysz, And 
Lester Woo, On Behalf Of Themselves And All 
Others Similarly Situated, 

Plaintiffs, 

vs. 

Mazda Motor of America, Inc., 

Defendant. 

Case No.: 8:22-cv-01055-DOC-DFM 

Assigned to: Hon. David O. Carter 

NOTICE OF OBJECTION TO 
PROPOSED CLASS ACTION 
SETTLEMENT (DOC. NO. 91) AND 
REQUEST FOR HEARING PRIOR TO 
FINAL APPROVAL 

TO THE COURT, ALL PARTIES, AND THEIR ATTORNEYS OF RECORD: 

PLEASE TAKE NOTICE that, FRANCIS J. FARINA (“Farina”) – Class Member to this action 

as well as  Plaintiff and putative class representative in Farina v. Mazda Motor of America, et al., 

C.A. No.: 3:23-cv-00050-MOC-SC (W.D. N.C.) (“Farina Action”), by and through his 
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2. 

undersigned counsel, OBJECTS to the preliminarily approved settlement in this Guthrie v. 

Mazda Motor of America, Inc., Case No 22-cv-1055-DOC-DFM (“Guthrie”) action (Doc. No’s 

91, 101, and 102), and requests an immediate Hearing on this Objection. In support thereof, 

Farina avers as follows: 

I. SUMMARY OF OBJECTION 

The Settlement Agreement filed in Guthrie sets forth the following settlement 

consideration:  

a. Repair Program Benefit.  
b. Warranty Extension Benefit.  
c. Reimbursement for Out-of-Pocket Costs for Excessive Oil Consumption.

See Settlement Agreement, pp. 9-14.  However, there is neither proposed relief for the damage 

to class members’ emissions systems  nor is there any relief for the Clean Air Act (“CAA”) claim. 

Nonetheless, without any Notice of Farina or the claims therein, the Settlement Agreement has 

absent class members releasing these claims.   

At the March 11, 2024, Preliminary Approval Hearing Guthrie’s counsel explained why 

to the Court.  Claiming that he “investigated” Farina’s claims and found them to be meritless, he 

told the Court that he agreed to the Release thereof because “Mazda isn’t going to pay any more 

money and a bird in the hand is worth two in the bush.”

Meanwhile, clearly unbeknownst to Guthrie’s counsel, and as the Declaration of Francis 

J. Farina In Support of Motion to Intervene (“Farina Dec.”) outlines, in addition to setting aside 

reserves for warranty claims due to the defective valve stems, Mazda has set aside $102,925,000 

for the “estimated costs of complying with environmental regulations:” 

In addition to the Reserve for Warranty Expenses, Note 2 in the 2023 MAFS, Summary 
of Significant Accounting Policies states that a Provision Related to Environmental 
Regulations “provides for estimated costs of complying with environmental regulations 
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3. 

at the end of the  fiscal year.” There is no discussion of this provision in Note 3, 
Significant Accounting Estimates footnote, nor did KPMG mention it as a Key Audit Risk. 
However, the Provision related to environmental regulations amount of this Reserve 
set forth in the Selling, General and Administrative Expenses footnote is $102,925,000. 
(2023 MAFS at 59.)  

See the Sponsoring Declaration of Joseph A. O’Keefe, Esq. (“O’Keefe Dec.”) Exhibit 25 – 

Amended Farina Dec. (“Farina Dec.”), Exhibit C at Para. 20 (emphasis added.) 

This reserve is clearly intended only for the CAA fines, and not to benefit any class 

members whose emissions systems have been processing up to three (3) to four (4) times the 

carbon that they were strictly engineered to handle. Id. There is no accompanying disclosure or 

discussion of the reason for this reserve. This is clearly a material item to Mazda and there is no 

disclosure.  In fact, the proposed Guthrie settlement is completely silent as to the environmental 

issues the defect caused and as to any remedying of overtaxed emissions components like the 

Catalytic Convertor in class vehicles, see O’Keefe Dec., Exhibits 1, 13. 

Moreover, the subject reserve – which was made after the filing of the Farina Action 

Amended Complaint, and 30 days after the North Carolina Court stayed the Farina Action - 

is most plainly related to the CAA claim set forth in the Farina action. Indeed, the Settlement 

Agreement foreshadows voluntary notice to the NHTSA once, as Guthrie counsel admitted was 

intended, Farina has been reduced to a class of one.  See Farina Dec., Para. 20. 

In sum, Farina seeks to intervene because while Guthrie’s counsel claims to have 

“investigated” Farina’s claims and found them to be worthless, Mazda has publicly 

acknowledged (without adequate disclosure) CAA fines alone totaling $102,925,000.  Moreover,

counsel for Mazda and Guthrie have refused to provide any Notice to the putative class as to 

Farina’s claims they will be waiving.  And, unabashedly, they have acknowledged to the Court 

that the overly broad Release before the Court is plainly intended to make Farina a class of one, 
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while omitting any disclosure that the Settlement’s extended coverage of the Powertrain 

Warranty excludes the affected emissions components including, ironically, the valve stem 

itself.   

II. BACKGROUND 

1. On June 28, 2023, the North Carolina Court (“N.C. Court”) GRANTED Mazda’s 

Stay Motion articulating: 

There are three variations between the Farina FAC and the Guthrie complaint (and the 
Heinz complaint). First, the Farina FAC now alleges MMWA breach of warranty claims 
based on the vehicles’ emissions warranties, rather than the general NVLW. (FAC ¶¶ 
137). Second, the Farina FAC adds as an additional defendant Plaintiff Farina’s dealer, 
Keffer Mazda, and seeks to certify a defendant-dealership class of all Mazda dealers 
nationwide. (FAC ¶ 107). Third, the Farina FAC asserts three additional bases for relief: 
“civil conspiracy,” declaratory judgment, and claims under the Clean Air Act, 42 U.S.C. 
§ 7401 et seq. (FAC 22–24). However, under every additional theory—as well as the 
claims under the MMWA—Plaintiff Farina’s claims are based entirely on the same core 
underlying factual allegations as those presented in Guthrie (and Heinz): that (1) the 
Subject Vehicles “contain defective valve stem seals” that cause excessive engine oil 
consumption, which places the Class Vehicles at an increased risk of engine failure, and 
causes damage to the putative class vehicles; (2) MNAO has “long known” about the 
defect, but has purportedly refused to provide an adequate repair; and (3) MNAO 
concealed the alleged defect and its effects from class members both at the time of sale 
and repair and thereafter. (FAC ¶¶ 2, 5, 11).  

The Farina FAC only adds allegations with respect to the same underlying factual issues, 
e.g., that the defendant class of dealerships had “conspire[d]” to conceal the alleged 
defect at the behest of MNAO and has also refused to provide a repair in the Subject 
Vehicles, that the alleged defect violates additional warranties, or that MNAO has failed 
to report the alleged defect as required under the Clean Air Act. (FAC ¶¶ 11, 105, 122–
35, 137, 144).  

(Farina DE-42, Exhibit 25 to the O’Keefe Dec.   

2. The N.C. Court further articulated: 

Accordingly, the litigation of Plaintiff’s claims necessarily requires substantial 
duplication of litigation of the same underlying facts and issues already underway in 
Guthrie.….  

Farina merely asserts additional causes of action based on the same underlying alleged 
defect, not any different or additional alleged defect. Allowing these two cases—which 
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promise to involve duplicative and complex discovery, motions, and trial proceedings—
to proceed separately “would be the ‘epitome of judicial waste”…. 

Id. 
3. Most importantly, the N.C. Court specifically found that because it was preserving 

Farina’s additional causes of action – including his putative, overlapping class claims and claims 

that cannot be brought by Guthrie - 

… a stay does not risk depriving Plaintiff of his “day in court.” 

Id. 
4. However, because of the concerted effort of Guthrie counsel and defendant 

Mazda, Farina – and the putative class he seeks to represent for the additional causes of action 

asserted - will never see said day in court if the proposed settlement is finally approved.   

5. On January 19, 2024, after numerous delays, the Guthrie parties filed a Joint Term 

Sheet for settlement - dated September 20, 2023, and signed by counsel for Mazda and Guthrie 

– that lists resolving Farina as a component.  See O’Keefe Dec., Exhibits 1, 13.  

6. In the Joint Term Sheet, at Section 8. Voluntary Dismissal, it states "Settlement 

would include the need for: 

A classwide/court-approved dismissal of the pending Guthrie matter, and if 
possible (and depending whether they opt out) the Heinz and Farina matters; 
and no admission of liability by Mazda. 

See O’Keefe Dec. Exhibit 13, at pp. 34-36. 

7. The Settlement Agreement filed in Guthrie sets forth the following settlement 

consideration: 

a. Repair Program Benefit. 

b. Powertrain Warranty Extension Benefit. 

c. Reimbursement for Out-of-Pocket Costs for Excessive Oil Consumption. 

See O’Keefe Dec. Exhibit 3, pp. 9-14.  
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8. There is no proposed relief for the damage to class members’ emissions systems 

nor is there any relief for the Clean Air Act (“CAA”) claim. Nonetheless, the Settlement 

Agreement sets forth the following definition of “Released Claims” or “Settled Claims,” which 

clearly encompass the Farina claims. 

N. “Released Claims” or “Settled Claims” 

Released Claims” or “Settled Claims” means any and all claims, causes of action, 
demands, debts, suits, liabilities, obligations, damages, entitlements, losses, 
actions, rights of action and remedies of any kind, nature and description, whether 
known or unknown, asserted or unasserted, foreseen or unforeseen, regardless of 
any legal or equitable theory, existing now or arising in the future, by Plaintiffs 
and any and all Settlement Class Members (including their successors, heirs, 
assigns and representatives) which in any way relate to the defective valve stem 
seals of Class Vehicles (defined below), including but not limited to all matters 
that were or could have been asserted in the Action, and all claims, causes of 
action, demands, debts, suits, liabilities, obligations, damages, entitlements, 
losses, actions, rights of action and remedies of any kind, nature and description, 
arising under any state, federal or local statute, law, rule and/or regulation, under 
any federal, state, or local consumer protection, consumer fraud, unfair business 
practices or deceptive trade practices statutes or laws, under common law, and 
under any legal or equitable theories whatsoever including tort, contract, 
products liability, negligence, fraud, misrepresentation, concealment, consumer 
protection, restitution, quasi-contract, unjust enrichment, express and/or implied 
warranty, the Uniform Commercial Code and any federal, state or local 
derivations thereof, any state Lemon Laws, secret warranty and/or any other 
theory of liability and/or recovery, whether in law or in equity, and for any and 
all injuries, losses, damages, remedies, recoveries or entitlements of any kind, 
nature and description, in law or in equity, under statutory and/or common law, 
including but not limited to, compensatory damages, economic losses or damages, 
exemplary damages, punitive damages, statutory damages, statutory penalties or 
rights, restitution, unjust enrichment, and any other legal, declaratory and/or 
equitable relief.  … . 

See O’Keefe Dec. Exhibit 3, pp. 6-8. 

9. If there is any question whether the broad release language is intended to preclude 

Farina’s class claims, paragraph 20 of the proposed Order itself resolves any such doubt:  

20.   Each and every Settlement Class Member, and any person actually or purportedly 
acting on behalf of any Settlement Class Member(s), is hereby permanently barred and 
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enjoined from commencing, instituting, continuing, pursuing, maintaining, prosecuting, 
or enforcing any Released Claims (including, without limitation, in any individual, class 
or putative class, representative or other action or proceeding), directly or indirectly, in 
any judicial, administrative, arbitral, or other forum, against the Released Parties. This 
permanent bar and injunction is necessary to protect and effectuate the Agreement, this 
Final Judgment and Order, and this Court’s authority to effectuate the Agreement, and 
is ordered in aid of this Court’s jurisdiction and to protect its judgments. However, 
Settlement Class members are not precluded from addressing, contacting, dealing with, 
or complying with requests or inquiries from any governmental authorities relating to 
the issues raised in this Lawsuit or class action settlement.

See O’Keefe Dec. Exhibit 3, pp. 42-43. 

10. The only language in the proposed Class Notice (attached as Exhibit 4 to the 

Settlement Agreement) referencing in any way potential warranty emissions claims, such as 

Farina’s warranty emissions claim, is an acknowledgment that the defect is on the “exhaust side” 

of the engine.  

The Valve Stem Seal repair involves replacing the valve stem seals on the exhaust side 
of your engine with redesigned valve stem seals. 

See O’Keefe Dec. Exhibit 3, pp. 62. 

11. This distinction is critical, because Mazda’s emissions warranty specifically 

excludes valve stems, EGR and PCV valves, etc. after 24,000 miles. There is absolutely no 

consideration given in the proposed settlement for damage caused to the subject vehicles’ 

emissions components due to the excessive oil burn. 

See O’Keefe Dec. Exhibit 14, pg. 29.  

12. Farina reached out multiple times over the last several months asking for 

information and/or a seat at the negotiating table. Instead of responding to these entreaties, or 

researching the claims asserted by Farina - and in violation of the North Carolina Stay - on 

November 14, 2023, Mazda stipulated in Guthrie to the addition of a North Carolina resident as 
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a named plaintiff, who has been promised a $2,200 incentive award if settlement in Guthrie is 

approved.  O’Keefe Dec., Exhibits 5-7; see also, “Conferral Pursuant to Local Rule 7.1(b).” 

13. Guthrie’s North Carolina ‘convenience plaintiff’ clearly lacks standing to 

champion the claims asserted by Farina. This individual was plainly added to Guthrie, and 

stipulated to by Mazda, to provide facial cover for Guthrie and Mazda to bargain away Farina’s 

claims with no compensation whatsoever and without providing fair notice to the absent class(es) 

of the claims they are asked to release in the proposed Guthrie settlement. 

14. The Notice of Lodging of an Unredacted Copy of the Report of Susan K. 

Thompson and Brian S. Repucci sets forth an opinion concerning the value to the consumer (i.e.,

economic benefit) that is provided to the class as a result of the Joint Term Sheet for Proposed 

Nationwide Class Settlement of Guthrie.  

15. Although that value is estimated to be $109,895,680, it is clear from the detailed 

terms that none of that value has anything to do with the claims asserted in Farina.  See O’Keefe 

Dec. Exhibit 13 at 2-19; 32-36; and 57-65.

16. Despite providing no consideration whatsoever for the claims asserted in Farina, 

the terms of the proposed settlement broadly define "Released Claims," "Settled Claims," "Class 

Vehicles," "Settlement Class Vehicles, "Settlement Class,” “Settlement Class Members." See

Exhibit 3, at pp. 7-9.  Mazda and Guthrie counsel have contracted to get rid of Farina – and all 

of the claims he asserts - with absolutely no settlement relief in exchange, thus denying Farina 

and the putative class their day in Court. 

17. As the Farina Dec. outlines, in addition to setting aside reserves for warranty 

claims due to the defective valve stems, Mazda has set aside $102,925,000 for the “estimated 

costs of complying with environmental regulations:” 

Case 8:22-cv-01055-DOC-DFM   Document 107   Filed 03/22/24   Page 8 of 17   Page ID #:5092



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

9. 

In addition to the Reserve for Warranty Expenses, Note 2 in the 2023 MAFS, Summary 
of Significant Accounting Policies states that a Provision Related to Environmental 
Regulations “provides for estimated costs of complying with environmental regulations 
at the end of the  fiscal year.” There is no discussion of this provision in Note 3, 
Significant Accounting Estimates footnote, nor did KPMG mention it as a Key Audit Risk. 
However, the Provision related to environmental regulations amount of this Reserve 
set forth in the Selling, General and Administrative Expenses footnote is $102,925,000. 
(2023 MAFS at 59.)  

See Farina Dec., Exhibit C at Para. 28 (emphasis added.) 

18. This reserve is clearly intended only for the CAA fines, and not to benefit any 

class members whose emissions systems have been processing up to three (3) to four (4) times 

the carbon that they were strictly engineered to handle. Id. There is no accompanying disclosure 

or discussion of the reason for this reserve. This is clearly a material item to Mazda and there is 

no disclosure. 

19. In the same way, the proposed Guthrie settlement is completely silent as to the 

environmental issues the defect caused and as to any remedying of overtaxed emissions 

components like the Catalytic Convertor in class vehicles, See O’Keefe Dec., Exhibits 1, 13. 

20. Although Mazda seems to have set aside hundreds of millions in 2021 and 2023 

for warranty claims, there has not been any comparable provision for “costs of complying with 

environmental regulations” in any prior year. Thus, this reserve – which was made after the 

filing of the Farina Action Amended Complaint, and 30 days after the North Carolina Court 

stayed the Farina Action - is most plainly related to the CAA claim set forth in the Farina action. 

Indeed, the Settlement Agreement foreshadows voluntary notice to the NHTSA once Farina has 

been reduced to a class of one.  See Farina Dec., Para. 28. 

21. While Mazda has publicly acknowledged (without adequate disclosure) CAA 

fines alone totaling $102,925,000, counsel for Mazda and Guthrie are seeking to make Farina a 

class of one by obtaining releases from class members who will be blindly waiving their rights 

Case 8:22-cv-01055-DOC-DFM   Document 107   Filed 03/22/24   Page 9 of 17   Page ID #:5093



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

10. 

to seek extended coverage of their emissions components including, ironically, the valve stem 

itself. 

III. FARINA HAS TIMELY ACTED 

22.   The Farina Dec. sets forth the sequence of events leading up to the filing of the 

initial Farina complaint (Doc. 1) on January 28, 2023. This initial complaint asserted counts for 

civil conspiracy; breach of implied and express warranties under the Magnuson-Moss Warranty 

Act (“MMWA”); and declaratory relief/judgment. 

23. The claims asserted under MMWA clearly implicate the CAA violations as the 

basis therefor. Thus, the initial complaint included a footnote on page 5 stating, “Plaintiff intends 

to amend this complaint to bring a claim under the Clean Air Act (“CAA”) in accordance with 

42 U.S. Code § 7604.” On January 31, 2023, pursuant to 42 U.S. Code § 7604 (a)(1), Farina sent 

Notice to Federal and North Carolina State environmental agency administrators—as well as to 

Defendants—that he intended to bring such suit under the CAA.  

24. On February 21, 2023, the NC Court entered an Order granting Defendants’ 

motion to extend the time to answer the complaint to March 24, 2023.  

25. Instead of answering the Farina complaint or pursuing a proper motion under Rule 

12 of the FRCP, on March 24, 2023, Defendants filed a “Joint Motion to Dismiss, Stay or 

Transfer” the Farina case. (Doc. Nos. 20 and 21.)   

26. On April 2, 2023, Farina’s private right of action under the CAA ripened.  

27. On April 7, 2023, Farina moved as of right to file an amended complaint that 

added two additional counts under the CAA. Farina also filed his response to the Motion to Stay.  

Case 8:22-cv-01055-DOC-DFM   Document 107   Filed 03/22/24   Page 10 of 17   Page ID
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28. On April 21, 2023, Defendants filed a voluminous and vitriolic joint opposition 

to the motion to amend, falsely claiming that the proposed amendment “smacks of bad faith, 

gamesmanship and improper and dishonest purpose.”  

29. As detailed in Farina’s reply brief filed on Friday, April 28, 2023, Defendants also 

made numerous misstatements of fact in their opposition.   

30. On May 2, 2023, the NC Court summarily granted leave to file the amended 

complaint “as a matter of course” pursuant to F. R. Civ. Proc 15 (a) (1). The NC Court also denied 

without prejudice Defendants’ extant Joint Motion to Dismiss, Stay or Transfer (Doc. Nos. 20 

and 21) as moot.  See O’Keefe Declaration Exhibit 15. – a true and correct copy of the Farina 

Amended Complaint.   

31. On May 16, 2023, Defendants renewed their Joint Motion to Dismiss, Stay, or 

Transfer the case, which the Court ultimately granted on June 28, 2023, staying the Farina case 

pending further proceedings in the Guthrie case.   See O’Keefe Declaration Exhibit 20 - a true 

and correct copy of the Farina’s Court’s Stay Order.  

32. Thereafter, Mazda and the Guthrie plaintiffs agreed to numerous stays. On 

November 14, 2023, Mazda consented to an amended complaint which differed little from the 

existing complaint except for the addition of a North Carolina resident who leased - and had 

already returned - an affected vehicle (Doc. No.’s 78, 84, 85.) The amended Guthrie complaint 

was promptly answered on December 5, 2023 (Doc. No. 86).    

33. On January 19, 2024, the proposed settlement agreement was filed. (Doc. No. 91, 

92).    

34. In between, Farina reached out to Mazda’s counsel not less than four (4) times 

variously seeking a seat at the table, agreement to transfer the Farina matter, Farina’s intervention 
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in Guthrie, and lastly for consent to lift the stay in NC so that Farina could seek this Court’s 

permission to intervene solely to contest the Notice and Release proffered herein. 

35. After he was again given the back of the hand and threatened with sanctions by 

Mazda for “prejudicing” it before this Court, Farina filed a motion on February 1, 2024 with the 

NC Court seeking its permission to request this Court’s permission to intervene in the Guthrie 

proceedings solely to (1) press for proper Notice of Farina’s claims that the putative class is being 

asked to Release, and (2) challenge the proposed Release/Final Order as overbroad – particularly 

as it has the putative class Releasing claims they know nothing about and for no consideration. 

36. On March 19, 2024, over opposition by defendants, the NC Court granted Farina’s 

motion. O’Keefe Dec. Ex. 24.   

IV. GUTHRIE COUNSEL HAS BARGAINED AWAY LEGITIMATE CLAIMS FOR 

ILLUSORY BENEFITS 

37. On February 5, 2024, Farina filed Notice of his motion in the North Carolina 

action with this Court. (Doc. No. 98) Mazda filed a ‘response’ claiming that Farina’s findings – 

derived directly from Mazda’s own public findings - were incorrect, scandalous, impertinent, and 

“likely subject to Rule 11 sanctions.”   

38. Mazda further claimed that there is no “fund” while ignoring that the proper 

accounting term is “reserve”, which is precisely what Farina states is disclosed in Mazda’s own 

public filings:   

… the Provision related to environmental regulations amount of this Reserve set forth 
in the Selling, General and Administrative Expenses footnote is $102,925,000. (2023 
MAFS at 59.)  

See Farina Dec., Exhibit C at Para. 28 (emphasis added.) 
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39.  Guthrie’s counsel, for his part, claims to have “investigated” the Farina claims 

and bargained them away for nothing because he – evidently relying entirely on Mazda’s baseless 

arguments of record - concluded they are unfounded:

… and Mazda isn’t going to pay any more money and a bird in the hand is worth two 
in the bush.

40. Additionally, besides the lack of Notice to the putative class, the overly broad 

Release – which as Guthrie counsel has acknowledged aims to make Farina a class of one - the 

extension of the Powertrain warranty does nothing for the emissions claims. 

41. Had Guthrie’s counsel bothered to review Mazda’s warranty terms and 

conditions, they would have recognized that the subject defective component(s) – and the 

components that have necessarily been affected by this defect - are not part of the “Powertrain.” 
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9, Powertrain Warranty Parts List 
. .' .. : . . .. 

Below are. the powertrain components covered under the Powertrain Limited Warranty: 

I Engine 
• Cylinder Block, Cylinder Head, and All Internal Lubricated Parts (Piston engines) 
• Timing g ears 
• Timing chain/belt and tensioner 
• Timing chain/belt front cover and gaskets 
• Flywheel 
• Valve Covers and Gaskets 
• Oil Pan 
• Oil Pump 
• Intake Manifold and Gaskets 
• Exhaust Manifold and Gaskets 
• Engine Mounts 
• Turbocharger Housing and All Hnterrial Parts 
• Supercharger Housing and All Internal Parts 
• Water Pump and Gaskets 
• Thermostat and Gaskets 
• Fuel Pump 
• Seals and Gaskets 
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O’Keefe Declaration, Exhibit 14,  pg. 19. 

42.  The subject Technical Service Bulletin (“TSB”) itself identifies the repair plainly 

aligned with Mazda’s warranty booklet.  The subject components are emission components that 

are part of the Emissions Warranty and are excluded from coverage after 24,000 miles.  Page 29 

of Mazda’s warranty manual (O’Keefe Declaration Exhibit 14, pg. 29) outlines what components 

are covered for how long, and those that are not. Plainly, the subject emissions components 

including the defective one(s) at issue herein are included in this warranty:
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/'rs° 
.9"88Er 

:· in.w. (' 
• ·it,awitti 

• Sensors, switches and valyes · :... :v4·,' ., 7$ts ~, t%j 

··.:e iii 

n Secondary Air Injection System •. 
e} it.sat, +tt wost 

• Air pump . ··:i%. 

• Air control valves and distribution pipes 

Miscellaneous items Used in Above ii........ 
materials, tubing, br~cits and'be ts " 

• Exhaust pipe (between exhaust 
manifold and catalyst){'thy 

Fuel Evaporative System 
• Canister and associated control valve 

- Purge valve 
- Purge solenoid 
- Fuel filler cap 

6. 24 months/24,000 miles Emission Warranty Parts List /rs» . · ..r furl; 
Air/Fuel Metering System Positive Crankcase Ventilation (PCV) 

• Closed loop system System 
- Oxygen sensor :.. • PCV valve ·'lei 
- Air flow sensor (Air flow meter) ii Exhaust Gas Recirculation (EGR) 
- Fuel injectors 'System i·' 

• Cold start enrichment system . • EGR function control valve (EGR 
- Cold start injector.. ~·«; control valve) and associated parts 

• Electronic idle speed control system .- EGRvalve' . ·2%%% 

- Idle air control valve ••• - EGR valve control solenoid er 
(Idle speed control valve) 

- Air valve ...> , 
• Deceleration controls 
• Variable Valve Timing System 
- Sequential valve timing actuator 
- Oil control valve 
Ignition Spark Advance/Retard 

System "· ·:'' 
• Certain spark advance /retard control 

components 
- High energy electronic ignition 
- Spark plugs' · 
'579; 
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43. This is what Mazda’s Variable Valve Timing System looks like: 

It is the upper end of the engine. In no way could anyone who understands auto mechanics and 

these manufacturer warranties confuse this with a powertrain component.    

44. Mazda also knows – as Guthrie counsel should as well from their purported 

“investigation” into Farina’s claim - that as a direct result of its defect(s), not less than five *(5) 

other emissions components with the same limited warranty are also directly impacted – all on 

the exhaust side or affecting same, and including, but not limited to, the PCV valve, EGR 

components, and high energy spark plugs. (O’Keefe Declaration Exhibit 14, pg. 29).  

45. Moreover, there are also several other emissions components necessarily affected, 

including but not limited to the Catalytic Convertor, which warranty coverage expires at 80,000 

miles.  Id. 

46. Most concerningly, like the public filings Farina unearthed– which Mazda claims 

are irrelevant, impertinent and warrant Rule 11 sanctions - Mazda knows this and has known this. 
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exhaust camshaft 

timing chain 

exhaust valve 

intake camshaft 

rocker arm 
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position 
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47. Yet, contrary to its obligations to the Court and the putative class, and despite this 

knowledge, Mazda has made material representations to the contrary that – to the palpable 

detriment of the class - Guthrie’s counsel was all too willing to accept at face value.  

WHEREFORE, Francis J. Farina, on behalf of himself and all others similarly situated, 

hereby OBJECTS to the subject settlement and requests a hearing forthwith on the matters 

contained herein that form the basis of his objections prior to the final approval hearing as they 

are material thereto.       

Dated:  San Francisco, California Respectfully submitted, 
March 22, 2024 

By: /s/ Lyn R. Agre 
Lyn R. Agre (SBN 178218)  
44 Montgomery Street, Suite 2410  
San Francisco, CA 94104  
Tel.: (415) 599-0880  
lagre@glennagre.com  

THE DIGUISEPPE LAW FIRM, P.C.  
Raymond M. DiGuiseppe (SBN 228457)  
116 N. Howe Street, Suite A  
Southport, NC 28461  
(910) 713-8804  
law.rmd@gmail.com   

BAKER LAW GROUP, LLC  
Joseph A. O’Keefe (pro hac vice forthcoming)  
7035 Campus Drive, Suite 702 
Colorado Springs, CO 80920 
Phone Number: (303) 862-4564 
joseph@bakerlawgroup.com   
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CERTIFICATE OF SERVICE 

I hereby certify that on March 22, 2024, a true and correct copy of the foregoing was 

electronically filed and served, pursuant to 28 U.S.C. § 1746, via CM/ECF, addressed to the 

following: 

Jahmy Stanford Graham 
Priscilla Szeto 
Amber Hendrick 
Nelson Mullins Riley and Scarborough LLP 
19191 South Vermont Avenue Suite 900 
Torrance, CA 90502 
424-221-7400 
Fax: 424-221-7499 
jahmy.graham@nelsonmullins.com
priscilla.szeto@nelsonmullins.com  
amber.hendrick@nelsonmullins.com
Of Attorneys for Defendants 

Trinette Gragirena Kent 
Lemberg Law LLC 
1100 West Town and Country Road Suite 
1250 
Orange, AZ 92868 
480-247-9644 
Fax: 480-717-4781 
tkent@lemberglaw.com 
Of Attorneys for Plaintiffs 

Joshua Markovits 
Sergei Lemberg 
Lemberg Law LLC 
43 Danbury Road, 3rd Floor 
Wilton, CT 06897 
203-653-2250 
Fax: 203-653-3424 
jmarkovits@lemberglaw.com
slemberg@lemberglaw.com  
Of Attorneys for Plaintiffs 

By: /s/ Lyn R. Agre 
Lyn R. Agre (SBN 178218)  

Case 8:22-cv-01055-DOC-DFM   Document 107   Filed 03/22/24   Page 17 of 17   Page ID
#:5101



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

 

 

1. 

GLENN AGRE BERGMAN & FUENTES LLP 
Lyn R. Agre (SBN 178218)  
44 Montgomery Street, Suite 2410  
San Francisco, CA 94104  
Tel.: (415) 599-0880  
lagre@glennagre.com  

THE DIGUISEPPE LAW FIRM, P.C.  
Raymond M. DiGuiseppe (SBN 228457)  
116 N. Howe Street, Suite A  
Southport, NC 28461  
(910) 713-8804  
law.rmd@gmail.com   

BAKER LAW GROUP, LLC  
Joseph A. O’Keefe (pro hac vice forthcoming)  
7035 Campus Drive, Suite 702 
Colorado Springs, CO 80920 
Phone Number: (303) 862-4564 
joseph@bakerlawgroup.com   

Counsel for Francis J. Farina 

UNITED STATES DISTRICT COURT  
CENTRAL DISTRICT OF CALIFORNIA  
SOUTHERN DIVISION – SANTA ANA 

Gary Guthrie, Stephanie Crain, Chad Hinton, 
Julio Zelaya, Anna Gilinets, Marcy Knysz, 
Lester Woo, and Amy Bradshaw, On Behalf Of 
Themselves And All Others Similarly Situated, 

Plaintiffs, 

vs. 

Mazda Motor of America, Inc., 

Defendant. 

Case No.: 8:22-cv-01055-DOC-DFM 

Assigned to: Hon. David O. Carter 

NOTICE OF OBJECTION TO 
PLAINTIFFS’ MOTION FOR 
ATTORNEYS’ FEES AND EXPENSES 
AND SERVICE AWARDS TO THE 
PLAINTIFFS, AND SECOND REQUEST 
FOR HEARING PRIOR TO FINAL 
APPROVAL 

TO THE COURT, ALL PARTIES, AND THEIR ATTORNEYS OF RECORD: 

PLEASE TAKE NOTICE that, IN FULL COMPLIANCE WITH the Preliminary Approval 

Order (Doc. No. 101/102),  FRANCIS J. FARINA (“Farina”) – Class Member to this action as 
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2. 

well as  Plaintiff and putative class representative in Farina v. Mazda Motor of America, et al., 

C.A. No.: 3:23-cv-00050-MOC-SC (W.D. N.C.) (“Farina Action”), by and through his 

undersigned counsel, OBJECTS to Plaintiffs’ Motion for Attorneys’ Fees and Expenses and 

Service Awards to the Plaintiffs (Doc. No. 121) and the Stipulated Agreement Regarding Class 

Counsel’s Fee and Cost Award, as well as to the  settlement in this Guthrie v. Mazda Motor of 

America, Inc., Case No 22-cv-1055-DOC-DFM (“Guthrie”) action (Doc. No’s 91, 101, and 102), 

and renews his requests for an immediate Hearing on this Objection. In support thereof, Farina 

avers as follows: 

I. STANDING TO OBJECT1 

1. Case name: Guthrie et al. v. Mazda Motor of America, Inc., 8:22-cv-01055 
(DOC) (DFM) 

2. Objector:  Francis J. Farina, C.P.A., C/O: 
BAKER LAW GROUP, LLC  
Joseph A. O’Keefe (pro hac vice forthcoming)  
7035 Campus Drive, Suite 702 
Colorado Springs, CO 80920 
Phone Number: (303) 862-4564 

joseph@bakerlawgroup.com   
3. Vehicle: 2021 Mazda6,  

VIN#: JM1GL1TY8M1605719 
Purchased April 26, 2021 (Ex. 1 hereto) 

4. Objections/ 
Basis Therefore:  Infra (below), See also Document Nos. 104, 105, 106, 107, 
112, 113, and 118, and all attachments thereto which are incorporated herein as 
though set forth in complete detail. 
 

 

 

1 It is ironic – and telling – that Class Counsel and Mazda stipulated to a Third Amended 
Complaint adding a North Carolina resident as a plaintiff who herself cannot meet these requisites 
in that she (1) leased an affected vehicle and (2) turned same back prior to joining this suit.   
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3. 

5. Certification: Under penalty of perjury pursuant to 18 U.S. Code Sect. 1621, it 
is affirmed that neither Francis J. Farina nor Joseph A. O’Keefe, Esq. have 
ever objected to any class action settlement, let alone within the last five (5) 
years.   
 

6. Intent to Appear:  Francis J. Farina intends to appear at the final approval 
hearing to present evidence and cross-examine witnesses and shall supplement 
this Notice timely according to the Court’s determination(s) as to his 
outstanding Motions (supra). 

 

II. SUMMARY OF OBJECTION 

Farina objects to the award of any fees – and to the settlement itself – on the basis that 

class counsel has obtained nothing of value for the class.  Instead, working with Mazda, they 

have deliberately chosen to give away the claims asserted in the Farina action for no value while 

failing to adequately inform class members of the existence of these claims. Concurrently, 

Guthrie counsel and Mazda have stipulated to payment of fees and expenses in the amount of 

$2,035,000, which bears no relationship to the $105 million value Guthrie counsel claims to have 

provided to the class (a value which Mazda has specifically stated it does not endorse or otherwise 

agree to.)  Moreover, while Guthrie counsel claims to have ‘investigated’ Farina’s claims and 

found them to be worthless, Mazda has publicly acknowledged (without adequate disclosure) an 

accounting reserve to pay regulatory fines of $102,925,000 for the emissions violations which 

caused damages to class members’ exhaust systems. When the Court questioned Guthrie counsel 

about this circumstance, he stated (…Mazda isn’t going to pay any more money and a bird in the 

hand is worth two in the bush.) 

Farina has moved to intervene in this action pursuant to Federal Rule of Civil Procedure 

24 because, as plainly outlined within Managing Class Action Litigation: A Pocket Guide for 

Judges, Barbara J. Rothstein & Thomas E. Willging, (3rd Ed., Fed. Jud. Cntr. 2010) (“Judicial 

Handbook”), the Settlement Terms themselves, (especially when combined with the stipulated 
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4. 

addition to this matter of a North Carolina Resident who leased – and already returned - a class 

vehicle), are “Hot Button indicators” warranting strict scrutiny of the proposed settlement. (Id., 

Sect. IV.C.5,7; see also The Manual for Complex Litigation, Fourth Edition, §§ 13.24 and 21.643 

The environmental regulation reserve is clearly intended only for paying the CAA fines, 

and not to benefit any class members whose emissions systems have been processing up to three 

(3) to four (4) times the carbon that they were strictly engineered to handle. The proposed Guthrie 

settlement is completely silent as to the environmental issues the defect caused and as to any 

remedying of overtaxed emissions components like the Catalytic Convertor in class vehicles. 

Further, Guthrie’s valuation expert made no attempt to opine on this. see O’Keefe Dec. (Doc. 

No. 105-1), Exhibits 1, 13 thereto. The environmental reserve – which was made after the filing 

of the Farina Action Amended Complaint, and 30 days after the North Carolina Court stayed 

the Farina Action - is most plainly related to the CAA claim set forth in the Farina action. Indeed, 

the Settlement Agreement foreshadows voluntary notice to the NHTSA once, as Guthrie counsel 

admitted was intended, Farina has been reduced to a class of one.  See Farina Dec., Para. 20. 

Farina objects to the subject fee petition (and, the settlement itself – see Doc. Nos, 104, 

105, 106, 107, 112, 113, and 118 and all attachments thereto - because while Guthrie’s counsel 

claims to have “investigated” Farina’s claims and found them to be worthless, Mazda has 

publicly acknowledged (without adequate disclosure) CAA fines alone totaling $102,925,000, 

counsel for Mazda and Guthrie have refused to provide any Notice to the putative class as to the 

Farina claims they will be waiving.  Guthrie’s counsel and Mazda both unabashedly 

acknowledged to the Court that the overly broad Release before the Court is plainly intended to 

make Farina a class of one, while omitting any disclosure that the Settlement’s extended 
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5. 

coverage of the Powertrain Warranty excludes the affected emissions components including, 

ironically, the valve stem itself.   

III. BACKGROUND 

1. On June 28, 2023, the North Carolina Court (“N.C. Court”) GRANTED Mazda’s 

Stay Motion articulating: 

There are three variations between the Farina FAC and the Guthrie complaint (and the 
Heinz complaint). First, the Farina FAC now alleges MMWA breach of warranty claims 
based on the vehicles’ emissions warranties, rather than the general NVLW. (FAC ¶¶ 
137). Second, the Farina FAC adds as an additional defendant Plaintiff Farina’s dealer, 
Keffer Mazda, and seeks to certify a defendant-dealership class of all Mazda dealers 
nationwide. (FAC ¶ 107). Third, the Farina FAC asserts three additional bases for relief: 
“civil conspiracy,” declaratory judgment, and claims under the Clean Air Act, 42 U.S.C. 
§ 7401 et seq. (FAC 22–24). However, under every additional theory—as well as the 
claims under the MMWA—Plaintiff Farina’s claims are based entirely on the same core 
underlying factual allegations as those presented in Guthrie (and Heinz): that (1) the 
Subject Vehicles “contain defective valve stem seals” that cause excessive engine oil 
consumption, which places the Class Vehicles at an increased risk of engine failure, and 
causes damage to the putative class vehicles; (2) MNAO has “long known” about the 
defect, but has purportedly refused to provide an adequate repair; and (3) MNAO 
concealed the alleged defect and its effects from class members both at the time of sale 
and repair and thereafter. (FAC ¶¶ 2, 5, 11).  

(Farina DE-42, Exhibit 25 to the O’Keefe Dec.   

2. On January 19, 2024, after numerous delays, the Guthrie parties filed a Joint Term 

Sheet for settlement - dated September 20, 2023, and signed by counsel for Mazda and Guthrie 

– that lists resolving Farina as a component.  See O’Keefe Dec., Exhibits 1, 13.  

3. Section 8. Voluntary Dismissal states "Settlement would include the need for: 

A classwide/court-approved dismissal of the pending Guthrie matter, and if 
possible (and depending on whether they opt out) the Heinz and Farina matters; 
and no admission of liability by Mazda. 

See O’Keefe Dec. Exhibit 13, at pp. 34-36. 

4. The Settlement Agreement filed in Guthrie sets forth the following settlement 

consideration: 
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6. 

a. Repair Program Benefit. 
b. Powertrain Warranty Extension Benefit. 
c. Reimbursement for Out-of-Pocket Costs for Excessive Oil Consumption. 

 
See O’Keefe Dec. Exhibit 3, pp. 9-14.  

5. There is no proposed relief for the damage to class members’ emissions systems 

nor is there any relief for the CAA claim. Nonetheless, the Settlement Agreement sets forth the 

following broad definition of “Released Claims” or “Settled Claims,” which clearly encompasses 

the Farina claims. 

N. “Released Claims” or “Settled Claims” 

Released Claims” or “Settled Claims” means any and all claims, causes of action, 
demands, debts, suits, liabilities, obligations, damages, entitlements, losses, 
actions, rights of action and remedies of any kind, nature and description, whether 
known or unknown, asserted or unasserted, foreseen or unforeseen, regardless of 
any legal or equitable theory, existing now or arising in the future, by Plaintiffs 
and any and all Settlement Class Members (including their successors, heirs, 
assigns and representatives) which in any way relate to the defective valve stem 
seals of Class Vehicles (defined below), including but not limited to all matters 
that were or could have been asserted in the Action, and all claims, causes of 
action, demands, debts, suits, liabilities, obligations, damages, entitlements, 
losses, actions, rights of action and remedies of any kind, nature and description, 
arising under any state, federal or local statute, law, rule and/or regulation, under 
any federal, state, or local consumer protection, consumer fraud, unfair business 
practices or deceptive trade practices statutes or laws, under common law, and 
under any legal or equitable theories whatsoever including tort, contract, 
products liability, negligence, fraud, misrepresentation, concealment, consumer 
protection, restitution, quasi-contract, unjust enrichment, express and/or implied 
warranty, the Uniform Commercial Code and any federal, state or local 
derivations thereof, any state Lemon Laws, secret warranty and/or any other 
theory of liability and/or recovery, whether in law or in equity, and for any and 
all injuries, losses, damages, remedies, recoveries or entitlements of any kind, 
nature and description, in law or in equity, under statutory and/or common law, 
including but not limited to, compensatory damages, economic losses or damages, 
exemplary damages, punitive damages, statutory damages, statutory penalties or 
rights, restitution, unjust enrichment, and any other legal, declaratory and/or 
equitable relief.  … . 
 

See Doc No. 105-1 - O’Keefe Dec. Exhibit 3, pp. 6-8. 
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7. 

6. If there is any question whether this broad release language is intended to preclude 

Farina’s class claims, paragraph 20 of the proposed Order itself resolves any such doubt:  

20.   Each and every Settlement Class Member, and any person actually or purportedly 
acting on behalf of any Settlement Class Member(s), is hereby permanently barred and 
enjoined from commencing, instituting, continuing, pursuing, maintaining, prosecuting, 
or enforcing any Released Claims (including, without limitation, in any individual, class 
or putative class, representative or other action or proceeding), directly or indirectly, in 
any judicial, administrative, arbitral, or other forum, against the Released Parties. This 
permanent bar and injunction is necessary to protect and effectuate the Agreement, this 
Final Judgment and Order, and this Court’s authority to effectuate the Agreement, and 
is ordered in aid of this Court’s jurisdiction and to protect its judgments. However, 
Settlement Class members are not precluded from addressing, contacting, dealing with, 
or complying with requests or inquiries from any governmental authorities relating to 
the issues raised in this Lawsuit or class action settlement. 

See O’Keefe Dec. Exhibit 3, pp. 42-43. 

7. The only language in the proposed Class Notice referencing in any way potential 

warranty emissions claims such as Farina’s warranty emissions claim is an acknowledgment that 

the defect is on the “exhaust side” of the engine.  

The Valve Stem Seal repair involves replacing the valve stem seals on the exhaust side 
of your engine with redesigned valve stem seals. 

See O’Keefe Dec. Exhibit 3, pp. 62. 

8. This distinction is critical, because Mazda’s emissions warranty specifically 

excludes valve stems, EGR and PCV valves, etc. after 24,000 miles. There is absolutely no 

consideration given in the proposed settlement for damage caused to the subject vehicles’ 

emissions components due to the excessive oil burn. See Doc. 105-1 -O’Keefe Dec.,  Exhibit 14, 

pg. 29.  

9. Farina reached out multiple times over many months asking for information 

and/or a seat at the negotiating table. Instead of responding to these entreaties, or researching the 

claims asserted by Farina - and in violation of the North Carolina Stay - on November 14, 2023, 
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8. 

Mazda stipulated in Guthrie to the addition of North Carolina resident Amy Bradshaw as a named 

plaintiff, who has been promised a $2,200 incentive award if settlement in Guthrie is approved.  

O’Keefe Dec., Exhibits 5-7; see also, “Conferral Pursuant to Local Rule 7.1(b).” 

10. North Carolina ‘convenience plaintiff’ Bradshaw clearly lacks standing to 

champion the claims asserted by Farina. This individual was plainly added to Guthrie, and 

stipulated to by Mazda, to provide facial cover for Guthrie and Mazda to bargain away Farina’s 

claims with no compensation whatsoever and without providing fair notice to the absent class(es) 

of the claims they are asked to release in the proposed Guthrie settlement. 

11. The Unredacted Copy of the Report of Susan K. Thompson and Brian S. Repucci 

(Doc. 922) sets forth an opinion concerning the value to the consumer (i.e., economic benefit) 

that is provided to the class as a result of the Joint Term Sheet for Proposed Nationwide Class 

Settlement of Guthrie.  

12. Although that value is estimated to be $109,895,680, it is clear from the detailed 

terms that this benefit is plainly illusory. Since the components being replaced are part of, and 

covered, by the emissions warranty and not the powertrain, the value ascribed to the extended 

powertrain warranty is illusory. Similarly, the repairs, inspections and oil changes were covered 

by Mazda in its TSB long before the settlement was brokered and the value ascribed to this 

component was not a result of any investigation or discovery conducted by Guthrie counsel. 

 

 

2 A severely redacted version of the expert report has been included on the class website, omitting 
Exhibit B (the term sheet); Exhibit E (Mazda counsel’s letter providing estimates of costs 
associated with repairs, inspections, oil changes and Mazda’s estimate or value of the extended 
warranty for the powertrain; and a complete copy of the transcript of the sole deposition taken 
by Guthrie counsel in this litigation. 
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9. 

Pertinently, none of that value has anything to do with the claims asserted in Farina or the 

emissions system and/or its components, at all.  See O’Keefe Dec. Doc. No. 105-1, Exhibit 13 at 

2-19; 32-36; and 57-65. 

13. In sum, versus providing real relief to the Class, Mazda and Guthrie counsel have 

contracted to get rid of Farina – and all of the claims he asserts - with absolutely no settlement 

relief in exchange for a payday for Guthrie counsel negotiated by the Mediator which appears to 

have no relationship to the value obtained for the class, thus denying Farina and the putative 

class their day in Court. See, Tuttle v. Audiophile Music Direct Inc., 2023 U.S. Dist. LEXIS 

81327, *11-12 (W.D. Wash., 2023)(In a reverse auction, [t]he ineffectual lawyers are happy to 

sell out a class they anyway can't do much for in exchange for generous attorneys' fees, and the 

defendants are happy [*12]  to pay generous attorneys' fees since all they care about is the bottom 

line—the sum of the settlement and the attorneys' fees… .). 

IV. GUTHRIE COUNSEL HAS BARGAINED AWAY LEGITIMATE CLAIMS FOR 

ILLUSORY BENEFITS 

14. Pursuant to Sect. 21.71 of the Judicial Handbook - Criteria for Approval, this 

Court must ensure that the counsel seeking compensation conferred an actual benefit on the class, 

citing RAND Class Action Report, supra note 955, at 490 (concluding that the “single most 

important action that judges can take to support the public goals of class action litigation is to 

reward class action attorneys only for lawsuits that actually accomplish something of value to 

class members and society”) (emphasis omitted)).  

15. On February 5, 2024, Farina filed in this Court Notice of his motion in the North 

Carolina action. (Doc. No. 98) Mazda filed a ‘response’ claiming that Farina’s findings – derived 
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10. 

directly from Mazda’s own public findings - were incorrect, salacious (sic.), impertinent, and 

“likely subject to Rule 11 sanctions.”   

16. Mazda further claimed that there is no “fund” while ignoring that the proper 

accounting term is “reserve”, which is precisely what Farina states is disclosed in Mazda’s own 

public filings:   

… the Provision related to environmental regulations amount of this Reserve set forth in 
the Selling, General and Administrative Expenses footnote is $102,925,000. (2023 MAFS 
at 59.)  

See Farina Dec., Exhibit C at Para. 28 (emphasis added.) 

17.  Guthrie’s counsel, for his part, claims to have “investigated” the Farina claims 

but yet bargained them away for nothing because he – evidently relying entirely on Mazda’s 

baseless arguments of record and provision of ‘value’ associated with repairs being provided 

under Mazda’s TSBs- concluded they are unfounded: 

… and Mazda isn’t going to pay any more money and a bird in the hand is worth two in 
the bush. 
 
18. In addition to the chicanery of the lack of Notice to the putative class and the 

overly broad Release – which as Guthrie counsel has acknowledged aims to make Farina a class 

of one - the agreement to extend the Powertrain warranty does nothing for the emissions claims.  

19. Had Guthrie’s counsel bothered to review Mazda’s warranty terms and 

conditions, they would have recognized that the subject defective component(s) – and the 

components that have necessarily been affected by this defect - are not part of the “Powertrain!”  
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11. 

 

O’Keefe Declaration, Exhibit 14,  pg. 19.  

20.  The relevant Technical Service Bulletin (“TSB”) itself identifies the repair as 

plainly aligned with Mazda’s warranty booklet.  The subject components are emission 

components that are part of the Emissions Warranty and are excluded from coverage after 24,000 

miles.  Page 29 of Mazda’s warranty manual (O’Keefe Declaration Exhibit 14, pg. 29) outlines 

what components are covered for how long, and those that are not. Plainly, the subject emissions 

components including the defective one(s) at issue herein are included in this warranty: 
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Below are the powertrain components covered under tne Powertrain Limited Warranty: 

I Engine . 
• Cylinder Block, Cylinder Head, and All Internal Lubricated Parts (Piston engines) 
• Timing g ears 
• Timing chain/belt and tensioner 
• Timing chain/belt front cover and gaskets 
• Flywheel 
• Valve Covers and Gaskets 
• Oil Pan 
• Oil Pump 
• Intake Manifold and Gaskets 
• Exhaust Manifold and Gaskets 
• Engine Mounts 
• Turbocharger Housing and All lnterrial Parts 
• Supercharger Housing and All Internal Parts 
• Water Pump and Caskets 
• Thermostat and Gaskets 
• Fuel Pump 
• Seals and Gaskets 
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12. 

 

21. This is what Mazda’s Variable Valve Timing System looks like: 
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Miscellaneous items Used in Above Systems so•rs8 

• Hoses, clamps, fittings, gaskets, sealing 
materials, tubing br~~s~sis 

• Exhaust pipe (between exhaust 
manifold and catalyst)'tyg 

• Sensors, switches and valves ·+ 
, .. 0..,7 " 78¥£ ,&j 

Secondary Air Injection System 
,lat + 'rt 

• Air pump . .sci 
• Air control valves and distribution pipes • Variable Valve Timing System 

- Sequential valve timing actua tor 
- Oil control valve 

,. ·'"" j .. '· ' . ' . ,• . •. . • 

Ignition Spark Advance/Retard 
System ·"sw ·.:.° 
• Certain spark advance /retard control 

components 
- High energy electronic ignition 
- Spark plugs 

0..#. 

Fuel Evaporative System 
• Canister and associated control valve 

- Purge valve 
- Purge solenoid 
- Fuel filler cap 

6. 24 months/24,000 miles Emission Warranty Parts List /»rs 
• • .} 4 $ti; 

Air/Fuel Metering System Positive Crankcase Ventilatio1 (PCV) 
• Closed loop system System 
- Oxygen sensor . • PCV valve . 
- Air fow sensor (Air flow meter) Exhaust Gas Recirculation (GR) 
- Fuel injectors System •• i•? ..a 

• Cold start enrichment system • EGR function control valve (EGR 
- Cold start injector. • • g., control valve) and associated·parts 

• Electronic idle speed control system -EGR valve 
- Idle air control valve . - EGR valve control solenoid sac 

(ldle speed control valve) 
-Air valve.. •. 

• Deceleration controls 

cylinder head 

\ 

intake camshaft 
exhaust camshaft 

rt 
position 

sensor 
rocker arm 

timing chain 

exhaust valve 

mage courtesy of ClearMechanic.com 
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13. 

It is the upper end of the engine. In no way could anyone who understands auto mechanics and a 

plain reading of these manufacturer warranties confuse this with a powertrain component.    

22. Mazda also knows – as Guthrie counsel should as well from their purported 

“investigation” into Farina’s claim - that as a direct result of its defect(s), not less than five *(5) 

other emissions components with the same limited warranty are also directly impacted – all on 

the exhaust side or affecting same, and including, but not limited to, the PCV valve, EGR 

components, and high energy spark plugs. (Doc. 105-`1, O’Keefe Declaration, Exhibit 14, pg. 

29).  

23. Moreover, there are also several other emissions components necessarily affected, 

including but not limited to the Catalytic Convertor, which warranty coverage expires at 80,000 

miles.  Id. 

24. The extensive extended warranty literature attached as Exhibits to the valuation 

expert’s report – including articles concerning Mazda’s extended warranties – clearly 

demonstrate that no extended warranty is available for emissions systems. An extension of the 

emissions warranty would provide coverage for the damaged emissions components. However, 

Guthrie counsel and Mazda have negotiated a sham extension of the  powertrain warranty which 

has absolutely no impact on  the affected emissions components. 

25. Most concerningly, like the public filings Farina unearthed– which Mazda claims 

are irrelevant, impertinent and warrant Rule 11 sanctions - Mazda knows this and has known 

this; and Guthrie counsel is either ignorant of this situation or deliberately misleading the class, 

to its own remunerative benefit. 

26. Contrary to its obligations to the Court and the putative class - as plainly reflected 

within the fee petition itself – Guthrie Counsel could not be bothered to do anything but give the 
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14. 

subject claims away for free because Mazda’s offer was a “a bird in hand,”  See, Rules 

23(e)(2)(A) and 23(e)(2)(B)(requiring the court to evaluate whether "the class representatives 

and class counsel have adequately represented the class" and whether "the proposal was 

negotiated at arm's length." Fed. R. Civ. P. 23(e)(2)(A)-(B)), Tuttle v. Audiophile Music Direct 

Inc., 2023 U.S. Dist. LEXIS 81327, *11-12 (W.D. Wash., 2023) 

27. For plaintiffs to have brokered a fair settlement, “they must have been armed 

with sufficient information about the case to have been able to reasonably assessed its strengths 

and value. Similarly, for a court to approve a proposed settlement, [t]he parties must . . . have 

engaged in sufficient investigation of the facts to enable the court to 'intelligently make . . . an 

appraisal' of the settlement." Acosta v. Trans Union, LLC, 240 F.R.D. 564, 582-583, (C.D. Cali., 

2007) citing Polar Int'l Brokerage Corp. v.  [*583]  Reeve, 187 F.R.D. 108, 114 (S.D.N.Y. 1999) 

(quoting Plummer v. Chem. Bank, 668 F.2d 654, 660 (2d Cir. 1982)); see also, e.g., Carnegie v. 

Household Int'l, Inc., 371 F. Supp. 2d 954, 957 (N.D. Ill. 2005).  

28. In considering a proposed settlement, a court therefore bears an obligation to 

evaluate the scope and effectiveness of the investigation plaintiffs' counsel conducted prior to 

reaching an agreement. See In re Mego Fin. Corp. Sec. Litig., 213 F.3d 454, 459 (9th Cir. 

2000). "No one can tell whether a compromise found to be 'fair' might not [**64]  have been 

'fairer' had the negotiating (attorney) possessed better information or been animated by undivided 

loyalty to the cause of the class." In re GMC Engine, 594 F.2d at 1125 n.24; see also Reynolds 

v. Beneficial Nat'l Bank, 260 F. Supp. 2d 680, 695 (N.D. Ill. 2003) ("Without adequate 

representation by plaintiffs' counsel, it is impossible to evaluate the chances of plaintiffs 

obtaining a greater recovery than under [the proposed] settlement . . . .").  
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15. 

29. Herein, Guthrie counsel’s fee application confirms that they conducted next to no 

discovery before settling and demonstrates a ‘reverse auction’ occurred.  

30. To wit, a recapitulation of the expense exhibit submitted by Lemberg Law is 

telling as to the chronology and the total lack of effort by class counsel to represent absent class 

members: 

Valuation expert fees – Hemming Morse, LLP   $ 17,186.50 
JAMS fees – original settlement session, May 2023 - $6,475 
           fee negotiation session May 2024 -          6,585    13,060.00 
Travel expenses             4,436.85 
Court fees              2,495.23 
ATC of Florida (Darren Manzari – auto expert)         1,986.67 
Deposition transcript             1,764.73 
Miscellaneous out of pocket               107.03 
 Total expenses         $ 41,037.01 

31. Very little travel was made – indeed, the dated travel expense entries coincide 

with four key dates, none of which involve discovery: 

• .the initial October 2022 hearing before the Court, when attorney Lemberg announced 
that he had worked with Mazda counsel previously and that this would be a settlement 
class; 

• travel to California for the May 2023 mediation session, which subsequently resulted 
in the JAMS mediator negotiating the term sheet to ‘take care of Farina.’ 

• travel to California for the March 11, 2024 preliminary approval hearing. 
• travel to California for a second mediation concerning the fee/expenses deadlock, 

resulting in the mediator 'recommending’ the $2,035,000 combined amount for fees 
and expenses. 

 
There was no travel for discovery – the sole deposition in this litigation of a 30 (b) (6) witness 

was done remotely, with a $1,764.73 court reporter fee. In fact, the fee petition’s only 
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16. 

documented discovery expense is for a sole transcript. 3  The largest expense – payment to 

valuation expert Hemming Morse LLP – was to develop a value for the irrelevant powertrain 

warranty extension and the value of repairs.  And Mazda specifically has stated that it does not 

endorse or agree to Plaintiff’s valuation of the settlement. Finally, a minor amount ($ 1,986.67) 

was paid to a Florida based automotive consultant who Guthrie counsel has described to the court 

as an ‘expert’ he consulted but who has not provided any expert report.  

32. No time sheets have been provided to the Court substantiating the hours set forth 

by each individual attorney and the categorization of that time. However, based on the case 

docket, the description of the time spent with class members and the lack of discovery expense, 

it seems clear that little effort was put into researching the facts concerning the claims asserted – 

and as Guthrie counsel has admitted - no effort was made in researching the facts underlying the 

claims asserted in Farina 

33. Moreover, the parties appear to have failed to properly inform the mediator or the 

valuation expert (1) of Farina’s actual claims, (2) his objections hereto, (3) why, and (4) as to 

what was disclosed in Mazda’s own public filings as reviewed and certified by its external 

auditor, KPMG. 

34. Farina is certain of this because (1) he has repeatedly asked for what information 

about his claims was provided to the mediator without success 4 ; (2) Guthrie counsel has 

 

 

3 Only portions of the transcript of the sole deposition have been submitted to the Court, provided 
to the valuation expert, and posted on the class website. Plaintiff has requested, and been denied, 
a complete copy of that transcript and copies of exhibits used at that deposition. 
4 Farina has an outstanding request for permission to serve discovery (Doc. No. 112, 112-1) that 
he intends to renew since the information sought goes directly to Fairness and Adequacy of 
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17. 

steadfastly refused to provide clear Notice to the class as to what rights they are expected to 

release; and (3) Guthrie, in his response to Farina’s Motion to Intervene,  has attached and relied 

upon Farina’s first complaint, rather than the noticed, operative Amended Complaint which 

contains “unique” claims that the class is expected to release for nothing. But which cannot be 

brought by Guthrie,  

V. GUTHRIE COUNSEL HAS REPEATEDLY REFUSED TO PROVIDE NOTICE 

TO THE CLASS OF THE FARINA CLAIMS THEY ARE RELEASING  

35. Farina notes that he is before this Court because Guthrie counsel – unilaterally 

determining Farina’s claims were worthless and, working with Mazda to find a North Carolina 

resident who had leased and already turned in, a class vehicle  - stipulated to a release of all said 

claims without Notice to the absent class thereof, admittedly intending to render Farina a class 

of one.   Farina sought an amendment to the Notice which would advise absent class members of 

the rights they were waiving unless they opted out.   This request morphed because – in response 

to claims Guthrie and Mazda have made to this Court – Farina dared to ask for the backup that 

shows why his “unique” claims are to be released without any consideration or notice to the 

absent class.  

36. On March 11, 2024, upon GRANTING Preliminary Approval, the Court took at 

face value the settling parties’ representations that one of Farina’s options was having his filings 

 

 

Representation.  In this process, a reviewing court must evaluate "whether a proposed settlement 
is fundamentally fair, adequate, and reasonable." Staton, 327 F.3d at 952 (internal quotation 
marks and citations omitted). Acosta @ 564, 573 
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18. 

objecting to the Settlement, seeking to intervene and discovery surrounding its terms releasing 

his claims would be posted on the settlement website.  

37. On May 16, 2024, Farina emailed the Settlement Administrator requesting same 

be posted on the settlement website: 

Settlement Administrator/Counsel: 
Pursuant to the terms of the Preliminary Approval Order – as confirmed at hearing before the 
Court at the Preliminary Approval Hearing held March 11, 2024 (see, Transcript of March 
11, 2024 Preliminary Approval Hearing at pp. 20-21),  attached please find Francis. J. 
Farina’s (1) Motion to Intervene and (2) Objections – with all attachments, and (3) a copy of 
the Docket as of May 16, 2024 – all of which we expect will be uploaded to Important 
Documents | Guthrie et al. v. Mazda Motor of America, Inc. 
(mazdavalvestemsealsettlement.com) not later than noon Friday, May 17, 2024.  
All of the subject documents are available via this drop box link for sixty (60) days here 
from.  https://www.dropbox.com/scl/fo/z8ai5fgikzexls5o69mao/AIXnE3ZvjGSgSfrTjU
Nuof0?rlkey=utgqu9kes7rejwuar0qieu341&dl=0 
Should you have any further questions, please do not hesitate to contact me directly. 

 
38. In response, “the Parties” conferred and determined that they would only post 

Doc. No. 107 – despite its reference and incorporation of the remaining, integrated filings – and 

refused to post any other documents (including the Declarations of Francis J. Farina or Joseph 

A. O’Keefe, Esq., which contents are cited extensively throughout Doc. 107).   

39. As noted in Chavez v. PVH Corp., 2015 U.S. Dist. LEXIS 17511, *13-14 (N.D. 

Cali., 2015), notice to class members must notify the class members that they may be releasing 

claims based on facts not alleged in the operative complaint, or alert class members to the 

existence of the related  actions, or the settlement notice is inadequate sufficient enough 

to deny final approval of the settlement. 

40. Herein, “the Parties” have acknowledged that they collaborated to limit the 

postings regarding the settlement to select self-serving documents.  
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https://nam11.safelinks.protection.outlook.com/?url=https%3A%2F%2Furldefense.com%2Fv3%2F__https%3A%2F%2Fwww.dropbox.com%2Fscl%2Ffo%2Fz8ai5fgikzexls5o69mao%2FAIXnE3ZvjGSgSfrTjUNuof0%3Frlkey%3Dutgqu9kes7rejwuar0qieu341%26dl%3D0__%3B!!LBFcHN3WCgnqDQ!gA62ey_1CNBTt9clGRZCNqpkUGxKAd0tQVEydc_rhuO3naJswRhAe1g9CgiJ57b85RXXk0pRogVuZVlhc4e6ejcCZhNe%24&data=05%7C02%7CJoseph%40jbakerlawgroup.com%7C727fd6c3f05e43e0177008dc78e8c0dd%7C44dc4f21fd7342eeb2eef039fb7924bd%7C1%7C0%7C638518188301788786%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=sgAL7XetcKiAfNmJ4EE4VU1EFYp%2B7o19iqVnl3Ouf6I%3D&reserved=0
https://plus.lexis.com/api/document/collection/cases/id/5F91-CR71-F04C-T1NV-00000-00?page=13&reporter=1293&cite=2015%20U.S.%20Dist.%20LEXIS%2017511&context=1530671
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19. 

41. This is particularly disturbing as the subject fee petition demonstrates little to no 

effort was put into actual investigation of the class’s actual claims as there was essentially no 

discovery conducted.   

42. Federal courts are to be “inherently skeptical of pre-certification settlements, 

precisely because such settlements tend to be reached quickly before the plaintiffs' counsel has 

had the benefit of the discovery necessary to make an informed evaluation of the case and, 

accordingly, to strike a fair and adequate settlement.”  In re GMC Pick-Up, 55 F.3d 

788; Weinberger v. Kendrick, 698 F.2d 61, 73 (2d Cir. 1982); Polar Int'l Brokerage Corp., 187 

F.R.D. 108, 113 (S.D.N.Y. 1999) ("An early settlement will find the court and class counsel less 

informed than if substantial discovery had occurred. As a result, the court will find it more 

difficult to access the strengths and weaknesses of the parties' claims and defenses, determine the 

appropriate membership of the class, and consider [**69] how class members will benefit from 

settlement.") (quoting Manual for Complex Litigation 2d § 30.45 (3d Ed. 1995)).  

43. This case exemplifies the need for such skepticism particularly as counsel is 

seeking a significant fee for essentially doing nothing to investigate the claims yet negotiating 

away Farina’s “unique” claims without any consideration or compensation and without proper 

Notice to the class or basis, therefore.   

44. The Court in Chavez found the settlement was not adequate because the notice 

packets sent to class members did not provide them with sufficient notice of the scope of released 

claims and under Ninth Circuit precedent, potential members of a settling class must receive the 

"'best notice that is practicable under the circumstances'" of the settlement.  Chavez v. PVH Corp., 

2015 U.S. Dist. LEXIS 17511, *19-20, citing, Shaffer v. Cont'l Cas. Co., 362 F. App'x 627, 631 

(9th Cir. 2010) (quoting Fed. R. Civ. P. 23(c)(2)(B)). "Notice is satisfactory if it 'generally 
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20. 

describes the terms of the settlement in sufficient detail to alert those with adverse viewpoints to 

investigate and to come [*20]  forward and be heard.'" Churchill Vill., L.L.C. v. Gen. Elec., 361 

F.3d 566, 575 (9th Cir. 2004) (quoting Mendoza v. United States, 623 F.2d 1338, 1352 (9th Cir. 

1980)).  

45. Notice is not adequate if it misleads potential class members. Id. citing Molski v. 

Gleich, 318 F.3d 937, 952 (9th Cir. 2003), overruled on other grounds by Dukes v. Wal-Mart 

Stores, Inc., 603 F.3d 571 (9th Cir. 2010). 

46. Herein the silence as to Farina’s claims is deafening.  This is particularly 

troubling as Guthrie counsel agreed to a release thereof without proper discovery or investigation, 

for no consideration, and, instead, bargained for an extended warranty that specifically excludes 

the acknowledged defective part as well as the actual affected systems.   Reynolds v. Beneficial 

Nat'l Bank, 260 F. Supp. 2d 680, 695 (N.D. Ill. 2003) ("Without adequate representation by 

plaintiffs' counsel, it is impossible to evaluate the chances of plaintiffs obtaining a greater 

recovery than under [the proposed] settlement . . . ."), See also, MCL 4th § 21.61, text at n.952 

and sources cited therein; Figueroa v. Sharper Image Corp., 517 F. Supp. 2d 1292, 1321 (S.D. 

Fla. 2007)( Rejecting a “Third Amended Settlement Agreement” in part because the defendant 

“selected counsel confronted with a most precarious position . . . and then proceeded to offer and 

convince Class Counsel to accept highly undesirable terms to settle the case.” It was further held 
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21. 

that determining whether a reverse auction might have occurred requires information about all 

litigation dealing with the subject of the dispute).5 

WHEREFORE, Francis J. Farina, on behalf of himself and all others similarly situated, 

hereby OBJECTS to the requested fee and subject settlement and requests a hearing forthwith on 

the matters contained herein that form the basis of his objections prior to the final approval 

hearing.       

Dated:  San Francisco, California Respectfully submitted, 
May 22, 2024 

By: s/ Lyn R. Agre   
Lyn R. Agre (SBN 178218)  
44 Montgomery Street, Suite 2410  
San Francisco, CA 94104  
Tel.: (415) 599-0880  
lagre@glennagre.com  

 
THE DIGUISEPPE LAW FIRM, P.C.  
Raymond M. DiGuiseppe (SBN 228457)  
116 N. Howe Street, Suite A  
Southport, NC 28461  
(910) 713-8804  
law.rmd@gmail.com   

BAKER LAW GROUP, LLC  
Joseph A. O’Keefe (pro hac vice forthcoming)  
7035 Campus Drive, Suite 702 
Colorado Springs, CO 80920 
Phone Number: (303) 862-4564 
joseph@bakerlawgroup.com   

 

 

5 Hence, coming full circle, why Farina has asked for permission to serve Discovery (Doc. No. 
112, 112-1) and intends to renew his request for a hearing on same prior to the final approval 
hearing date. 
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CERTIFICATE OF SERVICE 

I hereby certify that on May 22, 2024, a true and correct copy of the foregoing was 

electronically filed and served, pursuant to 28 U.S.C. § 1746, via CM/ECF, addressed to the 

following: 

Jahmy Stanford Graham 
Priscilla Szeto 
Amber Hendrick 
Nelson Mullins Riley and Scarborough LLP 
19191 South Vermont Avenue Suite 900 
Torrance, CA 90502 
424-221-7400 
Fax: 424-221-7499 
jahmy.graham@nelsonmullins.com  
priscilla.szeto@nelsonmullins.com  
amber.hendrick@nelsonmullins.com 
Of Attorneys for Defendants 
 
 
 
 
 
 
 
 

Trinette Gragirena Kent 
Lemberg Law LLC 
1100 West Town and Country Road Suite 
1250 
Orange, AZ 92868 
480-247-9644 
Fax: 480-717-4781 
tkent@lemberglaw.com 
Of Attorneys for Plaintiffs 
 
Joshua Markovits 
Sergei Lemberg 
Lemberg Law LLC 
43 Danbury Road, 3rd Floor 
Wilton, CT 06897 
203-653-2250 
Fax: 203-653-3424 
jmarkovits@lemberglaw.com 
slemberg@lemberglaw.com  
Of Attorneys for Plaintiffs 

 
By: s/ Lyn R. Agre   

Lyn R. Agre (SBN 178218)  
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RETAIL INSTALLMENT SALE CONTRACT 
SIMPLE FINANCE CHARGE 

THIS IS A CONSUMER CREDIT DOCUMENT 
Buyer Name and Address Co-Buyer Name and Address Seller-Creditor (Name and Address) 
(Including County and Zip Code) (Including County and Zip Code) KEFFER MAZDA 

FRANCIS JOSEPH FARINA 13307 Statesville Rd 
203 HOBBS ST Huntersville, NC 28078 
DAVIDSON, NC 28036 
MECKLENBURG NIA 

You, the Buyer (and Co-Buyer, if any), may buy the vehicle below for cash or on credit. By signing this contract, you choose to buy the vehicle 
on credit under the agreements in this contract. You agree to pay the Seller - Creditor (sometimes "we" or "us" in this contract) the Amount Financed 
and Finance Charge in U.S. funds according to the payment schedule below. We will figure your finance charge on a daily basis. The Truth-In-Lending 
Disclosures below are part of this contract. 

New/Used Year Make and Model Vehicle Identification Number Primary Use For Which Purchased 
Personal, family, or household unless 

otherwise indicated below 
[] business 

NEW 2021 MAZDA MAZDA6 JM1GL1TY8M1605719 D agricultural L NIA 

FEDERAL TRUTH-IN-LENDING DISCLOSURES NOTICE: ANY HOLDER OF THIS 
ANNUAL FINANCE Amount Total of Total Sale CONSUMER CREDIT CONTRACT IS 

PERCENTAGE CHARGE Financed Payments Price SUBJECT TO ALL CLAIMS AND RATE The dollar The amount of The amount you will The total cost of 
The cost of amount the credit provided have paid after you your purchase on DEFENSES WHICH THE DEBTOR 

your credit as credit will lo you or have made all credit, including COULD ASSERT AGAINSTTHE SELLER 
a yearly rate. cost you. on your behalf. payments as your down 

scheduled. payment of OF GOODS OR SERVICES OBTAINED 
$.2,808.04 is PURSUANT HERETO OR WITH THE 

0.00 % $ 0.00 $ 30,000.00 $ 30,000.00 $32,808.04 PROCEEDS HEREOF. RECOVERY 
Your Payment Schedule Will Be: (e) means an estimate HEREUNDER BY THE DEBTOR SHALL 

Number of Amount of When Payments NOT EXCEED AMOUNTS PAID BY THE 
Pavments Pavments Are Due DEBTOR HEREUNDER. 

60 $ 500.00 MONTHLY beginning 06/10/2021 The preceding NOTICE applies only to 
goods or services obtained primarily for 

NIA $ NIA NIA personal, family, or household use. In all 
other cases, Buyer will not assert against 

NIA any subsequent holder or assignee of this 
contract_ any claims or defenses the Buyer 

Late Charge. If payment is not received in full within 19 days after it is due, you will pay a late charge ( debtor) may have against the Seller, or 
of $ 15.00 against the manufacturer of the vehicle or 
Prepayment. If you pay early, you will not have to pay a penalty. equipment obtained under this contract. 
Security Interest. You are giving a security interest in the vehicle being purchased. 
Additional information: See this contract tor more information including information about nonpayment, Returned Check Charge: You agree to pay a charge of I default, any required repayment in full belore the scheduled date and security interest. $. 35.00 if any check you give us is dishonored. 

[l VENDOR'S SINGLE INTEREST INSURANCE (VSl insurance): If the preceding box is checked, the Creditor requires VS! insurance for the initial term of the contract to protect the Creditor for 
loss or damage to the vehicle (collision, fire, theft, concealment, skip). VS insurance is for the Creditor's sole protection. This insurance does not protect your interest in the vehicle. You may choose 
the insurance company through which the VSI insurance is obtained. If you elect to purchase VSI insurance through the Creditor, the cost of this insurance is $ NIA and 
is also shown in item 4B of the Itemization of Amount Financed. The coverage is for the initial term of the contract. 

OPTIONAL GAP CONTRACT. A gap contract (debt cancellation contract) is not required to obtain credit and will not be provided unless you sign below and agree 
to pay the extra charge. If you choose to buy a gap contract, the charge is shown in Item 4D of the Itemization of Amount Financed. See your gap contract for 
details on the terms and conditions it provides. It is a part of this contract. 

Term NIA Mos. NIA 
Name of Gap Contract 

I want to buy a gap contract. 

Buyer Signs x NA_ ·-·· - - -- ---- -- - .. -- - - . 

Buyer Signs X 
4cg.- 
-Co-Buyer Signs h 

Customer Copy 
LAW 553-NC-eps 10/19 v1 Page 1 ot 4 



Case 8:22-cv-01055-DOC-DFM   Document 123-1   Filed 05/22/24   Page 3 of 10   Page ID
#:6280ITEMIZATION OF AMOUNT FINANCED Insurance. You may buy the physical damage 

1 Cash Price (including $ 952.79 sales tax) $ 31.,922.79, insurance this contract requires from anyone you 
choose or you may provide the required 
insurance through an existing policy owned or 

2 Total Downpayment  controlled by you. Insurance you provide must be 

Trade-in N/A 
acceptable to us. You are not required to buy any 
other insurance to obtain credit unless the box 

(Year) (Make) (Model) indicating Vendor's Single Interest Insurance is 

Gross Trade-In Allowance $ NIA required is checked below. 
If any insurance is checked below, policies 

Less Pay Off Made By Seller NM $ NIA or certificates from the named insurance com 

Equals Net Trade In $ NIA panies will describe the terms and conditions. 

+ Cash $ 2,808.04 Check the insurance you want and sign below: 

+ oms, NWA $ NIA Optional Credit Insurance 
+ 0ma, N' $ N/A E Credit Life: £ Buyer CI Co-Buyer LI Both 

+ Other NIA $ NIA C Credit Disability E) Buyer CJ Co-Buyer LI Both 

(If total downpayment is negative, enter Q" and see 4l below) $ 2,808.04 g Premium: 
NIA 

3 Unpaid Balance of Cash Price (1 minus 2) $ 29,114.75 % Credit Lite $ 
Credit Disability $ NIA 

4 Other Charges Including Amounts Paid to Others on Your Behalf 
(Seller may keep part of these amounts) 

Insurance Company Name N/A 
NIA 

A Cost of Optional Credit insurance Paid to Insurance Company or Companies. 
Home Office Address N/A Life ¢ NIA 

Disability $s NIA $ NIA NIA 

B Vendor's Single Interest Insurance Paid to Insurance Company $ NIA Credit life insurance and credit disability insurance are 
not required to obtain credit. Your decision to buy or not to 

C Other Optional Insurance Paid to Insurance Company or Companies $ NIA buy credit life insurance and credit disability insurance will not 
D Optional Gap Contract $ NIA be a factor in the credit approval process. They will not be 

E Official Fees Paid to Government Agencies 
provided unless you sign and agree to pay the extra cost. If you 
choose this insurance, the cost is shown in Item 4A of the 

NIA $ NIA Itemization of Amount Financed. Credit lile insurance is based 
F Government Taxes Not Included in Cash Price on your original payment schedule. This insurance may not pay 

N/A $ N/A all you owe on this contract if you make late payments. Credit 
disability insurance does not cover any increase in your 

G Government License and/or Registration Foes payment or in the number of payments. Coverage for credit lite 
NIA insurance and credit disability insurance ends on the original 

LICENSE AND/OR REGISTRATION FEES $ 39.75 due date for the last payment unless a different term tor the 
insurance is shown below. 

H Government Certificate of Title Fees $ 56.00 

I Other Charges (Seller must identify who is paid and describe purpose) 
1 NIA for Prior Credit or Lease Balance $ NIA 
to KEFFER MAZDA for DEALER ADMIN FEE $ 789.50 
to NIA toe NIA $ NIA Other Optional Insurance 
to NIA to+ NIA $ NIA ; NIA NIA 

o NIA tee NIA NIA Type ol Insurance Term 
$ 

to NIA for NIA NIA Premium $ NIA 
$ N/A 

6 NIA 6 NIA $ NIA Insurance Company Name 
N/A 

to NIA for NIA $ NIA NIA 
NIA for NIA $ NIA Home Office Address 

NIA 
N/A fat N/A $ NIA 
6NIA toe NIA NIA c NIA NIA 

$ Type of Insurance Term 
to NIA lee NIA $ NIA 
6 NIA toe NIA NIA Premium S NIA 

$ 
Total Other Charges and Amounts Paid to Others on Your Behalf 885.25 (4) Insurance Company Name NIA 

$ NIA 
5 Amount Financed_(3 ± 4 $ 30,000.00 (5) 

Home Office Address NIA 
NIA 

OPTION: You pay no finance charge if the Amount Financed, item 5, is paid in full on or before Other optional insurance is not required lo obtain credit. Your 
NIA , Year NIA . SELLER'S INITIALS NIA decision to buy or not buy other optional insurance will not be 

a factor in the credit approval process. It will not be provided 
unless you sign and agree to pay the extra cost. 
l want the insurance checked above. 
X NIA NIA 
Buyer Signature Date 
XNIA NIA 
Co-Buyer Signature Date 

THIS INSURANCE DOES NOT INCLUDE INSURANCE 
ON YOUR LIABILITY FOR BODILY INJURY OR 
PROPERTY DAMAGE CAUSED TO OTHERS. 
WITHOUT SUCH INSURANCE YOU MAY NOT 
OPERATE THIS VEHICLE ON PUBLIC HIGHWAYS, 

4c%.:- Buyer Signs X Co-Buyer Signs XI 

Customer Copy 
LAW 553-NC-eps 10/19v1 Page 2 of 4 
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OTHER IMPORTANT AGREEMENTS 
1. 

2. 

FINANCE CHARGE AND PAYMENTS 
a. How we will figure Finance Charge. We will figure the 

Finance Charge on a daily basis at the Annual Percentage 
Rate on the unpaid part of the Amount Financed. 

b. How we will apply payments. We may apply each 
payment to the earned and unpaid part of the Finance 
Charge, to the unpaid part of the Amount Financed and to 
other amounts you owe under this contract in any order we 
choose as the law allows. 

c. How late payments or early payments change what you 
must pay. We based the Finance Charge, Total of 
Payments, and Total Sale Price shown on page 1 of this 
contract on the assumption that you will make every 
payment on the day it is due. Your Finance Charge, Total of 
Payments, and Total Sale Price will be more if you pay late 
and less if you pay early. Changes may take the form of a 
larger or smaller final payment or, at our option, more or 
fewer payments of the same amount as your scheduled 
payment with a smaller final payment. We will send you a 
notice telling you about these changes before the final 
scheduled payment is due. 

d. You may prepay. You may prepay all or part of the unpaid 
part of the Amount Financed at any time without penalty. If 
you do so, you must pay the earned and unpaid part of the 
Finance Charge and all other amounts due up to the date 
of your payment. 

YOUR OTHER PROMISES TO US 
a. If the vehicle is damaged, destroyed, or missing. 

You agree to pay us all you owe under this contract even if 
the vehicle is damaged, destroyed, or missing. 

b. Using the vehicle. You agree not to remove the vehicle 
from the U.S. or Canada. or to sell, rent, lease, or transfer 
any interest in the vehicle or this contract without our 
written permission. You agree not to expose the vehicle to 
misuse, seizure, confiscation, or involuntary transfer. If we 
pay any repair bills, storage bills, taxes, fines, or charges 
on the vehicle, you agree to repay the amount when we as 
for it. 

c. Security Interest. 
You give us a security interest in: 
• The vehicle and all parts or goods installed in it; 
• All money or goods received (proceeds) for the vehicle; 
• All insurance, maintenance, service or other contracts 

we finance for you; and 
• All proceeds from insurance. maintenance, service or 

other contracts we finance for you. This includes any 
refunds of premiums or charges from the contracts. 

This secures payment of all you owe on this contract. It also 
secures your other agreements in this contract. You will 
make sure the title shows our security interest (lien) in the 
vehicle. You will not allow any other security interest to be 
placed on the title without our written permission. 

d, Insurance you must have on the vehicle. 
You agree to have physical damage insurance covering 
loss of or damage to the vehicle for the term of this contract. 
The insurance must cover our interest in the vehicle. You 
agree to name us on your insurance policy as an additional 
insured and as 1oss payee. If you do not have this 
insurance, we may, if we choose, buy physical damage 
insurance. If we decide to buy physical damage insurance, 
we may either buy insurance that covers your interest and 
our interest in the vehicle, or buy insurance that covers only 
our interest. If we buy either type of insurance, we will tell 
you which type and charge you must pay. The charge will 
be the premium for the insurance and a finance charge 
computed at the Annual Percentage Rate shown on page 
1 of this contract. 

3. 

If the vehicle is lost or damaged, you agree that we may use 
any insurance settlement to reduce what you owe or repair 
the vehicle. 

e. What happens to returned insurance, maintenance, 
service, or other contract charges. If we obtain a refund of 
insurance, maintenance, service, or other contract charges. 
you agree that we may subtract the refund from what you 
owe. 

IF YOU PAY LATE OR BREAK YOUR OTHER PROMISES 
a. You may owe late charges. You will pay a late charge on 

each late payment as shown on page 1 of this contract. 
Acceptance of a late payment or late charge does not excuse 
your late payment or mean that you may keep making lats 
payments. II you pay late, we may also take the steps 
described below. 

b. You may have to pay all you owe at once. If you break your 
promises (default), we may demand that you pay all you owe 
on this contract at once. Default means: 

You do not pay any payment on time; 
You give false, incomplete, or misleading information 
during credit application; 
You start a proceeding in bankruptcy or one is started 
against you or your property; or 
You break any agreements in this contract. 

The amount you will owe will be the unpaid part of the 
Amount Financed plus the earned and unpaid part of the 
Finance Charge, any late charges, and any amounts due 
because you defaulted. 

c. You may have to pay collection costs. If we hire an 
attorney to collect what you owe, you will pay attorney's fees 
and court costs, as the law allows. The maximum attorney's 
fee you will pay will be 15% of the amount you owe. 

d. We may take the vehicle from you. If you default, we may 
take (repossess) the vehicle from you if we do so peacefully 
and the law allows it. II your vehicle has an electronic tracking 
device (such as GPS), you agree that we may use the device 
to find the vehicle. If we take the vehicle, any accessories, 
equipment, and replacement parts will stay with the vehicle. 
If any personal items are in the vehicle, we may store them 
for you. If you do not ask for these items back, we may 
dispose of them as the law allows. 

e. How you can get the vehicle back if we take it. If we 
repossess the vehicle, you may pay to get it back (redeem). 
We will tell you how much to pay to redeem. Your right to 
redeem ends when we sell the vehicle. 

f. We will sell the vehicle if you do not get it back. II you do 
not redeem. we will sell the vehicle. We will send you a written 
notice of sale before selling the vehiclo. 
We will apply the money from the sale, less allowed 
expenses, to the amount you owe. Allowed expenses are 
oxponses we pay as a direct result of taking the vehicle, 
holding it, preparing it for sale, and selling it. Attorney fees 
and court costs the law permits are also allowed expenses. 
II any money is left (surplus). we will pay It to you unless the 
law requires us to pay it to someone else. If money from the 
sale is not enough to pay the amount you owe, you must pay 
the rest to us. If you do not pay this amount when we ask, we 
may charge you interest at a rate not exceeding the highest 
lawful rate until you pay. 

49$. Buyer Signs X Co-Buyer Signs x _ LAW 553-NC-eps 10/19v1 Page 3 of 4 
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g.. What we may do about optional insurance, mainte 
nance, service, or other contracts. This contract may 
contain charges for optional insurance, maintenance, 
service, or other contracts. If we demand that you pay all 
you owe at once or we repossess the vehicle, we may 
claim benefits under these contracts and cancel them to 
obtain refunds of unearned charges to reduce what you 
owe or repair the vehicle. If the vehicle is a total loss 
because it is confiscated, damaged, or stolen, we may 
claim benefits under these contracts and cancel them to 
obtain refunds of unearned charges to reduce what you 
owe. 

4. WARRANTIES SELLER DISCLAIMS 
Unless the Seller makes an express warranty, or enters into 
a service contract within 90 days from the date of this 
contract, the Seller makes no warranties on the vehicle, and 
there will be no implied warranties of merchantability or of 
fitness for a particular purpose. 
This provision does not affect any warranties covering the 
vehicle that the vehicle manufacturer may provide. 

5. Used Car Buyers Guide. The information you see on the 
window form for this vehicle is part of this contract. 
Information on the window form overrides any contrary 
provisions in the contract of sale. 
Spanish Translation: Guia para compradores de vehiculos 
usados. La informacion que ve en el formulario de la 
ventanilla para este vehiculo forma parte del presente 
contrato. La lnformaci6n del formulario de la ventanilla deja 
sin efecto toda disposici~n en contrario contenida en el 
contrato de venta. 

6. SERVICING AND COLLECTION CONTACTS 
You agree that we may try to contact you in writing, by 
e-mail, or using prerecorded/artificial voice messages, text 
messages, and automatic telephone dialing systems, as the law 
allows. You also agree that we may try to contact you in these and 
other ways at any address or telephone number you provide us, 
even if the telephone number is a cell phone number or the 
contact results in a charge to you. 

7. APPLICABLE LAW 
Federal law and the law of the state of North Carolina apply to this 
contract. 

NO COOLING OFF PERIOD 
State law does not provide for a "cooling off" or cancellation period for this sale. After you sign this contract, 
you may only cancel it if the seller agrees or for legal cause. You cannot cancel this contract simply because 
you change your mind. This notice does not apply to home solicitation sales. 

The Annual Percentage Rate may be negotiable with the Seifer. The Seifer may assign this contract 
and retain its right to receive a part of the Finance Charge. 

HOW THIS CONTRACT CAN BE CHANGED. This contract contains the entire agreement bet4peg,you and us relating to this contract. Any change to this 
contract must be in writing and we must sign it. No oral changes are binding. Buyer Signs X Co-Buyer Signs XNA 
If any part of this contract is not valid, all other parts stay valid. We may delay or refrain from enforcing any of our rights under this contract without losing 
them. For example. we may extend the time for making some payments without extending the time for making others. 
See the rest of this contract for other important agreements. 
NOTICE TO RETAIL BUYER: Do not sign this contract in blank. You are entitled to a copy of the contract at the time 
you sign. Keep it to protect your legal rights. 
- . - ------ ---- - - -- --··- - --- - - ·- - --- ------ ----· - - . - - ---- -- --�---- 

You agree to the terms of this contract. You confirm that before you signed this contract, we gave it to you, and you were 
free to take it and review it. You confirm that you received a completely filled-in copy when you signed it. 

X 4pd.: Date 04/26/2021 Co-Buyer Signs XN!A --Date _N'A Buyer Signs . -.------ 
Buyer Printed Name FRANCIS JOSEPH FARINA Co-Buyer Printed Name 
f the "business' use box is checked in Primary Use for Which Purchased': Print Name NA Te NIA 

Co-Buyers and Other Owners - A co-buyer is a person who is responsible for paying the entire debt. An other owner is a person whose name is on the title to the vehicle but does not have 
to pay the debt. The other owner agrees to the security interest in the vehicle given to us in this contract. 

Other owner signs her XN!A Address NIA 

Seller signes KEFFER MAZDA Da% 04/26/2021 X e.. Tlo 

Seller assigns its interest in this contract to TOYOTA MOTOR CREDIT CORPORATION (Assignee) under the terms of Seller's agreement(s) with Assignee. 

[Assigned with recourse [] Assigned without recourse [_] Assigned with limited recourse 

Seller KEFFER MAZDA 
By X - -· .. ·- - Title --· - 

[I_AN FORM NO. 553-Nc-eps @rv »»» 
4219 re Reynolds 3d Revroidj Compao 
HERE AE NO WARRANTS, EXPRESS OR 4PLO, AS TO CONTENT On FITNESS FOR PURPOSE OF 9HIS FORM, 
CONSULT YOUR OWN LEGAL COUNSEL 

Customer Copy 
LAW 553-NC-eps 10/191 Page 4 of 4 
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VEHICLE PURCHASE AGREEMENT 
BUYER"s NA,, FRANCIS JOSEPH FARINA o,,,04/26/2021 

wo, (704)997-5215 ~28036 cIr/is+e DAVIDSON, NC 
SALESPERSON«,DAVID BOEHM 

fed 

ADoege 203 HOBBS ST 

ea, TUBALAW@AOL.COM 

VEHICLE INFORMATION 
PIFASF ENTER MY ORDER FOR THE FOLLOWING 00 [ CJ vi WNEw USED 1DEMONSTRATOR JM1GL1TY8M1605719 

STOCK NO 
16039X 

EAR 

2021 
MODEL 

MAZDA6 
COLOR 

RAND TOURING A LUE 
MILEAGE 

337 
TRUCK GVW 

NIA 

NIA 

NIA 

NIA 

30,970.00 

30,970.00 

SUBTOTAL 

CASH SALES PRICE 

SERVICE AGREEMENT TAX 

YEAR �AKE l��DEL NIA IA 
VIN 
NIA 
BODY Ir AG NO. !VALID NO IEXP. DATE 

NIA 

TRADE-IN INFORMATION 

952.79 

31,922.79 

HIGHWAY USE TAX 

CASH PRICE INCLUDING SALES TAX 1. 

+ CUSTOMER REBATE 

+ CASH DOWN PAYMENT 

EQUALS NET TRADE IN 

LESS PAY OFF MADE BY SELLER 

GROSS TRADE ALLOWANCE 

DOWN PAYMENT SECTION 

PAYOFF INFORMATION 
PAYOFF TO 

NIA 
STREET ADDRESS 

NIA 
CITY/STATE 7IP [coo. o 

NIA NIA 
TITLE IN NAME OF PAYOFF AMOUNT 

NIA 
PAY OFF AAMOUNT GOOD UNTIL [2um«s 

NIA NIA 

NIA 

NIA 

NIA 

95.75 

885.25 

789.50 

2,808.04 

29,114.75 

ADMINISTRATIVE FEE 

FOR GAP 

FOR 

FOR MAINTENANCE 

FOR CREDIT OISA8IUTY 

FOR SERVICE CONTRACT 

TO1AL OTHER CHARGES & AMOUNTS AID 
TO OTHERS ON YOUR BEHALF 

OTHER OFFICIAL FEES PAID TO GOVERNMENT AGENCIES 

FOR CREDIT LIFE 

6. AMOUNT PAID TO,,t&Art raUrattuI GA 

? Fr0ALDOwN AMENT I NEGATIVE, ENTER 'O" SEE 9£OW 6 

5. 

4. 

3. UNPAID BALANCE OF CASH PRICE (1 MINUS 2) 

TO 

TO NIA 

7. 

TO NIA 

TO NIA 

OTHER CHARGES INCL. AMOUNTS PAID TO OTHERS ON YOUR BEHALF 
(SELLER MAY KEEP PART OF THESE AMOUNTS) 

LIEN HOLDER 
TOYOTA MOTOR CREDIT CORPORATION 
SIREET ADDRESS 

PO BOX 105386 
CITY/STATE b�p 
ATLANTA, GA 0348 

LIABILITY INSURANCE COVERAGE FOR BODILY INJURY AND PROPERTY 
DAMAGE CAUSED TO OTHERS IS NOT INCLUDED 

LAB. / COMPANY POLCY NO 

STATE FARM 1932160C2833E 
COLL / COMPANY POuCY NO 

3TATE FARM 1932160C2833E 
AGENT NAME l:GENT ADDRESS 

ROGER OCONNELL 52 S MAIN STREET STE 100 

INSURANCE INFORMATION 

LIEN INFORMATION 

8. TOTAL UNPAID AMOUNT FINANCED (+4+5+8+7 30,000.00 

PURCHASER(S) HAS READ THE TERMS AND CONDITIONS ABOVE, ON THE REVERSE SIDE HEREOF AND IN ALL ASSOCIATED DOCUMENTS SIGNED BY 
PURCHASER(S) AND IT IS UNDERSTOOD AND AGREED THAT ALL SUCH TERMS AND CONDITIONS ARE MADE A PART OF THIS PURCHASE/LEASE 
AGREEMENT WITH THE SAME EFFECT AS IF THEY WERE PRINTED ABOVE THE PURCHASER'S SIGNATURE. 

49$. 
BUYER'S SIGNATURE DArp 04/26/2021 

COBUYER'S SIGNATURE 

ACCEPTED BY KEFFER KIA es ff"EL/b/LE 

PAGE I OF 3 KEFE-KE5BO (9/2020) 

usromer Capy 



Case 8:22-cv-01055-DOC-DFM   Document 123-1   Filed 05/22/24   Page 7 of 10   Page ID
#:6284AGREEMENT TO ARBITRATE DISPUTES 

The following Agre@rent to Arbitrate Disputes can sipnihcantly affect your nights in any dispute with us. lease read it carefully before signing this Contract 

1. EITHER YOU OR WE MAY CHOOSE TO HAVE ANY DISPUTE BETWEEN US DECIDED BY ARBITRATION AND NOT IN COURT OR BY JURY TRIAL 

2 IF A DISPUTE IS ARBITRATED, YOU WILL GIVE UP YOUR RIGHT TO PARTICIPATE AS A CLASS REPRESENTATIVE OR A CLASS MEMBER ON ANY CLASS CLAIM YOU MAY HAVE AGAINST US 
INCLUDING ANY HGHT TO CLASS ARBITRATION OR ANY CONSOUDATION OF INDIVIDUAL ARBITRATIONS. 

DISCOVERY AND PAGHTS TO APPEAL IN ARBITRATION ARE GENERALLY MORE LIMITED THAN IN A LAWSUIT, AND OTHER RIGHTS THAT YOU AND WE WOULD HAVE IN COURT MAY NOT 
OE AVAILABLE IN ARBITRATION 

Any and all claims or disputes of any kind, whether in contract, tort, sttute r otherwise (including the interpretation and scope ot the clause, and the arbitnabilty of the claim or dispute), between' 
you and us or our employees or agents which arise out ol or relate lo any advertisement, representation or warranty. r yor credit apphcation, this contract or any resulting transaction or relationship 
hasll, at your or our election be resolved by neutral, banding arbitration and not by a court action, unless ctherwrye provided herein This Agreement to Arbitrate Disputes shall not apply to any claws 

you ray have against a lender sho accepts assugoment of your metal installment salcs contract. Any clan or drpute is to be adwtrated by a single acbrtrator on an individual basis and not as a class 
action. You expressly waive ony right you ray have to arbitrate a class acnon or to proceed es a private attorney general You or we may choose one of the tollowing arbitration organizations and ts 

applicable rules the Amenian Abortrato Association [ww.adr.org), the National Arbitration Forum [www ab-forum.conn), AMS {wvww.jarrsadr.com) cr any other widely C0grazed arbitration 

0gar@ration. You may obtain a copy of tv rules of these organizatons by contacting the arbitration organization or visting its wcbsite. 

Arbiratoss shall be attoseys or repined judges and shall be selected pursuant to the applicable rules. The arbitrator shall apply governing substantive low in raking an award. The abitrt+on heading 
shall be conducted in the fodoral district i which you reside. We wll pay your filing. srvion or case management fee and your arbitrator or hearing fee up to a maximum of $1,500. We shall also pay 
any additional amount at such fees that tht arbitrator deterrines we must pay in oner to make this Agrcement to Arttaate Disputes enforceable. Each party shah bc responsible for its own attorney, 
expert, and other faces, unless awarded by the arbitrator ndqr applicable law. The arbitrator's award shall bc final and binding on all parties. except that the losing party may request new arbitration 
under the rules of th arbitration organization by a thwc-party pane! if allowed by such ales. If any pravion under this Agreement to Arbitrate Disputes, ather than waivers of cdess action tights, is 

dcemcd or found to be unenforceable far any reason. the remainder shall vcmsin enforceable. Ibis Agreement to Arbitrate Disputes, and any arbitration conducted hereunder, shall he governed y 
the Fccerel Arbitration Act {USC.$ 1, et seq.) Ary court harang jurisdiction may enter judgment on tie arbitrator's award You and we retain any rights to self-help remedies including, but not 
limited tu, repossession, iwvoluntary bankruptcy petitions, the right of szr-off, resale, acceleration and cure You and w further retain the night tar seek individual rernedies i court for individual claims 
o; d,spciles only (,13 OpPGM••-i to � d;t<;.., d;mn) ,,o long ;r.; lhe .b"!'IOUotl m <.ontro,,'{l,sy ,s $4000 (.'(} or 1.-s) w-- 
tuetoner initials acknowleigirte this Aureerrert contains n agreerren to arbitrate disputes. _ 

DEALER MY CHARGE AN ADMINISTRATIVE/PROCESSING FEE IN THE AMOUNT SIT FORTH ON THIS PURCHASEAEASF AGREEMENT, 

DEALER MAY RFCFIVF A FEF, COMMISSION, OR OTHER COMPENSATION FOR PROVIDING, PROCURING, OR ARRANCING FINANCING FOP THE RFTA LEASE OR PURCHASE OF A MOTOH 

VFHICF, FOR WHICH THE CUSTOMER MAY BE, RESPONSIBLE. 

NOTICE TO PURCHASER(S): DO NOT SIGN THIS AGREEMENT UNTIL YOU RFAD IT. YOU ARE ENTITLED TO A COPY OF ALL AGRFFMFNTS AND/OR DOCUMENTS THAT YOU SIN. YOU 
ACKNOWLEDGF RE.CFIFT OF A COMPLTTE COP Or THIS AGRECMENT PRIOR TO CONTRACTING. THIS AGREEMENT IS NOT BINDING UNLFSS SIGNED BY AN OFFICER OR MANAGER OF 
TH£ SELLER AND BY PURCHASER(SI. YOU AGRE! THAT THE ADDITIONAL TFRMS AND CONDITIONS PRINTED ON THE BACK OF THIS DOCUMENT ARE A PART OF THIS AGRETMENT 
INCLUDING PARAGRAPH 12 REFERRING TO NO WARRAITIES OF MERCHANTABILITY OR FITNESS. THE FRONT AND BACK OF TIHS RETAIL PURCHASE' LEASE AGREEMENT CONTAINS THE 
ENTIRE AGREEMENT RELATED TO THIS PURCHASE AND NO OTHER AGREEMENTS, UNDERSTANDINGS OR PROMISES WILL BE RECOGNIZED UNLESS OTHERWISE AGREED TO IN WRITING 

BY BOTH FURCHASER'S AND SELLER 

ORAL PROMISES ARE NOT VALID ANY PROMISES OR UNDERSTANDINGS NOT SPECIFIED IN WRITING IN THIS AGREEMENT ARE NOT VALID AND SHALL NOT BE CONSIDERED A PART OF 

THIS AGREEMENT UNLESS INCORPORATED HEREIN BY REFERENCE 

ADDITIONAL DOCUMENTS -YOU AGREE TO EXECUTE ADDITIONAL FORMS, CONTRACTS OR OTHER DOCUMENTS PREPARED IN CONNECTION WITH THE PURCHASE, THOSE REQUIRED 

BY THE VARIOUS PURCHASE DOCUMENTS, ANY RETAIL INSTALLMENT OR CONSUMER CREDIT SALE OR LEASE CONTRACT OR THOSE REQUIRED BY FEDERAL AND/OR STATE LAW, RULE OR 
REQUIREMENT THESE DOCUMENTS ARE INCORPORATED HEREIN BY REFERENCE 

AGE BY EXECUTION OFTHIS AGREEMENT, YOU CERTIFY THAT YOU ARE 19 YEARS OF AGE OR OLDER 

CONDITIONAL DELIVERY. IF THIS IS A CONDITIONAL RETAIL PURCHASE/LEASE AND SELLER IS ASSISTING WITH FINANCE SOURCING, YOL ACKNOWLEDGE THAT THE SALE OF THE ABOVE 
DESCRIBED VEHICLE IS NOT FINAL UR,TIN YOUR LOAN APPLICATION HAS BEEN APPROVED BY A THIRD PARTY FINANCE SOURCE ACCEPTABLE TO SELLER. AND A RETAIL INSTALLMENT OR 
CONSUMER CREDIT SALE OR LEASE CONTRACT HAS BEEN FULLY EXECUTED WITH RESPECT IO THIS TRANSACTION AND WE HAVE RECEIVED FUNDS FOR THE UNPAID BALANCE FROM 
THE LENDER. IF A FINANCE SOURCE APPROVES YOUR LOAN, IT MAY REQUIRE ADDITIONAL DOWN PAYMENT OR A CHANGE IN THE TERMS ORNUMBER OF PAYMENTS. IF CHANGES ARE 
RECUIRED, YOU AGREE TO RETURN TO SELLER'S PREMISES TO EXECUTE REVISED DOCUMENTS WITHIN THREE (3 WORKING DAYS OF NOTIFICATION. CHANGES REQUIRED B? THE 
FINANCE SOURCE MUST BF ACCEPTABLE TO YOU AND US YOU UNDERSTAND THAT WF DO NOT REPRESENT OR IMFLY THAT YOUR LOAN APPLICATION HAS BEEN APPROVED OR WILL BF 
APPROVED BY EXECUTING THIS AGREEMENT OR PFRAMIT TING YOU TO REMOVE THE VEHICLE FROM THE PREMISES 

IF THE FINANCE SOURCF DFCINES YOUR LOAN APPLICATION ON THE TERMS AS SUBMITTED, PARAGRAPH ZA), PRINTED ON THE BACK OF THIS DOCUMENT SHALL APPLY. THE 

ADDITIONAL TERMS AND CONDITIONS RFLATTD TO THE CONDITIONAL DELIVERY OF THE ABOVF IDENTIED VEHCLE AS SFT FORTH IN PARAGRAPH 2) ON THE REVERSE SIDE HEREOF 

AND, IF APPLICABLF, FINANCE SOURCF IN THE SFARATE CONDITIONAL DELIVERY AGREEM NT AND POWER OF ATTORNFY YOU HAVE CXCCUTED ARE INCORPORATED HEREIN DY 

REFERFNCF 

ADDITIONAL TERMS AND CONDITIONS 

As used in this Agreement the ems (a "Seller"an Deale¢ hall mnaan the authorized Dealer to whom this Agreemaot is addressed; ) Purchaser"shah mean the party ecsi0s tor 
Agresment as such on the face hereof; (c} Subject Vehicle reiers to the vehicle listed on the face of this Agreement which Purchaser has agreed to purchase r lease from Dealer, (ct Finance 
Source' refers to ore armore lending institutions io awhich Dealer has or wll forwaed Purchaser's application +or credit to finance or lease the Subject Vehicle, and (e) "Manufacturer" shall mean 
the Corporation that manufactured the vehicle or chassis Purchaser understands and agrees that Seller is in no respect the agent of Manufacturer, that Seller and Purchaser are tne sole parties 
to this Agreement and that reference to Manufacturer herein is for the purpose or ewplaining generally certain contractual relationships between Seller and Manufacturer or certain obligations 
that may be owed to Purchaser by Marufactrer th respect to the vehicle 

PAGE 2 OF 3 
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2(). In the vent Finance Source notifies Dealer that Finance Source is, for any reason, refusing to finance Purchaser's purchase or lease of the Subject Vehicle on the terms as submittal Dealer shall 
notify Purchaser who shall be required to immediately return the Subject Vehicle to the dealership. In tha event Purchase refuses or otherwise fails to either pay in cash or its equivalent, or to 
immediately return the Subject Vet«le to the dealer,hip after Dealer has provided notice, urchaser hereby zgrae that Daaler shall at any time thereafter have the night to repossess the Subiact 
Vehicle without the Purchaser's knowledge or consent by any lawful means, and Purchaser shall thereupon ba liable to Deale« for any and all costs incurred by Deale in accomplihog such 
rposscssan, including but net limited to Dealer's reasonable attorney's feos. Purchaser shall also be liable to Dealer for the cost of repairing all damages to the Subject Vehicle which accurrcd 
while in the Purchaser's possession. Purchaser ad Sellar further acknowledge and agree that if Purchaser(s) in as executed a conditional delivery agreement and power of attorney, such 
agreement is incorporated by reference into this Agreement and into any applicable retail installment sale or lase contract (RISC), notwithstanding order of exccation or the existence of a 

integration clause or any other terr in the ISC to the contrary 

2b) Security Interest If Not Paid in Full -If ou do not rake payment in full fer the vehicle in cash, trade-in or funds from a finance sourca, or any combination thereof, you hereby agree this documant 
9carts us a sectty interest in the vehicle berg purchased ood aty accessories equipment, and replacement parts installed n the vehicle. As a resalt of the security interest wa shall have a 
lien on the vehicle and all rights oip secured pay unter the laws of North Carolina end the Uritorm Cornsrcial Cod, including all rights of repossession as more described below, until we 
haw been pad in fl Thies security rarest is separate and aper fror, but subordinate to, any interest granted to a third-party hinare source if the vehicle is purchased on credit 

2(e} There are additional terms, contions and disclosures appicble to the patchese of the subject vehicle that are contained in separate docurrents, including but not liratad to, the con+tone! 
dal!very agreement and power of attorney. Purchaserts) acknowledge that all such additional agresmnents are incorporated herein by reference. Purchaser[s) also accepts the terms and 
conditions set forth in these additional documents, which r ustemner has siqed oe initialed, ndrat0g agreement to the terms thereof. 

27(j. fthe finance Sauce Declines Your Lon Application - You agree, pen notification, either to return the vehicle wrthin 24 hours to Dealer or within 74 hours pay the unpaid balane oi the csh 
selliog poice in cash qr wth alternate funds ccptable to De»lent such as money order, bank cashier's check or draft. Your failure to do so shall constitute a breach o! this agreerent. \pon return 
of the vehicle to us, your down payment, antiar trade-in swll be returned to you; provided you will be responsible for any damage or unusual wear ard tear to the vehicle wile in yco" 
possession, plus (J mileage at the current internal RReyene Service rate; and 6} any retrieval costs incurred 

2(}. Payoff of Trade-in Balance Owed- You repvesent there is no other tension of credit to you in connection wth your trade-in except as set forth an he ace of this Agreernent, and agree tc 
pay as any sbortge between the pey-oft quoted to is by your hienholier as the remaining amount of the balance on your trade-in and the actual pay-ott required from us to satisfy its lien or 
to satisfy any other eecumbrans an the trade-n. in order to satisfy the amount of ary shortage remaining on the balance of your trade in, or it the finance source dechines your application tor 
financing the vehicle descnbed in this Agreement after we bwe paid otf the remaining amount of the balance on your trade-in, you shell immediately. upon notihcatin pay us such arountis) 
in caeh or wth alternate tuns acceptable to us such as money orion, hank cashiers check or draft 

It is the sole responsibility of Purchaser to obtain insurance covrgo an Sub;ct Vehicle. Dealership personnel may vecuest insurance entarmstion from Purchaser for the purpose of registcnng 
Subject Vehicle wth the Division ol Motor Vehicles (OM or for verifying insurance coverage az may be required by Finance Sourte r ths OMV Dealer's request for insurance information dar 
not constitute an agreement to transfer or obtain insurance coverage on Subyecr Vehicle. Dealer shall not be liable for Purchaser's falure ta abtan insurance overage on Subact Vehicle 

4. Manufacturer has reserved the n@ht to change the poice to Dealer of new motor vehicles without notice In th event the pnce ta Dealer of new motor velles ot the series and body type, 
ordered hereunder is changed by Manufacturer prior to delivery of the new motor vehicle ordered hereunder to Purchaser, Dealer reserves the night to change the cah delivery price of such 
mnotor vehicle to Purchaser accordingly. lf such cash delivery price is increasad by Dealer, Purchaser may, if dieateed therewith, ceel this Agreement, in which event if a motor vehicle has 
been traded in as part ot consideration tor such oew motor vehide, such use motor vehicle shall be returned to Purchaser upon payment of a reasonable charge for storage and repairs (f any t, if such used motor vehicle has been previously sold by Dealer, the amount received therefor, less e selling commission of 15% and any oxponse incurred in storing, insuring, reconditioning 
o adverting sad used vetide for sale, shall be veurned to Purchaser 

, lite used motor vehicle «which has been traded in as part of the consideration for the rotor vehicle ordered hereunder is not to be dclrverd to Dealer until delivery to Purchaser of een motr 
vehicle, the used motor vehucte shall be reappraised al that time and such resppraised value shall determine the allowance mad for such used motor vehicle. If such reappraised vale is lower 
than the original allowance thornot shown en the front of this Agreement, Parch@rier may, if dissatisfied tharewth. cancel this Agreement. provided, however, tot such right to cancel ls 
exercised pre t delivery cf the tnotor vglicle ordered hereunder to the @chars6r and surrender of the used motor vehicle to Dealer 

6. Purchaser agrees to oliver to Dealer satisfactory evidence of title to any used rootor vehicle traded in as part of the corileration for the tooter velvcle ordered beretie at the tirre of delvtry 
af such motor vehile to Dealer. Purchaser warrants any such used vebile to be hrs property free and clear ct all liens and encumbrances except as otherwise noted on the tac.e of this 
Agreement, Ya also present that neither you nor anyone else has altered the odometer of your trade-in vehicles) or has tarnpenel wth or rernoved any safety or emissions control equipment 
iesn te trace in vehicle(l 

Mufactrer has reserved the right to nee the desegn of any new motor vehicle, chassis, accessories or parts thereof at any trne without notice and without othgtion to rnale the gare 
or similar changes to any motor vehicle, chassis, accssones or parts thereof previously purchased by or shipped to Dealer or being manufactured or sold in accordance with Dealer's orders 
Correspondingly, in the event oi any such change by Manufacturer, Dealer shall have no obligation to Purchase to male the same or any similar change in any motor vehicle, chssi 

aces50nies, or pats therecl covered by this Agreereot either before or subsequent to delivery thereof to Purchaser. 

8. Desler stall not be lisble or failure to delver or delay «n delivering the motor vehicle covered by this Agreement where such failure or delay is de, in whole or in part, to ary cause beyond 
the control or without the fault or negligence of Dealer, 

9 Purchaser assures and agrees t pay, unless prohibited by law, any such sales, highway use or occupational ta«es imposed on or applicable to the transaction covered by this Agreement, 
regardless of which party mghr otherwse have primary tax liability therefor 

ANY WARRANTIES ON THE ITEM/TTEAMS SOLD OR LEASED HEREBY ARE THOSE MADE BY THE MANUFACTURER. THE SELLER HEREBY EXPRESSLY DISCLAIMS ALL WARRANTIES, 
EITHER EXPRESSED OR IMPLIED, INCLUDING ANY IMPLIED WARRANTY OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE, AND SELLER NEITHER ASSUMES NOR 
AUTHORIZES ANY OTHER PERSON TO ASSUME FOR IT ANY LIABILITY IN CONNECTION WITH THE SALE OR LEASE OF THIS ITEM/ITEMS. FURTHERMORE, PURCHASER UNDERSTANDS 
THAT AFTERMARKET PAINT AND INTERIOR PROTECTANT PRODUCTS, NONMANUFACTURER EXTENDED SERVICE MAINTENANCE CONTRACTS, GAP AGREEMENTS, OR ANY OTHER 
PRODUCTS AND SERVICES ARE WARRANTED BY SEPARATE SUPPLIERS AND NOT BY SELLER. 

10. Any used motor vehicle sold or leased to Purchaser by Dealer under this Agreement is sold or leasd at the tic of delivry by Dealer without any guarantee or warranty, expressed or implied, 
including any imphad warranty of merchantability or fitness for particular purpose, as to 1ts cordrtion ar the condition of any part thereof except as may be otherwise specifically provided in 
wntiog on the face oi thi grcement or in separate writing furnistved to Purchaser by Dealer 

l1,The uehtser. beiore or gt the tire of delivery of the motor hilq cover«d boy this Agreement, will execute such other forms of agreement of documentation as may be requited by tis terms 
and conditions of payrent idicared on ha front oi this Agreerrent. All such dorarer@tion is incorporated herein by reference. In the event of a conflict bewesn the terns of this Agreement 
a0oi the RISC, the patios agree hat the terms of his Agreement shall control notwithstanding the presence of sn integration dause in the RISC 

THE INFORMATION YOU SEE ON THE WINDOW FORM (BUYER'S GUIDE) FOR THIS VEHICLE IS PART OF THIS CONTRACT. INFORMATION ON THE WINDOW FORM OVERRIDES ANY 
CONTRARY PROVISIONS IN THE CONTRACT OF SALE. 

LA INFORMACION QUE VE EN EL FORMULARIO DE LA VENTANILLA PARA ESTE VEHICULO FORMA PARTE DEL PRESENTE CONTRATO. LA INFORMACiON DEL FORMULARIO DE LA 

VENTANILLA DEJA SIN EFECTO TODA DISPOSICION EN CONTRARIO CONTENIDA EN EL CONTRATO DE VENTA. 

PAGE 3 OF 3 KEFT-KE5BO (9/2020) 
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KEFFER MAZDA 
13307 Statesville Rd 

CONDITIONAL DELIVERY AGREEMENT Huntersville, NC 28078 

AND POWER OF ATTORNEY (ADDENDUM TO RETAIL INSTALLMENT CONTRACT) 
As used in this Addendum: 

PURCHASER" refers t6 FRANCIS JOSEPH FARINA 

DEALER" refers to Keffer Mazda. 

-and 1ointland severally, 

"SUBJECT VEHICLE" refers to the 2021 MAZDA MAZDA6 Automobile VIN _JMIGL1TY8M1605719 
which PURCHASER has agreed to purchase / lease from DEALER, and 
"FINANCE SOURCE" refers to one or more third-party finance source(s) to which DEALER has or will forward PURCHASER'S application for credit to finance/ 
lease the SUBJECT VEHICLE. 

IN CONSIDERATION OF the willingness on the part of DEALER to allow PURCHASER to take possession of the SUBJECT VEHICLE prior to FINANCE 
SOURCE's approval of PURCHASER's application for credit, PURCHASER and DEALER hereby agree as follows: 

DEALER's obligations to sell the SUBJECT VEHICLE to PURCHASER and execute and deliver the manufacturer's certificate of origin or certificate of 
title to the SUBJECT VEHICLE are expressly conditioned on FINANCE SOURCE's approval of PURCHASER's application for credit as submitted AND 
dealer being paid in f ull by FINANCE SOURCE. Under no circumstances shall DEALER directly finance PURCHAER's purchase of the SUBJECT 
VEHICLE. In DEALER's sole discretion, DEALER may submit PURCHASER's application for credit to one or more additional finance sources of DEALER's 
own selection if FINANCE SOURCE declines to finance / lease the purchase. Nothing contained in this paragraph, however, shall be deemed to require 
that DEALER submit PURCHASER's application for credit to any lending institution subsequent to the first such institution to whom PURCHASER's 
application for credit was submitted or that PURCHASER agree to recontract the purchase. 

2. In the event FINANCE SOURCE notifies DEALER that FINANCE SOURCE is, for any reason, refusing to finance / lease PURCHASER's purchase of the 
SUBJECT VEHICLE on the terms submitted, DEALER may notify PURCHASER to immediately return the SUBJECT VEHICLE to the DEALER at the 
dealership. Such notice to PURCHASER shall be deemed sufficient if given by telephone, in person, or if it is deposited in the custody of the U.S. Postal 
Service, first class postage prepaid, addressed to PURCHASER's last known address. Any misrepresentation of information provided to DEALER or 
FINANCE SOURCE by PURCHASER shall constitute grounds for DEALER, in its discretion, to require PURCHASER to immediately return the SUBJECT 
VEHICLE to DEALER. In such instances, PURCHASER shall be liable to DEALER for all damages resulting from the misrepresentation, including by not 
limited to DEALER's reasonable attorney's fees. in the event PURCHASER refuses or otherwise fails to immediately return the SUBJECT VEHICLE to 
the dealership after DEALER has provided notice as provided in this paragraph, PURCHASER hereby agrees that DEALER shall at any time thereafter 
have the right to repossess the SUBJECT VEHICLE without PURCHASER's knowledge or consent by any lawful means, and PURCHASER shall 
thereupon be liable to DEALER for any and all costs incurred by DEALER in accomplishing such repossession, including but not limited to DEALER 'gs 

reasonable attorney's fees. 

3. In the evont DEALER provides notice to PURCHASER that the SUBJECT VEHICLE must be returned to the dealership as provided in PARAGRAPH 2 
above, PURCHASER may at that time pay DEALER in full. Otherwise, the purchase / lease agreement, purchase money security agreement, contract of 
sale, buyer's order or purchase order for the SUBJECT VEHICLE shall be rescinded and thus void and of no effect, and except as expressly provided in 
this instrument and otherwise required by law, neither party to this agreement shall have any further obligation to the other except as set forth herein 
Nothing heroin shall prevent DEALER and PURCHASER from recontracting on different terms if FINANCE SOURCE declines to finance the 
purchase/lease on the SUBJECT VEHICLE on the terms initially submitted to FINANCE SOURCE. 

4. Upon PURCHASER's return of the SUBJECT VEHICLE to DEALER, DEALER shall return to PURCHASER any deposit and/or trade-in given by 
PURCHASER toward the purchase price of the SUBJECT VEHICLE, less the cost to the DEALER of repairing any damage to the SUBJECT VEHICLE 
which occurred while in the PURCHASE's possession, normal woar and tear excepted, and less all costs of repossession incurred by DEALER, if any. 
PURCHASER shall additionally be liable to DEALER for the cost of repairing any damage to the SUBJECT VEHICLE which occurred wile in the 
PURCHASER's possession above the amount of any deposit which PURCHASER may have given to DEALER. 

5. In the event PURCHASER is notified by DEALER that FINANCE SOURCE has agreed to finance / lease PURCHASER's purchase ot the SUBJECT 
VEHICLE, if applicable, PURCHASER agrees to immediately return the SUBJECT VEHICLE to the dealership so that the DEALER's license tag can be 
removed and replaced with either the PURCHASER's tag or a temporary marker, and at that time any 6-hour permit or renewal previously given to 
PURCHASER shall be rescinded. 

6. In the event of any inconsistency or ambiguity between any of the terrs or provisions of this instrument and those of any purchase/lease agreement, 
retail installment agreement, contract of sale, buyer's order, purchase agreement or other instrument executed prior to or contemporaneously with this 
instrument, the terms and provisions of this Addendum shall be controlling. 

7The undersigned PURCHASER hereby appoints DEALER as my/our attornoy-in-fact for me/us to act in my/our name in any way which /we could act 
for myself/ ourselves, pursuant to Chapter 32A of the North Carolina General Statutes, as if personally present for the limited purpose of executing 
such documents as may be necessary to void any transaction between me/us and DEALER in the event that FINANCE SOURCE declines to approve 
PURCHASER's application for credit or for any other purpose necessary to void the subject transaction if required by the circumstances. 

WITNESS OUR HANDS AND SEALS on the dote(s) written below 
49. 

PURCHASER'S SIGNATURE -DArr 04/26/2021 

PURCHASER'S SIGNATURE Dart P 

DEALERSHIP AUTHORIZED REPRESENTATIVE DATE 04/26/2021 

, aNotary Public do hereby certify that the above personally appeared before me 
this day and acknowledged their due execution of the foregoing instrument for the purposes therein expressed. 

Witness my hand and official seal this the _day ot _)_ 

{SEAL) 
Ry.ofAptj@tic MY COMMISSION EXPIRES: 

KEFF5-CDA ( 31202 I ) 
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Connection With Your Vehicle Purchase Are To Be Listed Below. 
This Notice Must Be Presented To Service Dept. At Time Work Is 
Performed. 

WEOWE 
NAME FRANCIS JOSEPH FARINA STK.NO.M16039X NEW X USED IA 

ADDRESS 203 HOBB8SST YEAR 29?1 MAKE _MAZDA 

CITY DAVIDSON NC ZIP 26036 MODEL M4DA6 

PHONE_ (704997-5215 

SALESMAN DA0ROfiMM DEL.DATE 0412612021 

SERIAL NO. M1Cu17YBM1605719 

No verbal promises or representations have Deen made 0XCepl_ 
I hereby accept the WE OWE with the understanding that it is valid for only (30) THIRTY DAYS FROM DATE OF ISSUANCE, and that I must 
take an ADVANCE APPOINTMENT WITH THE SERVICE DEPARTMENT before the above work can be performed. 

(FOR APPOINTMENT CALL SERVICE DEPT.) 

YOU OWE 
+ YOU OWE DATE TIME . YOU OWE ,-; e .· . I DATE TIME - 

' ' ,e 

1) Title to Trade In Vehicle 4) Other 

2) All Monies 5) Other 

3) Valid Insurance Card 6) Other 

I hereby agree to provide such items in a timely manner 
DATE _ow2ow2o21 

42$. •.• 
CuJSTotMff?App[Ro\/EL_ 
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UNITED STATES DISTRICT COURT 
CENTRAL DISTRICT OF CALIFORNIA 

SOUTHERN DIVISION -- SANTA ANA 

Gary Guthrie, Stephanie Crain, Chad Hinton, ) 
Julio Zelaya, Anna Gilinets, Marcy Knysz, and ) 

Lester Woo, on behalf of themselves and all others ) 
others similarly situated, ) 

) 
Plaintiffs, ) 

) 
v. ) 

) 
Mazda Motor of America, Inc., ) 

) 
Defendant. ) 

C.A. No.: 3:23-cv-00050-MOC-SCR 

DECLARATION OF FRANCIS J. FARINA IN SUPPORT OF MOTION TO INTERVENE 

I, Francis J. Farina, upon personal knowledge, information, and belief, and under penalty 

of perjury, declare as follows: 

1. I am a Certified Public Accountant ("CPA".) I obtained my CPA license upon 

examination in January 1977 from the Commonwealth of Virginia, and subsequently received 

reciprocal CPA licenses from the Commonwealth of Pennsylvania (1987) and the State of North 

Carolina (2013.) All of my CPA licenses are current and in good standing. I am presently a fulltime 

member of the accounting faculty at Susquehanna University in Selinsgrove, Pennsylvania. I also 

hold licenses to practice law obtained by examination in the State of New York (1986) and in the 

Commonwealth of Pennsylvania (1988), both of which are current and in good standing. I am also 

the named class representative plaintiff in Farina v. Mazda Motor of America, Inc., et al., C.A. 

No.: 3:23-cv-00050-MOC-SR (the "Farina Action.") 

2. Since January 2015, my permanent residence has been 203 Hobbs Street, Davidson, 

North Carolina. My wife and I are part-owners of a house located at 2400 Middle Ridge Road, 

1 
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Newport, Pennsylvania ("Newport House.") The Newport House has been owned by her family 

since the mid-1960s. 

3. In April 2021, I was offered a fulltime accounting faculty position at Susquehanna 

University. The distance between our Davidson home and the Newport House is 465 miles; and 

the roundtrip commute between the Newport House and Selinsgrove is 65 miles. Thus, I 

determined that I needed to replace my 2001 Acura MDX with a new automobile. On April 26, 

2021, I purchased a new 2021 Mazda6, VIN No. JMIGLITY8MI605719 from Keffer Mazda 

("Keffer"), which dealership is located 7.4 miles from my Davidson home. 

Basis and Background for Filing of the Farina Action 

4. On November 10, 2022, in anticipation of driving from Pennsylvania to North 

Carolina for Thanksgiving Break (during which time I planned to have a regular oil maintenance 

performed on my car), I checked the oil in the Mazda6 and noted that it was down one (I) quart of 

oil. I added a quart of oil. The loss of oil had not caused illumination of any warning light in my 

car. At that date, the odometer reading was 21,579. 

5. On November 21, I took the Mazda6 to Keffer for scheduled service. I told the 

Keffer service representative that I had added a quart of oil the previous week and voiced my 

concern that a car less than two years old had consumed a quart of oil between services. The oil 

change was performed, the service representative told me that this was not unusual and that there 

was no leak. He otherwise said nothing about the oil consumption, nor did he inform me of any 

outstanding Technical Service Bulletins or other facts concerning an oil issue in certain 2021 

Mazda cars (including mine.) 

6. I subsequently brought this situation to the attention of my attorney, Joseph A. 

O'Keefe. After some research, we determined that other Mazda owners had experienced similar 

2 
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issues; that the excess oil consumption put vehicle emissions systems at risk; and that the facts of 

the situation seemed similar to those in the Volkswagen diesel-gate litigation. Although there was 

a class action already pending in California concerning the oil issue, that action did not address 

emissions issues nor did it assert any claim concerning violation of the Clean Air Act ("CAA".) 

On January 28, 2023, a complaint was filed in North Carolina against Mazda Motor of America, 

Inc. (Mazda") and Keffer (individually, and as a representative of other Mazda dealerships) on 

behalf of me and similarly situated Mazda owners. Venue was entirely appropriate in North 

Carolina pursuant to 28 U.S.C. § 1391(b)(2) because I live there, I bought the car there, and I have 

the car serviced there. Because the CAA required a statutory sixty (60) day notice to the defendants, 

the Environmental Protection Agency, and the North Carolina Department of Environmental 

Quality, the CAA claim was not asserted at that time. However, a footnote was set forth in the 

complaint stating that it was my intention to amend the complaint to add the CAA claim. 

7. On April 7, 2023, after the 60 day notice period expired, leave was sought to file a 

First Amended Complaint (Farina FAC") to include the CAA claim. Defendants opposed that 

amendment, but the North Carolina promptly granted the motion to amend. 

8. I affirmatively state that I have never objected to a class action settlement, within 

the past five (5) years or otherwise. 

9. Contrary to direct representations and insinuations made to this Court and to the 

North Carolina Court, I affirmatively deny that I purchased my 2001 Mazda6 with knowledge of 

any defect causing excessive oil usage, or with the intention of suing Mazda or Keffer. 

Pertinence of Mazda's Publicly Filed Annual Reports To The Farina Claims 

I 0. Attached to this Declaration and described in greater detail herein are the following: 

Exhibit A- Annual Report 2021 of Mazda Motor Corporation for the fiscal year 
ended March 3 1, 2021. 

3 
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Exhibit B - Financial Report 2022 of Mazda Motor Corporation for the fiscal year 
ended March 31, 2022. 
Exhibit C- Financial Report 2023 of Mazda Motor Corporation for the fiscal year 
ended March 31, 2023. 

These documents will be referred to herein individually or collectively as the "Mazda Audited 

Financial Statements" or "MAFS." 

11. Each of these MAFS was downloaded by me by accessing the website of Mazda 

USA, specifically http://www.mazdausa.com/resource-center and clicking on the 'Global' link, 

which directed me to https://mazda.com/en/investors/library/f-report. 

12. Each of these MAFS contains the consolidated financial statements of Mazda 

Motor Corporation ("the Company") and its consolidated subsidiaries (collectively referred to as 

"the Group" and includes Mazda Motor of North America ("MMNA" or "Mazda USA") for the 

respective year ended March 31, and are each comprised of a consolidated balance sheet as of the 

year ended March 31; the consolidated statements of operations, comprehensive income, changes 

in net assets and cash flows for the year ended March 31; and Notes to the Consolidated Financial 

Statements ("Notes"), comprising a summary of significant accounting policies and other 

explanatory information. 

13. The Notes in each of the MAFS for 2021 through 2023 state that the consolidated 

financial statements include the Company and the companies over which the Company has power 

of control. See Exhibit A at p. 25; Exhibit B at 20; Exhibit Cat 42. The Notes also set forth Segment 

Information, noting that MMNA is a Reportable Segment for which separate financial statements 

are available. See 2023 MAFS at 66-67; 2022 MAFS at 43-44; 2021 MAFS at 47-48. 

4 
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14. Each of the MAFS include the Independent Auditor's Report of KPMG AZSA LLC 

("KPMG.") As stated in each of KPMG's Independent Auditor's Reports: 

Management is responsible for the preparation and fair presentation of the 
consolidated financial information in accordance with accounting principles 
generally accepted in Japan, and for such internal control as management 
determines is necessary to enable the preparation of consolidated financial 
statements that are free from material misstatement, whether due to fraud or error." 

See Exhibit A at 55; Exhibit B at 49; Exhibit Cat 71. 

15. In each of its Independent Auditor's Reports for the years 2021, 2022 and 2023, 

KPMG includes paragraphs describing its responsibilities for the audit of the consolidated 

financial statements; the basis for the opinion it is issuing; and its Opinion. In each of the three 

years, KPMG concluded that the Company's "consolidated financial statements present fairly, in 

all material respects, the consolidated position of the Group as of March 31, and its consolidated 

financial performance and its consolidated cash flows for the year then ended in accordance with 

accounting principles generally accepted in Japan. See Exhibit A at 52; Exhibit Bat 47; Exhibit C 

at 71. 

16. Each of KPMG's Independent Auditor's Reports is dated. This "sign-off' date is 

not the 'as of' date of each MAFS, but instead is the date on which KPMG 'substantially 

completed' its work on the respective March 31 yearend audit. That is, the balances set forth in the 

MAFS are as of the year ended March 31, even though the final numbers may have been subject 

of analysis and adjustment up until the completion of the respective audit. These sign 

off/completion dates are as follows: 

2021 MAFS - August 5, 2021 
2022 MAFS -August I 0, 2022 
2023 MAFS - July 28, 2023 

5 
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17. In each of its Independent Auditor's Reports for the years 2012, 2022 and 2023, 

KPMG describes "Key Audit Matters:" 

Key Audit Matters are those matters that, in our professional judgment, were of 
most significant in our audit of the consolidated financial statements of the current 
period. These matters were addressed in the context of our audit of the consolidated 
financial statements as a whole, and in forming our opinion thereon, and we do not 
provide a separate opinion on these matters. 

18. One of the Key Audit Matters addressed by KPMG in its audit of the 2021 MAFS 

was "Assessment of the appropriateness of management's estimation of the expected 

reimbursement rate used to calculate a reserve for warranty expenses related to recall-related repair 

costs at Mazda Motor Corporation." See 2021 MAFS at 54-55, Exhibit A hereto. Specifically, the 

key audit matter is the Group's recognition of a reserve for warranty expenses of Y80,504 million 

($ 725,261,000.) KPMG sets forth the extensive procedures it conducted to assess the 

appropriateness of management's expected reimbursement from suppliers. Id. 

19. One of the Key Audit Matters addressed by KPMG in the 2023 MAFS was 

"Reasonableness of management's estimates of the reserve for warranty expenses related to recall 

and other repair costs at the Company." See 2023 MAFS at 69-70, Exhibit C hereto. Specifically, 

the key audit matter is a reserve for warranty expenses of Y85,647 million ($ 639,157,000) 

recorded in the Group's consolidated balance sheet as of March 31, 2023, which included expenses 

expected to be incurred in the future related to recalls and other repairs. KPMG sets forth the 

extensive procedures it conducted to assess the appropriateness of management's estimated reserve 

for warranty expense, including those over the assumptions of the numbers of vehicles covered 

under the warranty and the repair cost per vehicle. KPMG further stated that its "assessment of the 

reasonableness of the estimates of the reserve for warranty expenses related to recall and other 

6 
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repair costs was of most significance in our audit of the consolidated financial statements for 

the current fiscal year, and accordingly, a key audit matter." 2023 MAFS at 70. (emphasis added.) 

20. Under generally accepted accounting principles ("GAAP") in Japan, the USA, and 

everywhere else, accrual accounting is employed to 'match' periodic revenue and expenses. That 

is, revenues and expenses are not recognized on a cash basis, but instead are recognized by using 

accruals and deferrals so as to match expenses incurred (but not necessarily paid) with 

sales/revenues associated with the vehicles needing repair in the period in which the sales are 

made. For purposes of this Declaration, and specifically in the context of the vehicle warranty 

obligations which are at issue in this litigation, the GAAP objective is to match all anticipated 

warranty claims for vehicles sold to the revenues recognized in the same year in which the vehicles 

are actually sold, or in a subsequent year when it is possible to estimate the costs of such claims. 

21. The warranty expense amount goes to the current income statement as expense; 

and a current liability account entitled Reserve for Warranty Expenses is credited (increased) by 

the same amount. When warranty claims are actually incurred and paid on vehicles under a 

warranty, the payments are not charged to current expense but instead are debited against the 

previously estimated warranty liability account (reducing it, since liabilities are credit balances.) 

Since estimates aren't perfect and in light of new data, adjustments may be needed if the original 

estimates are too low. This is one reason why auditors always look closely at the way in which 

management arrives at warranty expense estimates (as KPMG did in 2021 and again in 2023.) 

7 
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22. The Company sets forth its Reserve for Warranty Expense in the Selling, General 

and Administrative Expenses footnote in its audited financial statements, as follows (in US 

dollars): 

2020: 
2021: 
2022: 
2023: 

23. 

472,661 ,000 2021 MAFS at 41. 
299,369,000 2021 MAFS at 41. 
216,918,000 2022 MAFS at 37. 
428,724,000 2023 MAFS at 59. 

At the same time, the Company's balance sheet sets forth the yearend liability 

Reserve for Warranty Expenses as follows (in US dollars): 

2020: 
2021: 
2022: 
2023: 

24. 

799,706,000 2021 MAFS at 19. 
725,261,000 2021 MAFS at 19. 
543,123,000 2022 MAFS at 14. 
639,157,000 2023 MAFS at 36. 

In the 2021 MAFS, a disclosure was made in Note 3, Significant Accounting 

Estimates, of the way in which the Company computed the Reserve for Warranty Estimate: 

Other information that assists readers of consolidated financial statements in understanding 
the nature of the estimates: For after-sales service expenses of products, the Group 
estimates future repair costs to be incurred in accordance with the warranty booklet 
("general warranty") and with the related laws and regulations such as recalls and service 
campaigns ("recall-related repair costs"), and records them in the reserve for product 
warranty expenses. The estimation also reflects the expected reimbursement amounts to be 
recovered from the supplier. 

Of the above, the reserve for general warranty is estimated by calculating the repair cost 
per vehicle for each major market based on historical data, and multiplying it by the number 
of vehicles covered under the warranty. The reserve for recall-related repair costs is 
estimated for each recall and service campaign. It is estimated by calculating the repair cost 
per vehicle, which includes parts costs and labor costs, and multiplying it by the estimated 
number of vehicles subject to each recall and service campaign. With regard to the expected 
reimbursement amounts to be recovered from the supplier, based upon the analysis of the 
cause of defects, the expected reimbursement rate is determined considering technical 
responsibility, the suppliers' payment ability, and the status of negotiations with suppliers. 
Therefore, if the actual reimbursement rate in the future is different from the reimbursement 
rate used for the estimation, additional recognition or reversal for warranty expenses may 
be required. 2021 MAFS at 29. 

8 
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As noted in paragraph 18 above, this 2021 disclosure coincided with a determination by KPMG 

that "Assessment of the appropriateness of managements estimation of the expected 

reimbursement rate to calculate a reserve for warranty expenses related to recall-related repair 

costs at Mazda Motor Corporation" was a so-called Key Audit Matter. 

25. In the 2022 MAFS, the following disclosure was made in Note 2 

RESERVE FOR WARRANTY EXPENSES 

Reserve for warranty expenses provides for the after-sales expenses of products ( vehicles). 
In accordance with the coverage of the warranty booklet and relevant laws and regulations, 
the amount is estimated per product warranty provisions and actual costs incurred in the 
past, taking future prospects and expected reimbursements into consideration. 2022 MAFS 
at 22. 

26. In the 2023 MAFS, the following disclosure was made in Note 3, Significant 

Accounting Estimates: 

RESERVE FOR WARRANTY EXPENSES 

"For after-sales service expenses of products, the Group estimates future repair costs to be 
incurred in accordance with the coverage of the warranty booklet ("general warranty") and 
with the related laws and regulations such as recalls and service campaigns ("recall-related 
repair costs"), and records them in the reserve for product warranty expenses. The 
estimation also reflects the expected reimbursement amounts to be recovered from the 
supplier. 

Of the above, the reserve for general warranty is estimated by calculating the repair cost 
per vehicle for each major market based on historical data, and multiplying it by the number 
of vehicles covered under the warranty. The reserve for recall-related repair costs is 
estimated for each recall and service campaign. It is estimated by calculating the repair cost 
per vehicle, which includes parts costs and labor costs, and multiplying it by the estimated 
number of vehicles subject to each recall and service campaign. With regard to the expected 
reimbursement amounts to be recovered from the supplier, based upon the analysis of the 
causes of defects, the expected reimbursement rate is determined by considering technical 
responsibility, the suppliers' payment ability, and the status of negotiations with suppliers. 
It is then incorporated into the calculation of the reserve. 

The assumptions used in the estimates of the recall-related repair costs per vehicle and the 
number of vehicles covered under the warranty involve management's judgment and future 
uncertainty. Therefore, if there is a significant change in these assumptions, additional 
recognition or reversal of reserve for warranty expenses may be required." 

2023 MAFS at 45. 
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27. As noted in paragraph 19 above, this 2023 disclosure coincided with a 

determination by KPMG that "assessment of the reasonableness of the estimates of the reserve for 

warranty expenses related to recall and other repair costs was of most significance in our audit 

of the consolidated financial statements for the current fiscal year, and accordingly, a key audit 

matter." 2023 MAFS at 70. (emphasis added.) 

28. In addition to the Reserve for Warranty Expenses, Note 2 in the 2023 MAFS, 

Summary of Significant Accounting Policies states that a Provision Related to Environmental 

Regulations "provides for estimated costs of complying with environmental regulations at the end 

of the fiscal year." There is no discussion of this provision in Note 3, Significant Accounting 

Estimates footnote, nor did KPMG mention it as a Key Audit Risk. However, the Provision 

related to environmental regulations amount of this Reserve set forth in the Selling, General 

and Administrative Expenses footnote is $102,925,000. (2023 MAFS at 59.) There was no 

comparable provision in any prior year, indicating that this reserve --which was made after the 

filing of the Farina Action Amended Complaint, and 30 days after the North Carolina Court stayed 

the Farina Action - is most likely related to the Clean Air Act claim set forth in the Farina Action. 

I declare under penalty of perjury pursuant to 28 U.S. Code § 1746 that the foregoing is 

true and correct. 

Executed at Selinsgrove, Pennsylvania this 20th d 024. 

Francis . Farina, Esq., CPA 

10 
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ANNUAL REPORT 2021 
YEAR ENDED MARCH 31, 2021 
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CORPORATE VISION 

We love cars and want people to enjoy fulfilling lives through cars. 

We envision cars existing sustainably with the earth and society, 

and we will continue to tackle challenges with creative ideas. 

1. Brighten people's lives through car ownership. 

2. Offer cars that are sustainable with the earth and society to more people. 

3. Embrace challenges and seek to master the Doh (Way" or "Path") of creativity. 

I 
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MESSAGE FROM THE PRESIDENT AND CEO 

Akita Marumoto 
Representative Directo, 
resident ad CEO 

Coexistence of Earth, Society, and People through Cars 
As set out in our Corporate Vision, Mazda aims for the coexistence of earth, 
society, and people through cars. We aspire to protect our beautiful planet, 
create a society that offers safety and peace of mind, and through cars provide 
social value to all in the form of health, convenience, and vibrant daily lives. 
To achieve this goal, we will continue taking on the challenge of creating 
value unique to Mazda, with a focus on "co-creation of uniqueness with others." 

Mazda Annual Report 202 
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CONTENTS .. 

.Fiscal Year Ended March 2021 initiatives rorecast for Fiscal Year Ending March 2022 

e Medium-Term Management Plan Revision 

Partial Revision of Policies and initiatives as a Response to 
Changes in the Business Environment 

We are promoting our Medium Term Management Plan, 
which places co-creation of uniqueness with others" in our 
Management Policy. In view of the changes in the business 
environment due to factors such as the impact of the 
COVID-19 crisis, the tightening and acceleration of environ 
mental regulations, and the race to create new value in the 
CASE era, we have extended the plan by one year, to the 
fiscal year endung March 2026, while maintaining key man 
agement targets. In addition, we have set a new target to 
lower our break even volume to under one million units 
with the aim of transitioning to a lean management structure 
capable of overcoming crises. 
c44 r rove reedit hate te eweshn0Cooed shoo¥ 
too0 .etc.00, .«d%reici, 4ectntio tecoo 

Bolstering of Initiatives to Maximize Profits 

In the fiscal year ending March 2022, operating income is 
expected to reach 465.0 billion and net income attnibut 
able to owners of the parent is predicted to come to 
35.0 billion, Due to factors such as the emergence of the 
Delta variant, (OVID-19 is yet to be brought under control 
around the world and infections are spreading in emerging 
nations, such as in Southeast Asia. The outlook also remains 
uncertain in regard to the shortage of semiconductors as 
well as increasing raw material prices. 

Based on these issues, while taking into account 
assumed risks, we set our target for operating income at 
i65.0 billion. To ensure we achieve this target, we are 
enacting various responses group-wide with the aim of 
minimizing the potential impact of said risks. As production 
is expected to be unstable due to a shortage in the supply 
of semiconductors, we are carrying out rapid and flexible 
production and efficiently utilizing global inventories while 
monitoring the production, sales, and inventory levels in 
key countries of operation on a weekly basis. For example, 
Mazda is striving to maximize sales volume and profit by 
prioritizing the supply of products to markets experiencing 
strong demand due to economic recovery, such as the U.S. 
We will also continue to improve variable profit through 
efforts to reduce costs and optimize fixed costs, with a 
view to continue lowering the break even volume. 

For the fiscal year ended March 2021, we forwent a 
dividend payout after giving full consideration to the com 
pany's financial results for the fiscal year and its financial 
position. For the fiscal year ending March 2022, we plan to 
pay a full-year dividend of 1 per share. 
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In the fiscal year ended March 2021, the business environ 
mnent was uncertain due to the unprecedented spread of 
COVID-19. As such, we were unable to formulate full year 
targets at the beginning of the fiscal year and announced 
our full-year forecast as an operating loss of 440.0 billion 
n July 2020. 

To overcome this crisis, we further accelerated the cross 
functional structural reforms that we have been promoting 
thus far, and will continue to do so. In all regions and all 
domains, we have been endeavoring to increase work 
efficiency and optimize our fixed costs through measures 
against structural issues that extend beyond individual 
divisions. In addition, by improving variable profits through 
initiatives including continuous control of sales incentives, 
we have striven to lower the break -even volume, 

Consequently, results for the fiscal year ended March 
2021 vastly exceeded our forecast announced in July, and 
we were able to achieve 8.8 billion in operating income 
In terms of quarterly trends, operating income recovered to 
¥61.7 billion and the operating income ratio rose to 3.5% 
in the second half. The operating income ratio increased to 
4.4% in the fourth quarter as the company's earning power 
has improved. 

While securing liquidity on hand due to emergency pro 
curement of funds during the crisis, free cash flow, which 
was negative during the previous fiscal year, recovered to a 
positive 41.2 billion. Furthermore, the equity ratio stood 
at 41% thanks to a strengthened balance sheet. 

Fiscal Year Ended March 2021 Performance by Quarter 

Reinforcement of Business Structure by Accelerating 
Structural Reforms and Steadily Making Improvements 

Mada Annual Report 2021 J 
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MESSAGE FROM THE PRESIDENT AND CEO 

Future Plan for Electrified Products 
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New Technology and Product Development 
Policy towards 2030 

(1)Accumulation of technological assets in line with 
our Building Block Strategy and highly efficient 
manufacturing 

Ihe realization of a carbon-neutral society will be accom 
panied by the gradual proliferation of social infrastructure, 
including renewable energy supply and charging facilities, 
as environmental regulations tighten around the world. 

Based on the timeline of this proliferation, Mazda has 
continued to consistently promote its Building Block 
Strategy by building up technological assets to meet the 
needs of its customers. We are currently at the stage of 
further enhancing our internal combustion engines and 
expanding electrification technologies. Going forward, 
we will introduce the "Skyactiv Multi-solution Scalable 
Architecture" products equipped with various electrifica 
tion technologies. Based on the state of electric power 
generation infrastructure in out countries of operation, we 
will deliver multiple solutions, including electric vehicles 
(£Vs), plug-in hybrids, and hybrids, to meet the various 
needs of our customers. In addition, Mazda wilt introduce 
its unique EV platform Skyactiv EV Scalable Architecture 
in 2025 and onwards suitable for EVs of various sizes and 
body types. 

As a small player, Mazda is capable of responding with 
multiple solutions because it builds up processes as our 
assets that can efficiently develop and manufacture various 
products and technologies in a short -term period and with 
small investments through Monotsukuri Innovation, con 
sisting of Bundled Planning, Common Architecture, and 
flexible production. Going forward we will continue 
to expand Model-Based Development, utilize Al, and pro 
mote the shift to digital transformation (DX) to evolve 
Monotsukuni Innovation. Together with our business 
partners and suppliers, we plan to steadily accumulate 
technological assets for the full-scale electrification era 
while promoting efficient manufacturing. 

Medium-Term Management Plan Revision 
-- Policies and Initiatives 
(Underlined parts represent revisions or enhanced initiatives) 

lovestment for vising brand value 
investment in unique product. technology, production, and 
custoner experience 
Continue investment with further_eenor and leveling 
Staggered launch of new products/derivatives 

Continued product pgrades 

Curbing of expenses that depreciate brand value 
Acceleration of feed cost/cost reductions to lower break -even volume 

lowestment in ares where we need to catch up and 
coennnerot 4 ieeestrent in new ea 

strengthening of llices (CASE, nwprtoenee) 

initiatives for Carbon Neutrality 

Endeavor to Achieve Carbon Neutrality by 2050 

To protect the environment by preventing global warming, 
countries around the world have declared their intentions 
to achieve carbon neutrality by 2050, Mazda has done the 
same, announcing its endeavor to achieve carbon neutral 
ity by 2050 in order to protect our beautiful planet. In 
countries around the world, the supply of renewable 
energy and electrification will be promoted in stages. 
Mazda provides multiple solutions, namely, offering 
various power unit choices that adapt to the power supply 
situation of each country and meet the needs of our cu 
tomers. We are also striving to promote renewable liquid 
fuels and to transition to green factories and offices. 

Since Mazda announced "Sustainable Zoom Zoom," its 
long-term vision for technology development in 2007 the 
company has continued to carry out business activities 
with the aim of realizing a sustainable society. Since then, 
we have come to believe that what is essential for global 
environmental conservation is not only reducing CO eris 
sions from individual automobiles, but also doing so from 
both a well-to-wheel perspective, including fuel extraction, 
and from a life-cycle assessment (LCA) perspective, which 
includes the manufacturing, logistics, disposal, and recy 
cling of vehicles, Toward 2050, we believe that, in order to 
conserve the global environment, it is essential to reduce 
CO emissions by expanding our business perspective to 
include the entire life cycle of a vehicle and the entire 
supply chain. To this end, we will strive to collaborate and 
co-create with all of our stakeholders and related business 
partners to find the right solution for each region of opera 
tion and carry out the phased implementation thereof. 

In response to the major changes of the era, we will 
begin to invest in new domains, especially in response to 
CASE, particularly regarding the acceleration and expan 
sion of electrification and the transition to carbon neutrality. 
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(2)Pomotion of electrification and introduction of 
products-- Mufti-solution strategy 

The Skyactiv Multi -solution Scalable Architecture" electrf 
cation products to be introduced mainly in Japan, Europe, 
the U.$., China, and the ASLAN region between 2022 and 
2025 will consist of five hybrid models," five plug-in hybrid 
models, and three EV models. In addition, several products 
with Skyactiv EV Scalable Architecture" will be introduced 
between 2025 and 2030. 

Based on this product launch plan, Mazda assures that 
all of its products will have some level of electrification, 
and its ratio of EVs will be 25% by 2030. Going forward, 
we wilt flexibly respond to various factors, including the 
tightening of environmental regulations around the world, 
the characteristics of each market, and the needs of our 
customers. 

Globally 100% electrification in 200 
2% of total production consist of 8£Vs 

(3)Promotion of human-oriented safety technologies to 
create an accident-free society 

Under Mazda's unique safety philosophy, we contribute to 
reducing traffic accidents white gradually upgrading tech 
nology that supports drivers and provides a safe and secure 
driving environment in order to fully unlock people's driv 
ing potential. 

The newly introduced advanced driving support technol 
ogy Mazda Co-Pilot uses sensors to monitor the driver's 
condition at all times, detecting and alerting the driver to 
the most common causes of accidents, such as drowsiness 
and not keeping one's eyes on the road. Furthermore, in 
the case that a driver becomes unable to operate their 
vehicle, the system switches to autonomous driving bring 
ing the car to a safe place, stopping the car white alerting 
others, and then placing an emergency call in order to pre 
vent a major traffic accident. We plan to introduce Mada 
Co-Pilot 1.0, as a first step, starting from our Large Products 
from 2022. 

(4)Development of technologies for connected 
services and software technologies as a foundation 
for next-generation mobility services 

Mazda intends to fortify its development initiatives regard 
ing fundamental software technologies in order to accom 
modate for next-generation mobility as a service (Maas) 
and to update vehicle functions via over-the-air (0IA)" 
programming. Five Japanese OEM companies," including 
Mazda, will jointly develop standard engineering specifica 
tions for next generation, in-vehicle communication devices 
to bring forward the realization of a standardized commu 
nication system, in order to provide safer and stress -free 
connected services as soon as possible. Furthermore, we 
will move ahead with the development of next-generation 
electric /electronic architecture (ELA), which will enable 
the advanced processing of data from inside and outside 
vehicles. 
id.loot. int4no0pp.th ow0lb 
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Furthermore, we plan to announce revisions to our 
Medium-Term Management Plan and a longer-term frame 
work, including our business plan for realizing carbon neu 
trality at an appropriate time in the future. 

Our lives and society have been drastically changed due to 
the covIp-19 csis. No matter the era, Mazda will continue 
to be a company that aspires to protect our beautiful 
planet, create a society that offers safety and peace of 
mind, and through cars provide social value to all in the 
form of health, convenience, and vibrant daily lives. For this 
reason, we will continue to take on the challenge of enhanc 
ing long-term corporate value and striving for sustainable 
growth, while strengthening co-creation with all those 
connected to the company with a focus on co-creating 
our uniqueness with others, 

with that in mind, I would like to ask our shareholders 
and investors for their continued support. 

September 2021 

Alira Marumoto 
Representative Director, President and CEO 

Mad Annual pant 202 S 
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FINANCIAL HIGHLIGHTS 
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ELEVEN-YEAR SUMMARY OF CONSOLIDATED FINANCIAL STATEMENTS 
Mt Motor Copotio Comoletedu..a 
hears oded ch l 

201 2012 201 2014 2015 

Business results" (Millis of yen): 

Net sales v2325.689 v2033.058 +2.205,270 v2692.238 83,033,899 

Domestic 541,490 560.216 588.042 655.716 617,397 

Overseas 1,784,199 1,472,842 1,617.228 2.036.522 2.416.502 

Cost of sales 1,863,678 1,662,592 1,729,296 1,993.643 2.247,720 

Selling. general and administrative expenses 438,176 409,184 422,038 516.474 583,291 

Operating income /(loss) 23,835 (38,718) 53,936 182.121 202,888 

Jacome /(loss) before income taxes 16.,081 (55,262) 39,101 97,409 209.335 

Net income/(loss) attributable 
to owners of the parent (60,042) (107,733) 34,304 135,699 158.808 

Capital expenditures" 4.722 78,040 77,190 133,216 131,010 

Depreciation and amortization 71,576 68,791 59,954 $7,656 68.872 

Research and development costs 90,961 91,71% 89,930 99,46.3 108,378 

Cash flows 

Operating cash flows 15.344 (9,098 49,033 136,379 204,459 

lovestig cash flows (13,717) 070.17) (40,287) (120,057) (95.548 

Free cash flow" 1,627 (79,415) 8,746 16.322 108.911 

financing cash flows (14,360) 236.462 (57,181 10,48.J (62.776) 

financial position (Millions of yen) 

total assets 01,771,767 v1,915,943 v1,978,567 v2,246,036 v2,473.287 

Net assets 430.539 474,429 513,226 676,837 891,326 

Interest -bearing debt 693,000 778,085 718,983 742,735 701,019 

Net interest-bearing debt 370,151 300,778 274,108 262,981 171,871 

Amounts per share of conn4non sock (Yen) 

Net income /(loss)" ¥ 033.92 ¥ (57.80) ¥ .48 ¥ 226.99·" ¥ 265.64" 

Cash dividends applicable to the year 1.00 10.00 

Net assets," 242.24 156.85 166.04 1.105.21 1,454.61 

financial indicators (%) 

Operating income atio 1.0% (1.9)% 2.4% 6.8% 6.7% 

Return on equity (ROE' (12.8) 024.0 7.1 23.5 20.8 

Equity ratio 24.2 24.5 25.1 29.4 35.2 

Average number of shares outstanding 1,770.198 1,863,949 2989,171 597.82°" 597.823 
(in thousands) 

Number of employees (people) 38,117 37.617 37,745 40,892 44,035 
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2016 2017 201% 201° 2020 202 2021 

hoofs 
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154,678 97,346 47.806 15,079 (92,744 41,196 371,15 

(94,06.2 (149,898) 30.461 83,411 024,274) 99,348 895.027 
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d 

' 224.85 ¥ 156.87 ¥ 182.93 ¥ 100.28 ¥ 19.26 ¥ (50.26) $ (0.45) 

30.00 35.00 35.00 35.00 35.00 
1,595.83 1,738.70 1,894.29 1,910.67 1,865.6) 1,876.40 16.90 

6.7% 3.9% 4.2% 2.J% 1.J% 0.3% 
14.7 .4 10.0 5.J ,.o 02.7 
37.4 41.2 4."" 41.8 42.1 40.s" 

597,81 597,816 612.554 629,757 629,781 629,786 

46,398 48,849 49,755 49,998 50,479 49,786 

fl00fed.goto4hf.oiler 0tether 0i4lot6or Mc 04/tot lea 
et Mc ,di dove«to .i. 

044he 0040000.4fl.led0 0000004wt4.004fer$..it60..044wt.bet04a80004n00per.. 
oetare1gs.he 4e4bedoth .4et.4.% 64.44be4fee t be0netted e. 0. 
llConp.et. e0pr%.en4444ot4.rd4or l4let Ao-i robe-note hare 04fl fl.for t ha 
etc0wee4to.et 0404et4.a. 
toe.et6east.pt4G4Pop4Ao40th«off.l ere 0her tehe.leg 0et 
00-p4tee40wt. 

4rent.ager tone.nation0teeter atbtes of tstorat.«4L/, 

Mada Anal Report 2021 9 



Case 8:22-cv-01055-DOC-DFM   Document 123-2   Filed 05/22/24   Page 24 of 139   Page ID
#:6311

BUSINESS ENVIRONMENT AND ISSUES TO BE ADDRESSED 

1.Invest for raising brand value 
- Investment in unique products, technology and 
customer experience 

In the two years of the foundation-building period of the 
Medium-Term Management Plan, we will complete preparations 
in all areas to enable significant growth in the future. These prepa 
rations include basic hardware development in technology and 
product areas, flexible and mixed-model production facilities to 
efficiently produce a wide range of products and technologies, the 
opening of newgeneration stores in various markets, and the 
enhancement of sales finance as well as the establishment of an 
efficient supply chain, 

Our priority initiatives in 2022 and onward are as follow. 

Priority Initiatives from 2022 Onward 

Medium-Term Management Plan Revision 
(From Fiscal Year March 2020 to Fiscal Year March 2026 

The automobile industry is experiencing a once-in-a-century 
transformation. Therefore, it is imperative for the industry to 
undergo a transformation in various business areas such as prod 
uct planning, development, manufacturing, sales, and customer 
care, including after-sales service, to enable it to respond to the 
eta's requirements in the areas of CASE (Connected technology, 
Autonomous driving technology, Shared services, and Electrification 
technology). It is also imperative that we proceed with this trans 
formation on a global scale and all at once. To male it through 
this transformation period and achieve sustainable growth, we 
must focus on Mazda's unique value of co-creating wth others." 
Based on this core policy of co-creating with others, in 
November 2019, the Company announced its Medium-Terr 
Management Plan, setting out the following three areas as man 
agement themes to be promoted 

Products/ 
technology 

Efficient development, enhanced actions to meet 
riroooenta negations ad new value creation engineering 

investment in unique products and customer experience. 
investment for brand value improvement 

Curbing of expenses that deprecate brand value 
Investment in areas where we need to catch up 

investment in infrastructure, partnerships, environment 
and, safety 

Japan 

u.S 

Europe 

Efficient product+won, ecrboovation, and new val 
creation in all plats 

Pursue stabole business growth while maintaining quantity 
a rgroong 0oat¥ 

Continue to enhance chosen for its uiqrsband 
vale a achieve qualitative growth 

2.Curb expenses that depreciate brand value 

Marum utilization of assets for mote flexible 
Overseas plan' ~eduction structure 

sh.4 to mnalet in.g appropriate for the times, more local 
pptoach for new custoners 

Bad on continuous improvement activities, accelerate 
quality initiatives of new vehicles watt high complexity and 
integrated control 

Achieve ch ow and revenuegrowth bw proving 
inventory volume an furn0a 

ooee cu.torn«er bare by enhancing the current vau 
based sa 

Aim to male China our most important mate t 

Quality 

wpply chain 

3. Accelerate fixed cost/cost reductions 
to lower break-even volume 

Medium-Term Management Plan: Key Initiatives 
[he Company made revisions to its policy and initiatives in the 
following five areas. 
(Underlined parts represent revisions or enhanced initiatives.) 

Due to the global COvID-19 pandemic, various risks have mate 
rialied and the business environment has changed significantly 
since February 2020. Taking into account lessons learned during 
the conditions of the pandemic, the worldwide strengthening and 
acceleration of environmental regulations, and competition in new 
value creation in an era characterized by CASE, the Company 
made a partial revision to the Medium-Term Management Plan's 
policy and initiatives in November 2020. 
For Mazda to remain sustainable in the future, capitalizing on our 
unique value of co creating with others" is essential. We remain 
committed to investing in future growth as well as in initiatives to 
respond to CASE by strengthening our alliances and investing, in 
unique value 

5. Strengthen alliances (CASE, new partnership) 

4. Invest in areas where we need to catch up and 
start investing in mew areas 

Balance between selection and to us, and um+qr 
business ad partners.ipt increase band value and 
expand business 

upport both diversified work styles ad effiiency and 
invest in work environment/ pope /so a contribution 

lrwestrent for IT and decaboned society fo CA£ era 

Process innovation for AS£ technology development/ 
pocurrent higr cost congeetitiers in overs.es pl 

r 

wt0non 

Strengthening of alliances (CASE, new partnerships) 

investment for raising brand value 
Investment in unique product, technology, production, 

and customer experience 
Continue investment with further efficieney and leveling 
Staggered launch of new products/derivatives 
Continued product upgrades 

Curbing of expenses that depreciate brand value 
Acceleration of fixed cost/cost reductions to lower break -even 

volume 
teestment in areas where we need to catch up and com 

mnencement of investment in new areas 
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white striving to realize strong growth by capitalizing on the 
assets we build during the foundation-building period, we will 
shift the quality of our investments to enhance electrification, 
make or plants and offices carbon neutral, focus AT investment in 
CASE technologies, and invest in people to maximize employee 
performance 

Medium-Term Management Plan: Financial Metrics 
Based on revisions due to the impact of the pandemic, the 
Company decided to postpone the time line for achieving the 
Mediurn-Term Management Plan target by one year to fiscal yeat 
March 2026. Key financial metrics are as follows, fhe break even 
volume was added at the time of revision and is set at one million 
units of consolidated wholesale volume. The Company is currently 
moving ahead with initiatives to achieve its targets. 

Net sales About 4,5 t0lion 

Profitability 
Operating icorn tat ior 4% or higher 
Return or equity: 10% &uh.her 

restrent fo 
Capita retrent 4A0intent 

the future 
78%of net sales or lower 

e Actions for electiftion, AI, ad bon neutral 

Facial structure Maine0ante of net ca pot 

hare holder return Sustain.able payout tat io 30% ot hair 
Sale volr Abo4 lo unit4 

Break even volume About me.do units (wholes.ale) 

Initiatives for Achieving Carbon Neutrality 

We are directing our efforts toward initiatives for achieving carbon 
neutrality as our most important challenge for achieving the targets 
of our Medium Term Management Plan and fulfilling our social 
responsibilities. 

At the technical briefing held in October 2018, we stated that it 
was important to offer multiple solutions for electrification" to 
reduce CO fromn a welf-to-whee (from fuel extraction to driving 
perspective in line with each country's power supply conditions, 
usage environment, and customer diversity and demands. Wth 
this viewpoint in mind, we announced our intentions to develop 
electrification technologies in stages under our Budding Block 
Strategy'and to electrify all vehides Mada produces by 20.0 
Following our plans to roll out electrification technologies, we 
trodored the Mada MX- 30 mild hybid and EV (electric vehicle 
models into the market in 2020. 

In the revision of our Medium-erm Management Plan in 
vovember 2020, we announced that we would shift the quality of 
our investments to compete in vale creation in the CASt era. to 
achieve net-zero CO emissions during manufacturing processes, 
we will promote investments to male production plants and 
offices carbon neutral, and we will shift investments to the devel 
opment f £V-exclusive platforms. Through uch initiatives, we 
aim to achieve carbon neutrality fron a perspective of the entire 
life cyde of our products. 

Based on the revision of our Medium-Ierm Management an, 
we announced in February 20 that we will endeavor to achieve 
carbon neutrality by 2050. Achieving automotive-related carbon 

neutrality requites efforts not only on the part of car makers put 

also across the entire supply chain. We will male efforts to pro 
mote carbon neutrality throughout the supply chain as we gain 
pport for eneng policies and the development, production, and 

spread of electrification. 
We announced our Medium- Term Technology and Product 

Policy in June 2021. Based on the accumulation of technological 
assets in line wth our Building Bloke Strategy and their utilization 
for highly efficient manufacturing, we continuously enhance our 
internal combustion engines and electrification technologies. By 
utilizing a platform that is compatible with various electrification 
technologies, we will introduce five hybrid models"five plug in 
hybrid models, and three EV models, mainly into Japan, Europe, 
the US, China, and ASEAN by 2025. Furthermore, we are con 
timuing to develop Mada's unique tV platform for £Vs with vari 
0us vehicle sues and body types, and plan to introduce several 
models between 2025 and 2030. Tough these initiatives, we 
assume that 100% of our products wilt have some level of electrifi 
cation, and our tv ratio will be 25% by 2030. 
A-to«wt0.a600.-et.coli 
t4ti6eotCa408.4.he0et6it 
boo0er.toe.4oo 
ere.fee 
44tech0or site to prod nip volbob f ingoing b. t.cl 
not.tpeoee etc b..pro.4..6 40., 40..0- 
be,tee tee et.oh 4 .it vi .ta 
on4ob.,lye. 

4fee.debt«to.fettle le 
went46%.0 lo0Me6C0po 
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BUSINESS RESULTS, FINANCIAL POSITION, AND CASH FLOWS 

Review of Operations for Fiscal Year March 2021 

Operating Environment 
with regard to the operating environment surrounding the Mazda 
Group in fiscal year March 2021, we continued to face challenging 
situations, such as various countries implementing lockdowns and 
declaring states of emergencies, and the rapid worsening of the 
global economy due to the COVID-I9 pandemic. Meanwhile, in 
the second half of the fiscal year, due to factors including the 
resumption of economic activities and economic stirrulus pro 
grams by the governments of various countries, there were also 
signs of recovery in some countries, such as recovery in demand, 
particularly in the U.S. 

Review of Operations 
Under such an environment, we announced our Medium-Term 
Management Plan Revision in November 202O in reponse to 
the significant changes in the business environment due to the 
spread of CoVID-19. Based on what we have learned and re 
examined during the COviD -19 pandemic and the tightening 
and acceleration of global environmental regulations, as well as 
the competition to create new value in the era of CASE, we have 
officially announced specific initiatives aimed at addressing 
structural issues. In the two-year period of creating a solid foun 
dation leading up to fiscal year March 2022, we will complete 
preparations in all areas tor the next stage of strong growth 
following this, we will move forward with our Medium-Term 
Management Plan to promote a shift in the quality of investment 
toward realizing electrification, improved I, and carbon 
neutrality. 

We introduced an fV model of our new compact SUV, the 
Mada MX- 30, to the European market in September 2020 as 
our third new-generation product, In the Japanese market, we 
launched sales of the mitd hybid model in October 2020, fol 
lowed by the EV model in January 2021. The EV model of the 
MY-30 is Mazda's first mass-production EV, which was designed 
to help realize carbon neutrality by 2050. Additionally, with 
regard to our other products, we implemented updates to our 
flagship models, including the Mazda CX 3, Mazda, Mazda 
CX-5, and the Mazda CX-8. With increased engine power and 
the introduction of the new-generation Mada Connect system, 
these models offer advanced driving pleasure through enhanced 
driving performance and safety. Mazda aims to become a brand 
that creates special bonds with customers by inspiring people 
and to realize a beautiful planet and enrich people's lives as well 
as society through the joy of driving, the pure essence of cars. 

Mazda's global sales were 1,287,000 units, down 9.3% yeat on 
year, due to a decline in sales in Japan, furope, ASEAN, and 
other countries following the impact of the CovIp-19 outbreak, 
Meanwhile, in markets where there were strong sales, such as 
the LS. and Australia, sales overtook the recovery in demand 
and the sales volume was greater than that of the previous 
fiscal year. 

Consolidated wholesale volumes decreased 197% from the 
previous fncal year, to 990,000 unit. 

2 Mazda Annual Report 202 

Review by Market 
Japan 
Total demand in Japan decreased8% year on yeat, to 4.66 mil 

lion units, mainly due to the impact of COViD-19 
Mazda's sales volume was down 13%, to 176,000 units, due to 

factors including the decline in total demand and intensifying 
competition caused by the launch of crossover SUVs by other 
companies. The market share also fell to 3.8%, 

Arid this harsh sales environment, there was steady improve 
rent in the second half of the fiscal year due to favorable sales 
of Mazda's flagship crossover $uVs, the CX- and the CX-8, 
which received an update in December 2020. 

North America 
total demand in the United States decline4 9% compared with 
the previous fiscal year, to 14,99 million units. In Canada, total 
demand was down 13%, to 1.59 million units, wile total 
demand in Mexico fell 30%, to 0.91 million units. 

Mazda's sales volume in the North American market rose 2%, to 
403,000 units, This was mainly due to favorable sales in the 
Unite States. 

Sales volume in the United States was up 7%, t0 295,000. The 
market share rose 0. point, to 2.0%. There was a year-on-year 
increase in sales driven by the crossover SUVs, including the 
CX-and Mazda CX, as well as the newly-introduced Mada 
CX-30, despite total demand tatting compared with the previous 
fiscal year, in addition to high product appeal, the results of sales 
reforms that have been implemented over the years, including 
the optimization of trading areas, training of employees, and 
innovation of dealerships, have begun to show results. 

Sales volume in Canada fell 4%, to 62.000 units. Sales volume in 
Mexico fell 19%, to 46,000 units. 
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Europe 
total demand in Europe decreased 15% year on year, to 16.05 
million units. One of the veasons for this decrease was prolonged 
lockdowns following the spread of COID-19. 

a Mazda's sales volume was down 32%, to 178,000 units. The 
market share fell 0.3 point, to 1.1%. in addition to the impact of 
shrinking demand due to the COVID-1 pandemic, the shift in 

demand to ±Vs and plug-in hybrid cars, mainly in Germany, was 
another reason for the fall in sales. 

Amid this harsh sales environment, Mada's first mass-produc 
tion EV, the MX-30, launched in September 2020 and has 
steadily improved its recognition, with sales for the full year 
exceeding 10,000 units as planned, This contributed to a reduce 
tion in corporate average CO emissions in Europe. 

China 
total demand in China increased 22% year on year, to 28.10 
million mits, due to a rapid recovery from the impact of (ovIp 
19, Demand also recovered drastically in the SUV segment, 
which has been the growth driver in the passenger vehicle 
market, increasing by 26%. 

Mada's sales volurne rose 8% from the previous hos«cal yeat, to 
228,000 units. The market share felt slightly to 0.8%. Despite an 
increasingly harsh and competitive environment, including an 
increase in incentives by other companies, sales of crossover 
$UVs, such as the Mazda cx-4 and CX-5, as well as the CX-30, 
which was launched full sale in June 2020, achieved a year-on 
year increase. The Mada3 also maintained favorable sales. 

Additionally, Mazda is launching the EV model of the Cx -30 exlu 
ively to the Chinese market from fa 2021 in response to the 
tightening of environmental regulations in China 

Other Markets 
Mada's sales volume in other markets, which include Australia 

and ASEAN, fell by 13% ear on year, t 301,000 units 
Mada's sales volume in Austrahia experienced a slump in the 

first half of the fiscal year due to COVIp-19, but made a recovery 
in the second half with a year-on year increase of 3% t0 93,000 
units. The market share rose 1.0 point, to 9.8%. In particular, the 
newly -introduced CX-0 and C8-8 2.5L model contributed to 
this increase in sales. 
in the AS£AN market, total demand shrunk due to factors includ 

ing the renewed spread of COIp-19 and restricted economic 
activities. Total sales volume for the ASEAN market fell 15% yea 
on year to 87,000 units, 
• Mada's sales volume for the full year in Thailand fell 23%, to 

40,000 units, and the market share fell 0.4 points, to 5.1%, 
Sales in the second half of the fiscal year increased by 8% year 
on year, led by compact SuVs including the Cx-30, but this 
increase was not enough to offset the decline in sales in the 
first half. 

Mazda's sales volume tor the full year in Vietnam toe 1% fro 
the previous fiscal yeat, to 26,00O units. By proactively leverag 
inggovernment economic stimulus measures, sales in the 
second half of the fiscal year increased by 34% year on year, 
This increase contributed to business growth for the full year, 
offsetting lower sales in the first half of the fiscal year. 

Glob4$ales Mole fl et Marth 202 of 
(dud of ud.) st half toed h.f f ye«. hot half coed half full ye 

apa 74 103 176 025.0)% (1.4)% (12.9)% 
vonth Arni 185 219 40.3 (8.8)% +125% +1.6% 
furope 82 97 76 039.9% (24.1)% 032.31% 
China 117 "' 228 +7.0% +8.6% +7.8% 
Other Markets 2 80 301 04.3% +12.1% (12.7% 
total $7% 709 1,267 (20.8)% +34.0% (9.3)% 

Mada Annual Report 2021 1 
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BUSINESS RESULTS, FINANCIAL POSITION, AND CASH FLOWS 

Operating Income Change 
toe of eel 

Net Sales 
Net sales totaled 2,882.1 billion, a decrease of 548.2 billion, of 
16.0%, reflecting the decrease in wholesale volume during the first 
half of the fiscal year. By region, domestic sales amounted to 
594.5 billion, a decrease of 35.4 bilion, or 5.6% year on year, 
due to a drop in sales as a result of intensifying competition from 
other companies. Overseas sales saw a decline of 512.8 billion, 
or 18.3%, to 2,287.6 blion, mainly due to the decrease in 
wholesale volume in the European and ASEAN markets. 

by product, vehicle sales were down 498.9 billion, or 17.6%, 
to 2,340.2 billion, mainly due to a fall in wholesales resulting 
from the impact of the COVID-19 pandemic, and sales of knock 
down parts tor overseas production declined b Y14,7 billion, or 
177%, t0 468.1 billion. Sales of parts shrunk by 3.4 billion, or 
12.7%, t0 4229.0 billion. Other sales fell ¥1.2 bullion, or 0.5%, to 
244.8 billion. 

Capital Expenditures and R&D Costs 
Capital expenditures (including intangible assets) totaled 493.0 
billion. This included investments for future growth such as capital 
expenditures in new-generation products, environmental and safety 
technologies, and the reinforcement of the global production system 

By segment, capital expenditures totaled 64.2 billion in Japan 
and were mainly focused on new-generation products, environ 
mental and safety technologies, and increased production capacity 
at the Hiroshirna and Hofu plants, An North America, 24.9 billion 
was invested in projects such as the construction of a new plant in 
the United States. Capital expenditures in Europe totaled 42.1 
billion, and totaled 1,8 billion in other regions. Additionally 
Mada is not implementing the disposal or sale of any major fagilt 
ties in any segment. 

R&D costs totaled 127.4 billion, tor the research and develop 
ment of new-generation products and environmental and safety 
technologies. 

Financial Position 
lotal assets as of March 1, 021 came to 42917.4 billion, up 
129.8 billion from the end of the previous fiscal year, This was 
due to factors such as increases in cash and cash equivalents (total 
amount of cash and deposits, as well as securities). Total liabilities 
amounted to »1,72.6 billion, an increase of 139.8 billion from 
the end of the previous fiscal year, owing to the procurement of 
funds in preparation for the business fund risks associated with the 
global outbreak of COVID-19. interest -bearing debt arounted to 
755.9 billion, owing to such factors as an increase in long-term 
loans. 

Net assets amounted to 1,195.8 billion, a decrease of v10.O 
billion, reflecting a net loss attributable to owners of the parent of 
31.7 billion and cash dividends paid of 2.6 billion due to fa¢ 
tors such as an increase in accumulated other comprehensive 
ncome associated with a rise in share prices. The equity ratio 
deceased 1,6 percentage points from the end of the previous 
fiscal yea to 40,5% (the percentage after consideration of the 
equity tredit attributes of the subordinated loan wa 41,7%). 

Ordinary Income and Net Income Attributable to Owners 
of the Parent 
Ordinary income fell 24.8 billion, or 46,8%, to ¥28.3 billion, 
owing principally to the recording of 16.1 billion of foreign 
exchange gains and a i6.6 billion gain from equity in net income 
of affiliated companies. Net loss attributable to owners of the 
parent was 31.7 billion, compared with net income attributable to 
owners of the parent of 12.I billion in the previous fiscal year, as a 
result of factors such as the recording ot 20.5 billion in fixed and 
other costs during the suspension of production due to the impact 
of the COVID-19 pandemic as an extraordinary loss and tax 
expenses of 34.3 billion. 

.8 

Ci 
% 
cf 
%.a 
(224) fr Cot 

l·-- 09.3) +8.8 - - 
n 
vle for44.8l 

44.6 (106.54 

Operating Income 
In the fest half of the fiscal year, operating income declined 78.7 
billion year or year, to a loss of 52.9 billion, Ihis decline was 
mainly due to a falt in wholesales associated with the global out 
break of COVID-19. Meanwhile as a result of Company wide 
focused and continuous efforts to lower the break even sales 
volume through sales recovery, fixed cost control, and improve 
ment of variable profit, we achieved a significant improvement in 
operating income in the second half of the fiscal year, which 
increased 43,9 billion year on year to Y61,7 billion, 

Asa result, the operating income for the full year decreased 
by ¥34.8 billion, or 79.8%, to ¥8,8 billion, and the consolidated 
operating income ratio declined 1.0 percentage point, to 0.3%. 
Furthermore, regarding the lowering of break-even sales volume, 
we achieved just under 500,000 units in the second half of 
the fiscal year, making steady progress toward achieving our 
goal of one million units, as set out in our Medium-Term 
Management Plan. 

Conold6on ho l ear Mach • 
ti of nJ ft ha..f eooh.f 

Net sales 1,115.8 1,766.3 
Operating income /(loss) (52.9 61.7 
Ordinary income /(loss) (53.3) 81.6 
Net income /(loss) attributable t 

(93.0 61.J 
owners of the parent 

Yo 
full ear ft.f cod half u e 
2.882.1 (590.8) +42.6 (546.2 (16.0)% 

8.8 (s.7 +43. 034.8) (79.8)% 

28.3J (87.32 +62.5 024.8) (46.8% 

(1.7 (109.6) +65.8 (43.8) 
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Cash Flows 
As of March 31, 2021, cash and cash equivalents increase d 4170.8 
billion from the end of the previous fiscal yeat, to ¥7348.8 billion, 
interest-bearing debt grew »136.1 billion from the end of the 
previous fiscal year to ¥755.9 billion. As a result, alter subtracting 
cash and cash equivalents fromn interest -bearing debt, net interest 
bearing debt amounted to 17.1 billion. 

Net cash provided by operating activities increased to 4120. 
billion, compared with 34,8 billion in the previous fiscal year, 
mainly reflecting income before income taxes of 2. billion and a 
ecrease in rentories. 

Net cash used in iwesting activities was 78.9 bilion, 
compared wth 127.6 billion in the previous fiscal year, mainly 
reflecting capital expenditure for the acquisition of property, plant 
and equipment 4»71.$ bullion. 

Asa result of this, consolidated free cash flow (net of ch flow 
from operating activities and investment activities] was positive 
41,2billion, compared with the previous fiscal year's negative 
free cash flow of w927 billion, 

Net cash provided by financing activities was w99,3 4llion, 
compared with net cash used in financing activities of 24,3 bil 
lion in the previous fiscal yeat, reflecting the procurement of funds 
in preparation for the business fund risks associated with the 
global outbreak of CovIp-19, 

fie fuel fed o¥ 
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net be ting debt 619.9 75.9 +1$6. 
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Liquidity and Source of Funds 
In order for the Mada Group to reliably secure the funds needed 
for business activities, the Company is striving to create cash flows 
furthermore, the Company is procuring the necessary funds 
through bank borrowing and the issuance of bonds for the pur 
pose of allocating the capital expenditures necessary for manufac 
turing and selling automobiles and parts. Ihe liquidity risks of the 
Group are managed mainly through the preparation and update of 
the cash schedule on a timely basis, ad the Company maintains a 
certain level of liquidity at hand in order to respond to sudden 
charges in the external environment 

The Company also has systems and procedures in place that 
allow us to respond flexibly to liquidity risks through managing the 
funds of the Group and intercompany loans within the Group. n 
addition, the Company ensures sufficient liquidity by entering into 
commitment line agreements with domestic financial institutions. 
At the end of fiscal year March 2021, liquidity 

comprising cash and cash equivalents of 738.8 Bullion, in addi 
tion to unused commitment credit lines f ¥200.0 billion, 
amounted to 4938.8 billion, which is equivalent to 3.9 months of 
monthly sales. 

Basic Dividend Policy, Dividends for Fiscal Years March 
2021 and March 2022 
Mada strives to pay a table dividend with steady increases under 
a basic policy of determining the dividend amount by comprehen 
gively taling into account the Company's financial results for the 
fical yeat, the business environment, and the Company's financial 
position, 

for fiscal year March 202I, we forwent a dividend payout after 
giving full consideration to the Company's financial results for the 
faal year ad financial position, For fcal year March 2022, we 
plan to pay a full-year dividend of 1 per share, consisting of 
per share interimn dividend and a 15 per share year-end dividend. 

Forecast for Fiscal Year March 2022 

n fical year Mach 2022, the business environment is expected to 
remain uncertain due to the current shortage in supply of semi 
conductors and the increase in cost of precious metals and other 
raw materials. in terms of sales, however, we aim to increase sales 
volurne, particularly in markets where there have been strong 
sales, such as the U.S. and Australia, ar well as recover sales 
volume to the level before the Cop-19 pandemic in each 
region. Regarding the consolidated financial forecast, by irproving 
the global volume and mix, as well as continuing to make fed 
costs, including marketing expenses and advertising costs, more 
effeent, we wilt strive to madmire profit 

fhe forecast for consolidated earnings and global sales volume 
are as follows. 
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BUSINESS RISKS 

Significant risks that could affect the Mazda Group's business 
results and financial position include those listed below. This list, 
however, shows the main risks anticipated at the end of fical 
year March 202 and does not reprevent a comprehensive list of 
all the risks faced by the Group. The forward-looking statements 
in this section are based on the judgments of the Group as of 
the end of fiscat year March 2021 

Risks Associated with the External Environment 
Economic Conditions Impacting the Mazda Group 
Selling its products in Japan and other parts of the world, includ 
ing in North America, furope, and Asia, the Group is.greatly 
impacted by economic trends and fluctuations in demand in each of 
its markets. Therefore, the Group's business results and financial 
position could be adversely affected by, for example, an economic 
downturn, recession, changes in demand structure, declining 
demand, and intensifying price competition in its main markets. 

Fluctuations in Exchange Rates 
The Group is engaged in business activities on a global sale. 
The Group not only exports products from Japan to other parts 
of the wold but also exports products manufactured at overseas 
plants to other markets in the world. These transactions are 
conducted in various currencies, and consequently its business 
results and financial position are exposed to the effects of fluc 
tuat ions in exchange rates. in addition, as overseas assets and 
abilities denominated in local currencies are translated into 

yen, there could be an adverse effect on shareholders' equity 
through foreign currency translation adjustments due to 
exchange rate fluctuations. The Group uses forward exchange 
contracts and other instruments to minimize the impact of 
short-term exchange rate risk. However, depending on the cir 
cumstances of fluctuations in exchange rates, loss of opportunity 
could be generated. 

Statutory Regulations Covering the Environment 
In addition to being subject to environmental regulations per 
taining to fuel consumption and exhaust emissions, automobile 
safety, and the pollutant emission levels from manufacturing 
plants, the Group's operations in each country where it does 
business are subject to various statutory regulations, such as 
labor regulations. In particular, the demand for carbon neutrality 
is accelerating around the world. In order to fulfil its responsibil 
ity to socety as a company, Mada is wording to reduce CO 
emissions from a welf-to-wheel (from fuel extraction to driving) 
perspective. We are working to help resolve issues with multi 
electrification solutions based on the electric power generating 
infrastructure and usage environment of each country, as wel as 
the diversity of customers and their needs. However, going 
forward, the Group's business results and financial position 
could be adversely affected by the increased costs associated 
with even more stringent statutory and politic al regulations. 

16 Mazda Ann Report 202f 

Procurement of Materials and Components 
The Group relies on numerous suppliers outside the Group for 
the procurement of materials and components. For that reason, 
the Group may face difficulties in procuring the necessary level 
of materials and components for volume production, due to 
supply constraints or reduced logistics functions in the event of 
these suppliers being affected by a disaster, due to tight supply 
balances, or due to changes to and breaches of supply contracts. 
Should the Group be unable to absorb the effects of any 
increases in the prices of the materials being procured by the 
Company for example, by maling internal efforts to boost 
productivity or passing on price rises to custormers -or should 
procured materials and components be of insufficient quality, 
the possibility exists of a deterioration in output or higher costs, 
which could adversely affect the Group's business results and 
financial position. 

international Business Activities 
In addition to Japan, the Group sells its products and carries out 
business activities in markets in all parts of the world, including 
the United States and Europe, as well as developing and emeng 
ing markets overseas. In these international markets, the Group 
is subject to the following potential risks, which could affect the 
Group's business results and financial position if manifested: 
Adverse political and economic developments 

impediments arising from charges in laws and regulations 
mport/export regulations, such as tariffs, detrimental taxes, 
and other regulations 

+ Difficulties in attracting and securing personnel 
undeveloped infrastructure 

+ Strikes and other labor disputes 
Terrorist incidents, war, disease, and other factors leading to 

social disorder 
Furthermore, the Group's business results and financial posi 

tion could be adversely affected by changes in circumstances 
including the global spread of COID-19 in the future, 

• Natural Disasters and Accidents 
In addition to measures to protect its manufacturing sites and 
other important facilities against fie and earthquakes, the 
Group has concluded natural disaster insurance contracts and 
taken other steps to minimize the financial risk of such events. 
However, the ability of the Group to supply products may be 
severely disrupted in the event of a major natural disaster, such 
as an earthquake, typhoon, torrential rains, flood, fire, or other 
acident, which could adversely affect the Group's business 
results and financial position, 

changes in financing Procurement Environment 
and interest Rate Fluctuations 

ln addition to loans from bales. the Group has been raising 
funds by issuing its shares and bonds. However, in the event of 
turmoil in financial markets, tax reforms or institutional changes 
being made to government-affiliated financial organizations, or 
the downgrading of the Group's credit rating the Group's busi 
ness results and financial position could be adversely affected 
due to such factors as the increased funding costs and the dif 
ficulties associated with raising money for the amount of funds 
required. Moreover, factoring in the effect of interest rate 
changes on the Group's interest-bearing debt, were the costs of 
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financing to increase due to a rise in interest rates, the Group's 
business results and financial position could also be adversely 
affected. In the event that any deterioration in the Group's finan 
cial standing were to infringe pon the financial covenants of 
some of the loans and lead to the forfeiture of the benefit of 
time, the Group's business results and financial position could 
be adversely affected. 

Risks Associated with Business Activities 
Alances and Joint Ventures 
The Group is performing or examining joint activities with other 
companies under technology alliances, joint ventures, and in 

other forms with respect to the development, production, and 
sales of products. Thee joint activities are designed to optimize 
resources, facilitate their prioritization, and generate synergies. 
towever, in the event of a disagreement over management, 
financial, or other matters between the parties involved, or in 
the event that the expected results were not produced due to 
such factors as changes to or terminations of alliances and joint 
ventures, the Group's business results and financial position 
could be adversely affected. lo addition, unintended changes to 
or terminations of alliances and joint ventures could have an 
adverse effect on the Group's business results and financial position. 

Market Competitiveness 
Automobile markets, in which Mda sells its products, are 
undergoing rapid changes in their industrial structures due to the 
expansion of new added-value businesses represented by con 
nected technology, autonomous driving technology. shared 
services, and electrification technology, as well as a succession 
of new entrants fromn other industries, resulting in an increasingly 
competitive and diverse environment, Maintaining and enhanc 
ng the Group's ability to compete in these markets, which 
includes maintaining and developing the Mazda band value, is 
crucial to ensuring growth. The Group is implementing a range 
of initiatives to boost its competitiveness in all areas, including 
product planning and development, manufacturing, and sales, 
in order to respond to these rapid changes. However, the 
Group's business results and financial position could be adversely 
affected, including declines in market share or product prices, in 
the event that the scope and speed of changes to the competi 
tie environment exceed expectations or the Group fails to launch 
Appealing products at opportune times as a result of issues related 
to technological capabilities and manufacturing. Ihe same holds 
true if the Group fails to take effective steps to respond to 
changes in customer values and needs, which continue to tap 
idly diversity, through its dealership network or sales methods 

Protection of intellectual Property 
in order to maintain competitiveness, the Group is working to 
accurate ad protect technologies ad expertise that help it 
to develop unique products. At the same tire, the Group ts 
taking steps to prevent the infringement of third-party intellec 
tual property rights. Nonetheless, should differences in recogni 
tion or opinion lead to a disputed infringement of third-party 
intellectual property rights that results in the Group being forced 
to halt the production and sales of products, or needing to pay 
damages, this could also adversely affect the Group's business 
results and financial position. The Group's intellectual property is 
not subject to complete protection in certain regions. in th 

event that third parties use the Group's intellectual property 
rights on an unauthorized basis to produce similar products, the 
Group may have to pay substantial expenses for litigation, or 
experience a decline in sales due to an inability to offer unique 
products. This could adversely affect the Group's business results 
and finial position. 

Product Quality 
While striving to improve the quality of its products to meet the 
requirements of the market, the Group also does its utmost to 
ensure the safety of its products. However, should a defect 
develop in a product due to unforeseen circumstances Or a 
large-scale recall occur, this could adversely affect the Group's 
business results and financial position due to such factors as the 
incurring of significant costs, the Group's dirninished brand 
image, ad loss of market trust. 

Dependence on information Technology 
in the course of various business activities such as development, 
production, and sales of products, the Group utilizes informs 
tion technology, networks, and systems. The Group's products 
are also equipped with these technologies, including a driving 
support system, etc. Despite countermeasures implemented in 
information technology, networks, and systems to allow safe 
operations, such factors as failures in infrastructure, cyberattacks, 
and infection by computer viruses may result in suspension of 
business activities, loss of data, leakage of confidential inform 
tion, and deterioration in product functions. Should these events 
occur, the Group's business results and financial position could 
be adversely affected due to the incurring of costs associated 
with countermeasures, loss of product credibility, and damage to 
the brand image, etc 

.Compliance and Reputation 
Commencing with information security efforts t protect per 
son.al information and confidential information, the Group has 
taken preventive measures regarding compliance, such as con 
pliance with the law. In addition, in the event of a compliance 
related incident being detected, the Group has a rapid response 
system in place to prevent any irnpact on the Group's social 
credibility and reputation. However, the Group cannot guaran 
tee that there is no possibility of a legal violation occurring in the 
future. Should there be evidence of an illegal act or should the 
rapidity and content of the response prove insufficient, the 
Group's social credibility and reputation could be harmed, and 
the Group's business results and financial position could be 
adversely affected. 

Forecasts 
In Noember 020, the Gup announced its Medium Terr 
Management Plan Revision (frorn fiscal year March 2020 
through to fiscal year March 2026). f the execution of the var 
ous measures does not realize the expected benefits, owing to 
uch factors as substantial changes in the operating environment 
and slower progress with the plan than projected, the Group's 
business results and financial position could be adversely 
affected 
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CONSOLIDATED BALANCE SHEETS 
Mate Motor Corp.ion Coolidted bid.it 
sot Mach 31, 2020 ad 202 

Current assets: 
Cash and cash equivalents 
Tade notes and accounts receivable (Note SJ 
lrwentorie (Notes 8 d 0) 
Other current assets 
Allowance for doubtful receivables 

Total current asset$ 

loads of 
US dollar 

on on (Note 1 
2020 202 2021 

¥ 567,994 ¥ 738.793 $ 6,655,793 
169,007 167,533 1,509,306 
441,305 433049 3,901,342 
137.276 152,02J 1,369,577 

(70y (1.4o (6,24» 
1,314,612 1,489,595 13,419,775 

Property, pant and equipment; 
Land (Note 9) 418,104 417,027 3,757,000 
Buildings and structures 538.522 549,059 4,946,477 

Machinery, equipment and vehicles 912946 893,991 8,053,973 

lools, furniture ad futures 276.76 281,970 2,540,270 
leased assets 27.632 31,100 280,180 
Construction in progress 78.357 113.733 1,024,622 

2.252.322 2,286,880 20,602,522 
Accumulated depreciation (,179.808) (1,211,712 (10,916,324) 

Net property. plat and equipment (Notes IO and 18) 1,072.514 1,075,168 9,686,198 

Intangible assets (Note 18) 40.097 42,914 386,613 

levestrents ad other asets. 
lrvestment securities (Note 5] 

Affliated companies 152.011 123,173 1,109,667 
Other 61,989 80.259 723,054 

longterm loans receivable (Note ) 6.807 1,861 16,766 
Asset for retirement berets (Note 20) 3.736 6,660 60,000 
Deferred tax assets (Note 21) 91,829 61,120 $50,631 
other inestrnts and other assets 44,438 37,009 333,413 
Allowance for doubtful receivables 093) (345 (3,108 

Total investments and other asset$ 360.417 309,737 2,790,42 

Total assets Y2787,640 v2.917.414 $26,283,009 
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CONTENTS Mee4re 
fredee4tit 

Lt ft 4ND NMI AS41$ 
Current liabilities: 

Short-term debt (Notes Sand 10 
long-term debt due wthin one year (Notes and IO) 
Tade notes and accounts payable (Note] 
Income taes payable 
Accrued expenses (Note SJ 
Reserve for warranty expenses 
Other current liabilities (Note 21) 

Total current liabilities 

Nor-current liabilities 
longterm debt due after one yeat (Notes S and 10 
Deferred tax liability related to land revaluation (Note 9 
Liability for retirement benefits (Note 20 
Other nor-current liabilities (Not 21) 

Total non-current liabilities 
Total liabilities 

Contingent liabilities (Note 11) 

thou.ands of 
US. 0dola0 

Mo of'en (Note 1) 
20.20 202 2021 

¥ 121,64 ¥ 1,608 14,486 
41,614 15,805 142,387 

364.784 363,679 3,276,387 
16,022 5,336 48,072 

257,492 286,061 2,577,126 
$7,168 80,504 725.161 
44.499 54.657 492.407 

932.943 807,650 7,276,126 

4$6,890 738,515 6,6534.288 
64.55 64,537 $81,414 
75,874 50,039 450,802 
51,534 60.84 548,136 

648.85 913.934 $.233,640 
1,581,794 1,721,584 15,509,766 

Net asets; 
Capital and retained earrings (Note 13 

Common stoke 283,957 283,957 2,558,171 
Authorized 1.200,000.000 shares 
sued 631.803979 res in 2020 an 202 

Capital surplus 264,91 263,028 2,369,622 
Retained earnings 552993J 06,784 4,583,640 
treasury soc 

(2.017,360 shares in 2020 and 2.018,122 shares in 2021 (2,186) (2,1s7) (19,703) 
fotl capital and retained earnings 1,099,681 1,053,58.2 9,491,730 

Accumulated other comprehensive inc one /(lo4) 
Net unrealized gain/(loss) on available for sale securities 2.231 16,002 144,162 
Deferred gains/(losses) on hedge 21 0312 02,811 
Land revaluation (Note ) 145,574 145,536 1,311,135 
foreign currency translation adjustment (48,256) (30,897) 0278,351) 
Accumulated adjustments for retirement benefits (24,604) 02,1a1 (19,649) 

lot acurulated other tnpehen.we in.corn 75,266 128,148 1,154,486 
Stock acquisition rights (Note 14 290 382 3,441 
None-controlling interests 30,609 13.71% 123,588 

Total net asst$ 1,205,846 1,195,830 10,773,243 
Iota liabilities and net asset v2.787.640 02.917.414 $26,2843,009 
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CONSOLIDATED STATEMENTS 
OF OPERATIONS AND COMPREHENSIVE INCOME 
Mot0Corp0ad6Co.ob.t 
er ended Mach t, 2020 ad 202 

Consolidated Statements of Operations 

Net sales 
Cost and@pens 

Cost of sale 
Selling.generd dadrristteve expenses (Note 1SJ 

Operating inc omne 

Other inc ore/(pen); 
Interest ad divind ion. 

latent4pen 
Equity in net inc orn of fated cornpair 
Other, net (Not 17) 

ncorne ta (vote 
Current 
Refund of income taxes for prior periods 
Deferred 

Net inc on/(lo) 
Net income/(loss) attributable to no-controlling interests 
Net income /(loss) attributable to owners of the parent 

Amounts pr sh.are of conn.o so« 
Net income /(loss); 

Basic 
Diluted 

€sh rinds piette to there 

20 Mazda Annual Report 202 

lharods of 
US do.a 

o of (Not t) 

20.20 2021 02 
v3,430.285 n2,882,066 $25,964,559 

2,683.647 2,268,422 20,436,234 
703.035 604,824 $,44$,865 

,3186.66.2 2,473,246 1545.,099 

43.60J $,620 79,4$9 

7449 $17 46,604 
(6.132 (6,034) 072,376) 
19,714 6,622 $9,658 
(5.92 00,79) (93,506) 

5.679 --- (6,618) (59,622) 

49.26.2 2,202 19,838 

27.539 17,400 156,757 
(11,766) 

9.404 16.8$6 1$1.856 
35,177 4.256 306.613 

14,105 02,054 (286,775 
1,974 (4ow 0,61 

¥ 12.131 ¥ 01,6$1 0285,144 

GS doll.es - (vote I 

v1926 (50.76) $40.4$) 
19.25 
35.00 
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let (to 

e0 
we4.4. 

Consolidated Statements of Comprehensive Income 
hours.ads of 
U.S dollar 

M.es of yen (Note I 
20.20 021 202 

Net income /(loss) y14,105 v(32,054 $0288,775) 
Other comprehensive income/(loss) 

Net unrealized gain /(loss) on available-for-sale securities (1,765 13,754 123,910 
Deferred gains/(losses) on hedges (530) (545) (4,910) 
foreign currency translation adjustment (15,855) 19,698 177,459 
Adjustments for retirement benefits 02.641) 22,384 201,658 
Shae of other comprehensive income /(loss) of affiliates 
accounted for using equity method 1,618 02,780) 025,045) 

Total other comprehensive income /(loss) (19,173) 52,511 473,072 
Comprehensive income ¥ (5,068) ¥ 20,45 $184,297 
Comprehensive income/(lo) attributable to; 

Ownets of the parent (6,306) 21,269 191,612 
Non-controlling «otetests 1,238 (s12 0,1 
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CONSOLIDATED STATEMENTS OF CHANGES IN NET ASSETS 
Me tor Corporation an4Coote.dare 
Yeats ended March 1, 20.0 and 20lE 

Me of'en 

Ce retained an 
Col Ci.so.pl et4.. .y$.to« lot.l 

pr , 2019 »283,957 264.913 ¥$62 904 0221s +1,109,559 

gee /(de.eel 
Dividends p.ad 022.042 (22.042 
Net icon«e/(loss tntbl 121 121 

to owners olt pt 
lurch.e of tne..ry 4to. ( ( 

ale of teary 4tot 30 " evens.al for la04ev.al.at 0 
Chanin owners.hp tee of 
patent a1hon ta.ci 
wth nocontrol she-olds 

Chge in errs other th. cape.led 
eta4deaf el 

fol cl.es duel t fl.cl (11 29 (9.878) 
Apr 1, 2020 028.9$7 264,91 v$$299 vu2186 »1,099.681 
none/(4reel 

Dien.ds pat (1256) (2,56 
Net iw one/6loss a tot.bl 01,6$ 01,451) to owner of the parent 

lurch of trey 40. ,,, ( 
ale of treasury o 
evenal or la4ev.al. i " " Chge in owees.hap iteest of 
pant ailorn tr.ti0. (18 1889) 
w.th more-controlghae old 
tr in item other th. cap4l d 
ethee.a 0et 

fott c.eges dring the fee e (,8 (44.0 "' 046.099 
Mc 31, 2021 »28$7 n26,024 v$06,784 «2.1$7 »1,0$3,$62 

Mood 
de.de. epeeo/tee 

it. foe. 44. 
i,/(l6) Defied 4. .. %o lo e..lie /too. led 0 le4t0 400 de. tot. .ta oe .0 •• br lot.l we • ff w, o1 ¥ 4.00. 804 14$,$4 04,762 v21921 • 93.70J 255 29,924 »1,234,441 

egret/(doe.al 
Dividend pad (22,042 
et eon/(l4attn4l 

IJ,IJI to owner of the pend 
lunch. of trey 4to« '" ale of trey 4o " evens.fold nee.a.ti 
Chge in ownership iteest of 

parent a0hon tans.ch40.4 
with no-control she holder 

Chge in iterrs other th. capt4 
ete ea0,t 0, (48 (13,494 02.68 (18.437 35 68$ (1,716 

lot cs during th fl y. (1. (48.3 (14,494) 6.68. 018.437 % 68.5 (27.595) 
Apr 1, 20.20 • 2.231 ¥ 32 ¥145,54 (48.256) 24,604) ¥ 75.266 ¥20 30.60% w1,205,846 
more«/(drear 

Liven pat (12,16) 
Net scorn /(loss) atnibu.bole 

61,651 to0et of th pent 

futh. o trey stole '" $ of tee.e. 4tie 

levees.4fol neat4o n 
Ch.e in ownerhpinterest of 
pantie.hot.c440 (1,889 
with mo-cotrong shareholder 

Ch0gin4terns other t. 4apt 
et.areed earn.in net 13,71 (6. 06 17,$% 1,42 $2.882 92 (16,891 6,08. 

lotl chge dun th fl y. 3,77 (633 08 17,159 2142 $2.882 92 (14,891 (10,016 
Me 31, 2021 w16.00.2 w312 w14$,$36 +00.497) 018 w128.14$ w8 ¥13,1s 1,195,80 
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CONTENTS 
eon6 
e.do to 

prt 1, 2020 
ore/(el 

Dividends pad 
Net income/(los) attibtb 
towers of th pan 

lurch.e of tree.ry lo-« 
Sale of treasury sol 
evens.al for lane.ti0 
Change in 0wen.hip itest of 
ti.for tr.hi0.% 

wit nor-control.e hole 
Changes in other th. 0pit ad 
4ts, 

fott ch.es during th fol y 
Mr 31, 20.2 $2556,171 

ho.an oft dolt/vote t 
Capet4eta 

Capetl apl ta. to. otal 

$2186.640 $4,981,919 $(19,694) $9,907,016 

(113,477 (113,477 

(28$,144 028$,144 ,., ,., 
42 342 

(1,018 (1,01$ 

(1,01% 0396,279 ( (41$,306) 
$2,69,622 44.543.6-40 $019$,70 $9,491,730 

ea of0$doll(vote 

wee40he.4o/-. 
Nettled foe es 
/(l04. 0 Oefeed ·- dee Mo No 
e.4be is(l... l ·-· 4 0 ttro fetal 
.4 ·he - .0l bf ltd is - • 

pt , 2020 20.0 2892 $1J1,4 $044,39 $4221,658)$ 676,0 $261 $ 27$,7$ $10863.477 
le0nee/(de.a) 

Dividend paid (1,47 
Net an4one/4loss)the 028$,144 tee.eeo4th pet 
fuc.a of teary so« ,., 
e of tray lo- 
lever.al for ladev.lo 42 
Cha in ownership interest of 
.ti.lee..4h0. (1,01 
wit no-control.e old 

chg inters other ta tap4a a 
et.de.a.f 24,06. (5,70 04 146M# 0200 47%.41 8$ (1$214) 1$,01 

fetal ch. drig the iv yew 24.0. ($,70 042 1$6,8 20.00 476.41% 82$ (1$2,16 0$0,24 
Mah 1, 202 $144,16.2 $42,811) $41,11,13$ $0276,$1 $($,649 $1,14,486 9441 $123544 $10,171,14 
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CONSOLIDATED STATEMENTS OF CASH FLOWS 
a0 Motor Corporation a6o44oded.e 
Years ended Marc , 200 ad 0E 

Cash flows from operating activities 
Income before income ae 
Adjustments to reconcile income before income tares to 

net cash provided by/(used in) operating activities. 
Depreciation and amortization 
impairment lo 
Increase/(decease] in allowance for doubtful reeisables 
increase/(decease) in reserve for warranty pens«es 
Ina«ease/(decrease) in Liability for retirement benefits 
Interest and dividend income 
Interest pens 
Equity in net loss/(income) of (fated companies 
loss/4gain) on sale and retirement of property, plant and eqprent, net 
loss/(gain) on sale of irvestment securities, net 
Decrease/[increase) in trade notes and accounts receivable 
Decrease /(increase) in irwentories 
Decrease/(increase) in other current assets 
increase /(decrease) in trade notes ad accounts parable 
increase /(decrease) in other current liabilities 
Other 

Subtotal 
Interest and dividends received 
Interest paid 
come taxes refunded/(paid) 
Refund of income taxes for prior periods 

Net cash provided by/(used in) operating activities 
ash flows from investing activities: 

Net decrease /(increase) in time deposits 
Purchase of investment securities 
Proceeds from sales and redemption of investment securities 
Purchase of property, plant and equipment 
Proceeds from sale of property, plant and equipment 
fuchase of intangible assets 
Net decrease/(increase) in short -term loans receivable 
Payments of long-term loans receivable 
Collections of long term loans receivable 
Other 

Net cash provided by/fused in) ire«esting activities 
Cash flows from fa.ring activities; 

Net increase/(decree) in short -term eb 
Proceeds from long-term debt 
Repayments of long term debt 
Payments from changes in ownership interests in subsidiaries 

that do not result in change in scope of consolidation 
Cash dividends paid 
Cash dividends paid to nor-controlling interests 
Net decrease/(increase) in treasury toke 

Net cash provided by/(used in) financing activities 
Effect of exchange rate fluctuations on ch a0cash equivalents 
Net increase/(decrease)in cash and cars.h equivalents 
Cash ad cash equivalents at beginning of te period 
Cash and cash e9ivatents at end of the period 
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lho.ad of 
U.S dollar 

lo of en (vote 

20.20 202 202 

¥ 49,282 ¥ 2.202 $ 19,838 

92.269 8$9,765 808,694 
797 1,155 12,207 
(62) 847 7,631 

(11,099) (6,664) (60,036) 
2.669 2796 25,189 

(7.449) (5,173) (46,604) 
6.132 8,034 72,378 

(19,714) (6,622) (59,658) 
3.536 4,38 39,486 
(413) (120 (1,081 

18.34 5,785 52,117 
(50.871) 30,051 270,7J0 

14,403 (6,113) (55,072) 
(61,553 (6,864 (61,838) 

(«4,130) 19,591 176,495 
02,7s0) (4,467) (40,242) 
29.381 128,786 1,160,234 
30.766 23,452 211,279 
(6.226) 0,130) (69,640) 

(28.078) 030,00-4) (270,306) 
8.991 5,554 50,036 

34.834 120.058 1,081,603 

60 759 6,838 
(5.620) 0255 (2,297) 

1,06.3 1,785 16,081 
(107.549) (71,776 (646,631) 

1,476 1,462 13,171 
(14,809) (14,263) (128,495) 

274 26 2,369 
(2,748 (587) (5,288) 

239 3.848 34,667 
3J6 (98 (88.3) 

(127,578 (76,862) (710,468) 

(15 (120,121 (1,062,17.2 
51,160 291,$75 2,626,802 

(52.857 (41,541) (374,243) 
(17,831 (160,640) 

(22.042 (12596) (113,477) 
(552 (137 (1214) 

2 ( ,., 
024,274 99,348 895,027 
(16.612) 30,255 272,568 

(133.630) 170,799 1,5386,730 
701,624 $67,994 $,117,063 

¥567,994 ¥738,793 $6,655,793 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

BASIS OF PRESENTING CONSOLIDATED FINANCIAL STATEMENTS 
The accompanying consolidated financial statements of Mazda Motor Corporation (the Company") and its consolidated subsid 
aries (together, the Group)have been prepared in accordance with the provisions set forth in the Financial Instruments and 
Exchange Law of Japan and its related accounting regulations and in conformity with accounting principles generally accepted in 
Japan ("Japanese GA4AP), which are different in certain respects as to application and disclosure requirements from International 
Financial Reporting Standards ('IFRS") 

For the convenience of readers outside Japan, the accompanying consolidated financial statements have been reformatted and 
translated into English from the consolidated financial statements of the Group prepared in accordance with Japanese GAMP and 
filed with the appropriate Local Finance Bureau of the Ministry of Finance as required by the Financial instruments and Exchange 
Law of japan. Certain supplementary information included in the statutory Japanese language consolidated financial statements is 
not presented in the accompanying consolidated financial statements. 

The conversion of the Japanese yen into US. dollars is included solely for the convenience of readers outside Japan, using the 
prevailing exchange rate at March 31, 2021, which was Y111 10 U.5. $1.00. Ihe conversions should not be construed as represen 
tations that the Japanese yen have been, could have been, or could in the future be converted into U.S dollars at this or any other 
ate of exchange. 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
PRINCIPLES OF CONSOLIDATION 
The accompanying consolidated financial statements include the Company and companies, over which the Company has power 
of control through majority voting rights or there are certain conditions evidencing control by the Company. Investments in affili 
ates, over which the Company has the ability to exercise significant influence over operating and financial policies of the investees, 
are accounted for under the equity method, 

The consolidated financial statements include the Company and 70 subsidiaries (69 in the year ended March 31, 2020) 
In addition, 18 affiliates(18 in the year ended March J1, 202O) are accounted tor under the equity method. 

The consolidated balance sheet date is March J1. Among the consolidated subsidiaries, 23 companies have fiscal year-ends 
for their statutory financial statements that are different from the consolidated balance sheet date, most of which are December 
31,In preparing the consolidated financial statements, for of the 23 companies, provisional settlement of accounts that are 
prepared for consolidation are used to supplement the companies' statutory financial statements. For the other 14 companies, 
in preparing the consolidated financial statements, financial statements of these companies with different balance sheet dates are 
used. However, adjustments necessary in consolidation are made for material transactions that have occurred between the 
balance sheet date of these subsidiaries and the consolidated balance sheet date. 

FOREIGN CURRENCY CONVERSION 
Receivables and payables denominated in foreign currencies are converted into Japanese yen at the exchange rate at the year-end; 
gains and losses in foreign currency conversion are included in the income for the current period. 

Balance sheet accounts of consolidated foreign subsidiaries are converted into Japanese yen at the rates on the subsidiaries 
balance sheet dates except for net assets accounts, which are converted at the historical rates. Income statement accounts 
of consolidated foreign subsidiaries are converted into Japanese yen at the average rates during the subsidiaries' accounting 
periods, with the conversion differences prorated and included in the net assets as a foreign currency conversion adjustment 
and non-controlling interests in the consolidated subsidiaries. 

CASH AND CASH EQUIVALENTS 
The Group considers all highly liquid short-term investments with a minimum risk of price fluctuation, whose maturity date comes 
within three months fromn the timne of purchase, to be cash equivalents. 

SECURITIES 
Securities are classified as (a) securities held for trading purposes (hereafter, trading securities ), (b) debt securities intended to 
be held to maturity (hereafter, "held-to-maturity debt securities"), (c) equity securities issued by the unconsolidated subsidiaries 
and affiliated companies, and (d) all other securities that are not classified in any of the above categories (hereafter, available-for 
sale securities) 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

[he Group does not have tracing securities or held-to-maturity debt securities. Equity securities issued by unconsolidated 
subsidiaries and affiliated companies that, based on the applicable materiality provisions of Japanese GAAP, are not accounted for 
under the equity method are stated at moving average cost. 

Available-for-sale securities with available fair market values are stated at fair market value. Unrealized gains and unrealized 
losses on these securities are reported, net of applicable income taxes, as a separate component of accumulated other compre 
hensive income within net assets. Realized gains and losses on the sale of such securities are computed using moving-average 
cot, Available-for-sale securities without available fair market values are stated mainly at moving- average cost. 

f the fair market value of equity securities issued by unconsolidated subsidiaries and affiliated companies not on the equity 
method and of available-for-sale securities declines significantly, such securities are stated at fair market value and the difference 
between fair market value and the carrying amount is recognized as a loss in the period of the decline. If the fair market value 
of equity securities issued by unconsolidated subsidiaries and affiliated companies not on the equity method and of available-for 
sale securities is not readily available and the net asset value declines significantly, such securities shall be written down to net 
asset value with a corresponding charge to income. In these cases, such far market value or the net asset value will be the carrying 
amount of the securities at the beginning of the next fiscal year. 

DERIVATIVES AND HEDGE ACCOUNTING 
Derivative financial instruments are mainly stated at fair value, and changes in the fair value are recognized as gains or losses 
unless derivative financial instruments are used for hedging purposes and meet criteria for hedge accounting. 

f derivative financial instruments are used as hedges and meet certain hedging criteria, recognition of gains or losses resulting 
from changes in the fair value of derivative financial instruments is deferred until the related losses or gains on the hedged items 
are recognized. 

Also, if interest rate swap contracts are used as hedges and meet certain hedging criteria, the net amount to be paid or received 
under the interest rate swap contract is added to or deducted from the interest on the assets or liabilities for which the swap 
contract was executed. 

INVENTORIES 
Inventories are stated at the lower of cost (determined principally by the average method), or net realizable value. 

PROPERTY, PLANT AND EQUIPMENT (EXCEPT FOR LEASED ASS£TS) 
Property, plant and equipment are stated principally at cost. Depreciation is computed mainly using the straight -line method over 
the estimated useful lives of the assets with a residual value at the end of useful lives to be a memorandum value, 

INTANGIBLE ASSETS (EXCEPT FOR LEASED ASSETS) 
ntangible assets are amortized using the straight -line method over the estimated useful lives of the assets. 
Software for internal use is amortized on a straight-line basis over the period of internal use i.e., S years. 

AMORTIZATION OF GOODWILL 
The difference between the consideration transferred and the fair value of net assets acquired is shown as goodwill, and amortized 
on a straight-line basis over a period (primarily S years) during which each investment is expected to generate benefits. 

LEASED ASSETS 
FINANCE LEASES IN WHICH OWNERSHIP IS NOT TRANSFERRED TO THE LESSEE 
Contents of leased assets are as follows. Property, plant and equipment are mainly sales administration facilities, parts of automo 
bile manufacturing equipment and molds, and electronic calculators. Intangible assets are software. 

Finance leases are capitalized on the balance sheet. Depreciation or amortization expense is recognized on a straight -line basis 
over the lease period. 

For leases with guaranteed minimum residual value, the contracted residual value is considered to be the residual value 
tor financial accounting purposes. For other leases, the residual value is zero, 
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[he consolidated foreign subsidiaries that apply IFRS adopted IRS 16 teases" (IRS 16). In accordance with IRS 16, 
the lessee recognizes substantially all of the lease assets and tease liabiities on the balance sheet. For lease assets, depreciation or 
amortization expense is recognued on a straight -line basis over the lease penod. 

ALLOWANCE FOR DOUBTFUL RECEIVABLES 
Allowance for doubtful receivables provides for losses from bad debt. Ihe amount estimated to be uncollectible is recognized; for 
receivables at an ordinary risk, it is based on the past default tatio, and for receivables at a high risk, it is calculated in consider 
ation of collectibility of individual receivables. 

RESERVE FOR WARRANTY EXPENSES 
Reserve for warranty expenses provides for after sales expenses of products (vehicles). in accordance with the coverage of the 
warranty booklet and the related laws and regulations, the amount is estimated per product warranty provisions and actual costs 
incurred in the past, taking future prospects and expected reibursements into consideration, 

EMPLOYEES' RETIREMENT BENE[TS 
Ihe Group provides various types of post-employment benefit plans, including lump-sum plans, defined benefit pension plans, 
and defined contribution pension plans, under which all eligible employees are entitled to benefits based on the level of wages 
and salaries at the time of retirement or termination, length of service, and certain other factors 

In calculating the retirement benefit obligations, the method of attributing expected benefit to the accounting period is based 
mainly on a benefit formula basis 

The recognition of actuarial differences is deferred on the straight-line basis over a period equal to or less than the average 
remaining service period of employees at the time such gains or losses are realized (mainly 1} years). The amortization of net 
gains or losses starts from the year immediately following the year in which such gains or losses arise. 

The recognition of past service costs is deferred on a straight -line basis over a period equal to or less than the average 
remaining service period of employee at the time such cost is incurred (mainly 12 years) 

INCOME TAXES 
Income taxes comprise corporation, enterprise, and inhabitants taxes. Deferred tax assets and liabilities are recognized to 
reflect the estimated tax effects attributable to temporary differences and tax loss carryforwards. Deferred tax assets and liabilities 
are measured using the enacted tax rates that are expected to apply when the temporary differences are expected to reverse. 
fhe measurement of deferred tax assets is reduced by a valuation allowance, if necessary, by the amount of any tax benefits that 
are not expected to be realized. 

The Company and its wholly owned domestic subsidiaries elect to file a consolidated corporate tax return as a consolidation 
group. 

For items amended in relation to the introduction of the group tax sharing system under the Act on Partial Revision of the 
Income Tax At, etc." the Company and some of its consolidated domestic subsidiaries recogne deferred tax assets and deferred 
tax liabilities based on the provisions of pre-amended tax laws instead of applying paragraph 44 of the implementation Guidance 
on Tax Effect Accounting, according to paragraph 3 of the Treatment of ax Effect Accounting for the Transition from the 
Consolidated Taxation System to the Group lax Sharing System." 

AMOUNTS PER SHARE OF COMMON STOCK 
Ihe calculations of net income per share of common stock are based on the average number of shares outstanding during each 
year. Diluted net income per share of common stock is calculated based on the average number of shares outstanding during each 
year after giving effect to the diluting potential of common stock to be issued upon the exercise of stock acquisition rights and 
stock options. 

Cash dividends per share represent amounts applicable for the respective years on an accrual basis. 
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ADDITIONAL INFORMATION 
ACCOUNTING ESTIMATES REGARDING THE IMPACT OF NOVEL CORONAVIRUS 
As the impact of the novel coronavirus pandemic is still unpredictable, the Compary has assessed the recoverability of deferred 
tax assets assuming the limited impact will continue in the fiscal year ending March 31, 2022. 

It should be noted that the changes in the assumptions including the global spread of the novel coronavirus in the future may 
affect the Company's consolidated financial results. 

E SIGNIFICANT ACCOUNTING ESTIMATES 
Accounting Estimates are calculated based on the information available at the time of preparation of consolidated financial state 
ments. Accounting estimates that are recorded in the consolidated financial statements for the current fiscal year and have a risk 
of a material effect on consolidated financial statements for the next fiscal year are as follows: 

IMPAIRMENT OF LONG-LIVED ASSETS 
I)Amounts reported in the consolidated financial statements for the fiscal year ended March 31, 202 

Property, plant and equipment and intangible assets 
Of which, the balance of the Company's property, plant and equipment and intangible assets 

00let 
N1,118,082 
y 708,860 

Ito.ad of 
US dollar 

$10,072,811 
$ 6,386,126 

2) Other information that assists readers of consolidated financial statements in understanding the nature of the estimates: 
In applying the Accounting Standard for Impairment of Fixed Assets, the Group principally groups its long-lived assets at each 
operating company level and assesses whether indicators of impairment exist. Idle assets, assets held for leasing, and assets held 
for sale, however, are assessed individually. When there is an indicator of impairment, the Group estimates the future cash flows 
of each asset group and determines if an impairment loss shall be recognized. 

While the Company recorded net losses from operations tor the fiscal years ended March 31, 2020 and 2021, the Company 
expects net income from operations for the fiscal year ending March 31, 2022. Since there were no other events or circumstances 
that might indicate impairment, the Company determined that there was no impairment indicator for its operating assets. 

On the other hand, the next year's budget, which was the basis for the forecasts of profit or loss from operations for the 
following fiscal year, included significant assumptions involving estimation uncertainty, such as the prospects for consolidated 
wholesales volume assuming a certain business environment that incorporated the effects of the shortage of semiconductors, etc., 
the results of manufacturing cost improvement measures, the impact of rising taw material prices, including precious metals, as 
well as transaction prices between the Company and its subsidiaries, which required management judgment, Therefore, if 
changes in the market environment, etc. cause significant changes to these assumptions, it may be necessary to record an impair 
ment loss on long- lived assets. 

RECOVERRABILITY OF DEFERRED TAX ASSETS 
)Amounts reported in the consolidated financial statements for the fiscal year ended March 31, 2021 

Deferred tax assets 
Of which, the balance of the Company's deferred tax assets 
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2)Other information that assists readers of consolidated financial statements in understanding the nature of the estimates: 
Based on the estimated future taxable income, deferred tax assets are recognized for tax loss carryforwards and deductible 
temporary differences to the extent that they are expected to reduce the amount of future tax payments. 

The estimated future taxable income, which was used to assess the recoverability of deferred tax assets, was based on the next 
year's budget prepared by management. Accordingly, it included significant assumptions involving estimation uncertainty, such as 
the prospects for consolidated wholesales volume assuming a certain business environment that incorporated the effect of the 
shortage of semiconductors etc., the results of manufacturing cost improvement measures, the impact of rising raw material 
prices, including precious metal, as well as transaction prices between the Company and its subsidiaries, which required manage 
ment judgment. Therefore, if changes in the market environment, etc. cause significant changes to these assumptions and reduce 
the estimated future taxable income, the amount of deferred tax assets may be reduced and additional tax costs may be incurred. 

RESERVE FOR WARRANTY EXPENSES 
I)Amounts reported in the consolidated financial statements for the fiscal year ended March 31, 202 

Reserve for warranty expenses 
Moe 0le 

v80,504 

fhouath o 
bf dole 
$725,261 

2) Other information that assists readers of consolidated financial statements in understanding the nature of the estimates: 
For after sales service expenses of products, the Group estimates future repair costs to be incurred in accordance with the 
coverage of the warranty booklet (general warranty) and with the related laws and regulations such as recalls and service 
campaigns (recall-related repair costs"), and records them in the reserve for product warranty expenses. The estimation also 
reflects the expected reimbursement amounts to be recovered from the supplier. 

Of the above, the reserve for general warranty is estimated by calculating the repair cost per vehide for each major market 
based on historical data, and multiplying it by the number of vehicles covered under the warranty. The reserve for tecall related 
repair costs is estimated for each recall and service campaign. It is estimated by calculating the repair cost per vehicle, which 
includes parts costs and labor costs, and multiplying it by the estimated number of vehicles subject to each recall and service 
campaign, With regard to the expected reimbursement amounts to be recovered from the supplier, based upon the analysis of the 
tares of defects, the expected reimbursement rate is determined by considering techric al responsibility, the suppliers' payment 
ability, and the status of negotiations with suppliers. It is then incorporated into the calculation of the reserve 

The expected reimbursement rate included management's assessment of technical responsibility, involved uncertainty, and was 
dependent upon future negotiations with suppliers. Therefore, if the actual reimbursement rate in the future is «different from the 
reimbursement rate used for the estimation, additional recognition or reversal of reserve for warranty expenses may be required, 

ACCOUNTING CHANGES 
NEW ACCOUNTING STANDARDS NOT YET APPLIED 
- Accounting Standard for Revenue Recognition" (AS8] Statement No. 29, March 31, 2020) 
- Implementation Guidance on Accounting Standard for Revenue Recognition" (AS8] Guidance No. 30, March 26, 2021) 
) Summary 

The international Accounting Standards Board (1AS8") and the Financial Accounting Standards Board (FAS8") have jointly evet 
oped comprehensive principles for revenue recognition and issued Revenue from Contracts with Customers" (IFRS 15 by the 1ASB 
and ASU 2014-09 by the FASB) in May 2014. Based on the application of IRS 15 from the year beginning on or after January I, 
2018 and ASU 2014-09 from the year beginning after December 15, 2017, the Accounting Standards Board of Japan (A5B]") 
developed comprehensive principles for revenue recognition and issued the above standard and guidance. 

From the viewpoint of comparability, ASB] started developing the new revenue recognition standard in incorporating the basic 
principle of IFRS 15, and added some sections in considering the Japanese practice to the extent that they do not impair compa 
rability with other accounting standards. 
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2)Effective date 
Effective from the beginning of the fiscal year ending March 31, 2022 
3)Effects of the application of the standards 
The Company is to adjust the cumulative effect of applying these new standards by decreasing the beginning retained 
earnings of the year ending March 31, 2022, and this will decrease the retained earnings by approximately ¥9,000 million 
($81,081 thousand). 

- ASU 2016-02 Leases 
1)Summary 
Under this accounting standard, a lessee is required to recognize asets and liabilities for almost all of the assets on a 
balance sheet, 
2)Effective date 
Effective from the year ending March 31, 2023. 
3)Effects of the application of the standards 
The impact is yet to be determined at this time 

- Accounting Standard for Fair Value Measurement" (ASB] Statement No. 30, July 4, 2019) 
- Implementation Guidance on Accounting Standard for Fair Value Measurement (ASB] Guidance No. 31, July 4, 2019) 
- Accounting Standard for Measurement of Inventories" (ASB] Statement No. , July 4, 2019) 
- Accounting Standard for Financial instruments" (ASB] Statement No. 10, July 4, 2019) 
- Implementation Guidance on Disclosures about Fair Value of Financial Instruments" (ASB] Guidance No. 19, March 31, 2020) 
1)Summary 
In order to enhance comparability with internationally recognized accounting standards, Accounting Standard for Fair Value 
Measurement" and Implementation Guidance on Accounting Standard for Fair Value Measurement" (together, "Fair Value 
Accounting Standards") were developed, and guidance on methods measuring fair value was issued. Fair Value Accounting 
Standards are applicable to the fair value measurement of the following items: 

Financial instruments in Accounting Standard for Financial Instruments 
Inventories held for trading purposes in Accounting Standard for Measurement of Inventories" 

Additionally, "Implementation Guidance on Disclosures about Fair Value of Financial Instruments was revised to establish notes 
including a breakdown by the market value level of financial instruments. 
2)Effective date 
Effective from the beginning of the fiscal year ending March 31, 2022. 
3)Effects of the application of the standards 
The application of this accounting standard does not have a material impact on the consolidated financial statements. 

CHANGES IN PRESENTATION 
APPLICATION OF "ACCOUNTING STANDARD FOR DISCLOSURE OF ACCOUNTING ESTIMATES 
The Accounting Standard for Disclosure of Accounting Estimates" (ASB] Statement No. 31, March 31, 2020) has been applied 
in the fiscal year ended March 31, 2021, and notes regarding significant accounting estimates are included in the consolidated 
financial statements. 

However, information for the previous fiscal year is not described in the notes in accordance with the transitional treatment 
prescribed in the proviso of paragraph 11 of this accounting standard. 
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O FINANCIAL INSTRUMENTS 
QUALITATIVE INFORMATION ON FINANCIAL INSTRUMENTS 
POLICIES FOR USING FINANCIAL INSTRUMENTS 
Ihe Group finances cash mainly through bank loans and the issuance of bonds tor the purpose of planned capital investment. 
Temporary surplus funds are managed through investments in low-risk assets. Short-term operating funds are financed mainly 
through bank loans and commercial papers. Our policies on derivative instruments are to use them to hedge risks, as discussed 
below, and not to conduct speculative transactions. 

DETAILS OF FINANCIAL INSTRUMENTS AND THE EXPOSURES TO RISK 
Irade notes and accounts receivable, while due within one yeat, are subject to customers' credit risks. Accounts receivable 
denominated in foreign currencies are subject to the risk of fluctuations in foreign currency exchange rates, such risk is hedged. in 
principle, by netting the foreign-currency -denominated accounts receivable against accounts payable and applying foreign 
exchange forward contracts on the resulting net position. 

Short-term investments consist mainly of certificates of deposit and other highly-liquid short -term investments. Investment 
securities consist mainly of stocks of our business partner companies and are subject to the risk of market price fluctuations and 
other factors. Long-term loans receivable are provided mainly to our business partner companies. 

rade notes and accounts payable, as well as other accounts payable, are due within one year. Of these payables, those 
denominated in foreign currencies are subject to the risk of fluctuations in foreign currency exchange rates. However, for the most 
part, the balance of such payables is constantly less than that of the accounts receivable denominated in the same foreign 
currency. For other pars, Such payables are hedged, as necessary, through foreign exchange forward contracts, considering the 
transaction amounts and the degree of risk of foreign exchange rate fluctuation. 

loans payable, bonds payable, and lease obligations are mainly used to finance cash required for capital investment. The 
longest time to maturity of these liabilities is 55 years and 4 months from March 31, 2021 (56 years and 4 month in the year 
ended March 31, 2020). 

Derivative instruments consist of foreign exchange forward contracts. For details on derivative instruments, refer to Derivatives 
and Hedge Accounting" under Note 2, Summary of Significant Accounting Policies," and Note 7, Derivatives." 

POLICIES AND PROCESSES FOR MANAGING RISK 
MANAGEMENT OF CREDIT RISKS (LE., RISKS ASSOCIATED WITH THE DEFAULT OF COUNTERPARTIES) 
The Group manages credit risks in compliance with internal control rules and procedures. 

The due dates and the balances of trade notes, accounts receivable, and loans receivable from major counterparties are 
monitored and managed in order to detect early and mitigate the risk of doubtful receivables, 

Short -term investments and derivative transactions are executed only with banks with high credit ratings. As such, the credit 
risks of these short-term investments and derivative transactions are considered to be minimal. Ihe credit risks of counterparty 
financial institutions are reviewed on a quarterly basis, 

The amount of maximum risk as of March 31, 2021 is represented by the balance sheet amount of financial assets exposed to 
credit risks. 
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MANAGEMENT OF MARKET RISKS (I.E., RISKS ASSOCIATED WITH FHUCTUAIONS IN FOREIGN EXCHANGE 
RATES AND INTEREST RATES) 
The Group hedges the risk of foreign exchange rate fluctuation on foreign-currency -denominated receivables and payables, using 
foreign exchange forward contracts, on a monthly and individual currency basis. Foreign exchange forward contracts are executed 
as necessary, up to 6 months ahead, on foreign-currency-denominated receivables and payables that are expected to arise with 
certainty as a result of forecasted export and import transactions. 

The Company and some of its consolidated subsidiaries use interest rate swaps in order to reduce the risk of interest rate 
fluctuation on loans payable. 

For details on management of derivative transactions, refer to Note 7, "Derivatives 
With regard to short-term investments and investment securities, their fair values as well as the financial standing of their 

issuing entities are monitored on a regular basis, Ownership of available-for-sale securities are reviewed on a continuous basis, 

MANAGEMENT OF LIQUIDITY RISKS RELATED TO FINANCING (IE., RISKS OF NON-PERFORMANCE OF 
PAYMENTS ON THEIR DUE DATES) 
The liquidity risks of the Group are managed mainly through the preparation and update of the cash schedule on a timely basis, 
and the Company maintains a certain level of liquidity at hand in order to respond to sudden changes in external environment. 
The Company also has systems and procedures in place that allow us to respond flexibly to liquidity risks through managing the 
funds of the Group and intercompany loans within the Group. In addition, the Company ensures sufficient liquidity by entering 
into commitment line agreements with domestic financial institutions. 

FAIR VALUES OF FINANCIAL INSTRUMENTS 
A of March 31, 2020 and 2021, the carrying values on the consolidated balance sheet, the fair values, and the differences 
between these amounts, respectively, of financial instruments were as follows. Financial instruments for which fair value is 
deemed highly difficult to measure are excluded from the following table. Cash and cash equivalents and Short-term investments 
are also excluded since the carrying values approximate fair values. 

Aw of Mach 1 20.20 
Assets 

l)lade notes and accounts receivable 
Allowance for doubtful receivables 

rade notes and accounts receivable, net 
lwestment securities 

Available-for sale securities 
)long- term loans receivable a 

Allowance for doubtful receivables" 
long-term loans receivable, net 

Total 
Liabilities. 

I)lade notes and accounts payable 
2) Other accounts payable" 
3)Short-term debt 
4)tong-term debt 

Total 
Derivative instruments. 

I)Hedge accounting not applied 
2)Hedge accounting applied 

Total 
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Mic of 
Leal vale 

¥ 169,007 
(129 

¥ 168.878 ¥ 168,878 

60,508 60,508 
7.053 

(133) 
6,920 6,920 

¥ 236.306 ¥ 236.306 

¥ 364,784 ¥ 364,784 
32.265 32,265 

121,364 121,364 
498,504 499,074 

v1,016.917 v1,017,487 

¥ 970 ¥ 970 
438 438 

14 ¥ 1,408 

¥ 

¥ 

¥ 

570 
v570 

¥ 

¥ 
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feed(to 

eta4 
46wet.due 

Mio of thou.d oft.$ doll. 

As of Mach 1, 202 teeing al re.% p4leer Crryi vale role Difference 

Assets 
) fnade notes and accounts receivable ¥ 167,533 $ 1,509,306 
Allowance for doubtful receivables "w (172 (1,549) 

Tade notes and accounts receivable, net 167,36 ¥ 167,361 ¥ $ 1,507,757 $ 1,507,757 
)investment securities 

Available-for-sale securities 786,888 76,8868 710,703 710,703 
)long term loans receivable "+ 3,768 331,946 

Allowance tor doubtful recervabes" (18) (162) 
long-term loans receivable, et 3,750 3,750 33,784 33,784 

Total ¥ 249,999 ¥ 249,999 ¥ $ 2,252,244 $ 2,252,244 $ 
Liabilities: 

1)frade notes and accounts payable ¥ 363,679 ¥ 363,679 ¥ $ 3,276,3187 $ 3,276,387 $ 
2)Other accounts payable " 47,962 47,962 432,090 432,090 
)Short-term debt 1,608 1,608 14,486 14,486 
4)Long-term debt 754,320 759,109 5,389 6,795,675 6,844,225 48,550 

Total 81,167.569 v1,172958 v5,389 $10,5186,636 $10,567,188 $48,550 
Derivative instruments; w 

1)Hedge accounting rot applied ¥ (1,377) ¥ (1,377) ¥ $ (12,405) $ (12,405) $ 
2)Hedge accounting applied (346) (346) (3,117) 03,117) 

Total ¥ 0,72) ¥ 0,723 ¥ $ (15,52) $ (15,522 $ 

(I)4owane for ooh4eoew.bes wthis4eoo.don teb.a of each via.out 4ecei.bi4cud 
ion@tenm lo aeceiable inle the due within or,chic tiled i other 4net.% toe.old.eb.ale sheets 

()Allowance lo ouh4ecee.abs wth6coed on tebole.acivil llennlo.4fie.bli cl 
(4)Other a4oi pay.a.bole o+ a49.64p0in t coo0b.ales.hts 
(]eeewbis4paras4ta.on/roar rot ts.ti0 a ola.gs.ah ott a peso0oat ha.es, chantl.bl eels 

the et an.out+sh0en if 

The financial instruments in the following table are excluded from Assets; 2) investment securities" in the above tables because 
measuring the fair value of these instruments is deemed highly difficult; market prices of these instruments are not available and future 
cash flows from these instruments are not contracted. 

As ot Mach 
Awailable-for-sale securities; 

Nor-listed equity securities 
trvestment securities of affiliated companies 

Total 

¥ 1,481 ¥ 1,371 $ 12,351 
152,011 123,173 1,109,667 

os.on s -9.120 

BASIS OF MEASURING FAIR VALUE OF FINANCIAL INSTRUMENTS 
The fair values of some financial instruments are based on market prices, When market prices are unavailable, the fair values 
are based on reasonably estimated values. The estimated values may vary depending on the assumptions and variables used in the 
estimation, 

ASSETS 
I) Tade notes and accounts receivable 
lrade notes and accounts receivable with short maturities are stated at carrying value as it approximates fair value 

2) investment securities 
For listed stocks included in investment securities, their quoted prices on the stock exchange are used as their fair values. 

For notes on securities by classification, refer to Securities" under Note 2, Summary of Significant Accounting Policies," and 
Note 6, "Securities." 
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3) Long-term loans receivable 
long- term loans receivable consist of variable interest loans. As such, the interest rates on these loans reflect the market rates 
of interest within short periods of time. Also, the credit standings of borrowers of these loans have not changed significantly since 
the execution of these loans. Accordingly, the carrying values are used as the fair values of these loans receivable. For loans receiv 
able at a high risk, the fair value is calculated mainly based on amounts estimated to be collectible through collateral and 
guarantees. 

LIABILITIES 
1) lade notes and accounts payable, 2) Other accounts payable, and 3) Short-term debt 
These payables are settled within short periods of time. Hence, their carrying values approximate their fair values. Accordingly 
carrying values are used as the fair values of these payables. 

4) Long term debt 
a) Bonds payable 
The fair value of bonds issued by the Group is based on the market price where such a price is available. Otherwise, the sum of 
the present value of principal and interest payments is used as the fair value of bonds payable. he discount rates used in 
computing the present value reflect the time to maturity of the bonds as well as credit risk. 

b) long-term loans payable and c) Finance lease obligations 
The fair value of these liabilities is calculated by the sum of the principal and interest payments discounted to present value, 
using the imputed interest rate that would be required to newly execute a similar borrowing or lease transaction. 

DERIVATIVE INSTRUMENTS 
Refer to Note 7, Derivatives. 

SCHEDULED AMOUNT OF RECEIVABLES 
Scheduled amounts of receivables were as follows: 

Meo 0l en 
it.ha Gerl, 6ere, 

As of March 1, 20.20 eat wt.a wt.hi tea Ort0 
leade notes and accounts receivable y169,007 ¥ ¥ - ¥ 
long-term loans receivable 246 6.441 208 158 

total 8169,25.3J 6,44l v208 y15s 

Me of en lo.red oU doll 
wt la, 25z. watt Orte. erears, As of March 1, 202 la wt.he.a Or10y. • .. e. wit l0 Over 10 year 

rade notes and accounts receivable v167,533 ¥ ¥ - f $1,509,06 l l - l - 
long-term loans receivable 1,907 1,731 106 24 17,180 15,495 955 216 

lotal v169,440 v1,731 »106 24 $1,526,486 $15,595 $955 216 

For the schedule of repayment of long-term debt after the consolidated balance sheet date, refer to Note 10, Short-Term Debt 
and tong Term Debt." 
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SECURITIES 
The acquisition costs and the carrying values of available-for-sale securities with market values as of March 31, 2020 and 2021 
were as follows; 

A of Mc 31, 20.20 

Stocks 
Other 

Total 

s of Marc 1 20! 
Stocks 
Other 

Total 

eel 
de. gee Cy Defer«e 

v55,974 59,535 83.561 
1.015 973 (42 

Y56,989 v60,508 83,519 

Mee0on load of$ collars 
tqto tot Cr val pee ratio.tot Cong value tittenenee 
54,660 y77,710 v23,050 $492,432 $700.090 $207,658 

1,073 1,178 105 9,667 10,613 946 
v55,133 78,888 23,155 $502,099 $710,703 $208,604 

E. DERIVATIVES 
The Group uses derivative financial instruments to reduce foreign exchange nisk and interest rate risk and to determine cash flows. 

The Group uses forward foreign exchange contracts for the purpose of mitigating future risks of fluctuations in foreign currency 
exchange. Also, for the purpose of mitigating future risks of fluctuations in interest rates with respect to borrowings, the Group 
uses interest rate swap contracts. he Group does not engage in speculative transactions as a matter of policy, limiting the trasac 
tion amount to actual demand 

Forward foreign exchange contracts are subject to risks of foreign exchange rate changes. Also, interest rate swap contracts are 
subject to risks of interest rate changes. 

Use of derivatives to manage these risks could result in the risk of a counterparty defaulting on a derivative contract. 
However, the Company believes that the risk of a counterparty defaulting is minimal since the Group uses only highly credible 
financial institutions as counterparties. 

Derivative transactions are conducted in compliance with internal control rules and procedures that prescribe transaction 
authority. The policies for derivative transactions of the Group are approved by the Company's President or Financial Officer, 
Transactions are approved in advance by either the Company's Financial Services Division General Manager or reasury 
Department General Manager. Based on these approvals, the Treasury Department conducts and books the transactions as well as 
confirms the balance between the counterparty of the derivatives contract. 

Ihe operation of the transaction is segregated from its clerical administration, in order to maintain internal check within the 
Treasury Department, and is audited periodically by the Global Auditing Department. Derivative transactions are reported, upon 
execution, to the Company's Financial Officer, Financial Services Division General Manager, and Treasury Department General 
Manager. The consolidated subsidiaries also follow internal control rules and procedures pursuant to those of the Company, 
obtain an approval of the Company, and conduct and manage the transactions according to the approval. 

As the important conditions concerning the hedging instrument and the hedged item are the same, it is expected that the 
effects of currency and interest rate fluctuations will be canceled or restricted to a certain extent at the beginning of the hedge and 
continuing thereafter. Therefore, judgment on the effectiveness of hedging is omitted. 

The following summarizes hedging derivative financial instruments used by the Group and items hedged: 

Hedging instruments 
Forward foreign exchange contracts 
Interest rate swap contracts 

Hedged items 
Foreign currency-denominated transactions planned in the future 
Long-term loans payable 

The following tables summarize fair value information as of March 31, 2020 and 2021 of derivative transactions for which hedge 
accounting has not been applied: 

The amount in the contract itself does not indicate the market risk related to derivative transactions, 
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)Currency related 
46of 

Cot.et lheeof du ht.ate allot 
As f Mach 31, 20.20 0.f fr la fee. 6 (lo. 
forward foreign exchange contracts 

Sell; 
Euro ¥ 4,882 ,_ ¥ 103 ¥ 10 
Canadian dollar 7,081 572 572 
Australian dollar 3,742 433J 433 

Buy.: 
Thai baht 4.289 (138) (138) 

Total 19,994 ,_ ¥y970 ¥y970 

o of thou.an4 0tU. doll 
Coto.et lheeof ea he.ato Vall.ao Cont«ct lheo du stated Val.%0 

sol Mach 1, 202 .ref er lee. haw.a an (loss at a.fer lee. fair val. gin lo) 
Forward foreign exchange contracts 

Sell; 
Euro v19,875 ,_ ¥ (604) ¥ (604) $179,055 $ $ (5,441) $ (5,441 
Canadian dollar 8,645 (576) (576) 77,883 (5,189) (5,189) 
Australian dollar 10,701 (260 (260 96,405 (2.342 (2,342) 

Buy: 
Thai baht 5,240 63 6.3 47,207 568 $568 

Total v44,461 
,_ 

vw1.377) vw1,377) $400,550 $ 412,405 012,405) 

For forward foreign exchange contracts, fair values at year-end are estimated based on prevailing forward exchange rates at that 
date. 

2)interest rate related 
Not applicable 

Ihe following tables summarize fair value information as of March 31, 2020 and 2021 of derivative transactions for which 
hedge accounting has been applied: 

The amount in the contract itself does not indicate the market risk related to derivative transactions. 

1)Currency related 
The hedged items are mainly accounts receivable and accounts payable, and hedge accounting is based on the principal treatment 
method. 

As o Mach 31, 2020 
forward foreign exchange contracts. 

Sell: 
U.S. dollar 
Euro 
Canadian dollar 
Australian dollar 

Buy: 
Thai baht 

Total 
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Me of'er tho.ad of0.$. do.le 

Contact lhetof de [ten.at Cott.at thereof due tirate 
As of Mch 31, 202 00.f er le. fr. n0a er lee.a air v.a 
forward foreign exchange contracts 

Sell: 
Euro v23,122 ,_ vu55) $208,306  $02,297) 
Canadian dollar 2,983 (90) 26,874 (811) 
Australian dollar 1,685 (1 15,180 (9) 

Buy.: 
Thai baht 

Total 027,790 ,_ v0346) $250,360 $ 403,117 

2)interest rate related 
Not applicable. 

INVENTORIES 
Inventories as of March 31, 2020 and 2021 were as follows: 

At o A4ch }l 

finished products 
Work in process 
Raw materials and supplies 

Total 

hods of 
M.doe of'ye# US doll 

2020 0.2 2021 
8331,574 8330,109 $2,973,955 

89,846 81,206 731,586 
19,885 21,734 195,801 

8441,305 v433,049 $3,901,342 

LAND REVALUATION 
As of March 31, 2001, in accordance with the Law to Partially Revise the Land Revaluation Law (law No.19, enacted on March 
31,2001), land owned by the Company for business use was revalued. The unrealized gains on the revaluation are included in net 
assets as Land revaluation," net of deferred taxes. The deferred taxes on the unrealized gains are included in liabilities as 
Deferred tax liability related to land revaluation." 

Ihe fair value of land was determined based on official notice prices that were assessed and published by the Commissioner of 
the National Tax Administration, as stipulated in Article 2-4 of the Ordinance Implementing the Law Concerning Land Revaluation 
(Article 119 0f 1998 Cabinet Order, promulgated on March 31, 1998. Reasonable adjustments, including those for the timing of 
assessment, were made to the official notice prices. 

The amounts of decrease in the aggregate fair value of the revalued land as of March 31, 2020 and 2021 from that at the tire 
of revaluation, as stipulated in Article 10 of the Land Revaluation Law, were ¥78,987 million and ¥77,059 million ($694,225 
thousand), respectively. 
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I SHORT-TERM DEBT AND LONG-TERM DEBT 
Short-term debt as of March 31, 2020 and 2021 consisted of loans, principally from banks with interest rates averaging 1.10% 
and 1.21% for the respective years. 

Long-term debt as of March 31, 2020 and 2021 consisted of the following: 

As of Mach 3 
Domestic unsecured bonds due serially through 2022 t0 2027 
at rate of 0,30%10 0.42% per annum 

loans principally from banis, maturing through 2076: 
Secured loans 
Unsecured loans 

tease obligations, matuning through 2028 
Subtotal 

Amount due within one yeat 
Total 

hours.as of 
on of'er U.S 0dollar 

2020 1021 202 

¥ 50,000 ¥y 50,000 $ 450,450 

4.32 4,135 37,252 
423,176 678.108 6,109,081 

20,999 22,077 198,892 
498.504 754,3120 6,795,675 
(41,614) (15,805) (142,387) 

8456.890 0738,515 $6,653,286 

The annual interest rates applicable to long term loans and lease obligations outstanding averaged 1.22% and 2.07%, 
respectively, for obligations due within one year and 0.69% and 3.06%, respectively, for obligations due after one year at 
March 31, 2020. 

The annual interest rates applicable to long-term loans and lease obligations outstanding averaged 1,72% and 2.13%, 
respectively, for obligations due within one year and 0.71% and 3.13%, respectively, for obligations due after one year at 
March 31, 2021, 

The annual maturities of long-term debt at March 31, 2021 were as follows: 
thou.ad of 

heat dn Mech 3 Moon US dole 

2022 ¥ 15,805 $ 142,387 
2023 65,009 585,667 
2024 271,846 2,449,06J 
2025 95,046 656,270 
20.26 112,160 1,015,856 
Thereafter 193,854 1,746,432 

Total v754.20 $6,795,675 

The assets pledged as collateral for short -term debt of ¥33,737 million and ¥190 million ($1,712 thousand), and long term 
debt of ¥4,329 million and 4, 135 million ($37,252 thousand) at March 31, 2020 and 2021, respectively, were as follows: 

As of Mt 
Property, plant and equipment, at net book value 
Inventories 
0he 

Total 

loo.ah of 
o of et US doll. 

2020 2021 202 
8443,86.2 ¥439,215 $3,956,892 

71,692 67.422 607,405 
75,662 105,953 954,532 

v591,216 v612,590 $5,5$18,829 

CONTINGENT LIABILITIES 
Contingent liabilities for guarantees of loans and similar agreements as of March 31, 2020 and 2021 were as follows: 

0th 

Guarantees of loans and sirilat agreements 
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EI OPERATING LEASES 
The amounts of future minimum lease payments under non-cancellable operating leases as of March 31, 2020 and 2021 were 
as follows: 

A of Mch 31 
Current portion 
Nor-current portion 

total 

20.20 
¥ 3,073 

9,984 
813.057 

202 
¥ 3,291 

8,932 
v12,223 

lhewarods of 
US dollar 

202 

$ 29,649 
80,468 

$110,117 

E NET ASSETS 
Under Japanese laws and regulations, the entire amount paid for new shares is required to be designate as common stock. 
However, a company may, by a resolution of the Board of Directors, designate an amount not exceeding one half of the price 
of the new shares as additional paid-in capital, which is included in capital surplus. 

Under the Corporate Law ("the Law), in cases where dividend distribution of surplus is made, the smaller of an amount equal 
to 10% of the dividend or the excess, if any, of 25% of common stock over the total of additional paid-in capital and legal earnings 
reserve must be set aside as additional paid-in capital or legal earnings reserve. legal earnings reserve is included in retained 
earnings in the accompanying consolidated balance sheets. tegal earnings reserve and additional paid-in capital could be used to 
eliminate or reduce a deficit or could be capitalized by a resolution of the shareholders' meeting 

Additional paid-in capital and legal earnings reserve may not be distributed as dividends. Under the Law, all additional paid-in 
capital and legal earnings reserve may be transferred to other capital surplus and retained earnings, respectively, which are poten 
tially available for dividends. 

The maximum amount that the Company can distribute as dividends is calculated based on the unconsolidated financial state 
ments of the Company in accordance with the Law. 

Cash dividends charged to retained earnings during the year are year-end cash dividends for the previous year and interim cash 
dividends for the current year. 

Stock acquisition rights as stock options are included in net assets as sock acquisition rights. 

Dividends 
) Dividends paid to shareholders 

volt ion 

Annual general meeting of shareholders held on 
June 24, 2020 

.f 
toe of en 

(lo.d U$.dee) 

12,596 
$113,477 

o4rs. 
+20.00 

$0.18 March 31, 2020 lune 25, 20.20 

2)Dividends with the cut-off date within the current fiscal year, but the effective date falls within the subsequent fiscal year 
No items to disclose. 
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I STOCK OPTIONS 
The stock options outstanding as of March 31, 2021 were as follows: 

toe Option enon6anted Narr.bet of Option Gated bate of Get betise Period 
2016 Stock 8 Directors(+ Common stock August 22, 2016 From August 23,2016 
Acquisition Rights 18 Executive Officers 68,200 shares() to August 22, 2046 
2017 5tock 8 Directors(+j Common stock August 21, 2017 from August 22,2017 
Acquisition Rights 21Executive Officers 72,200 shares() to August 21, 2047 
2018 Stock 8 Directors(+ Common stoke August 20, 2018 from August 21,2018 
Acquisition Rights 20Executive Oifeers 89,700 shares() to August 20, 2048 
2019 Stock 6 Directors (») Common stoke August 20, 2019 From August 21,201 
Acquisition Rights 19becutive Oifeers 104,700 shres () to gust 20, 2049 

ad Fellow 
2020 Stock 6 Directors() common stock August 18, 2020 From August 19, 20.20 
Acquisition Rights 21Executive Officers 223,300 share( to August 18, 2050 

and Fellow 

(fiept lot outside director 
(oeptor director whoe At.poyCooo«tee robed out.e ct 
(Corwerte into nbr of sh.es 

Ihe stock options activities for the year ended March 1, 2021 were as follows: 
0% to«l 2017 l 201% So« 2019 $0cl 2020 to¢l 

cci.tio lat qvtioat Acquire ht Acquitiohs qui@tion ts 
for the yet ended Mh J, 202t th.e) (cl (h.el (Shel (Shae) 
Nor-vested 

March 31, 2020 - Outstanding 
Granted 223.300 
Forfeited 
Vested 223,300 

March 31, 2021 - Outstanding 

Vested. 
March 31, 2020 - Outstanding 48,800 56,800 76,900 104,700 

Vested 223,300 
Exercised 
Expired 

March 31, 2021 - Outstanding 48.800 56,800 78,900 104,700 223,100 

Price of Stock Options 
Exercise price ¥ ' ¥ ¥ ¥ ¥ 

$ 0.01 $ 0.01 $ 0.01 $0.01 $0.01 
Weighted average stock price at exercise ¥ ¥ ¥ ¥ ¥ 

$ $ $ $ $ 
Fait value price al grant date v1,327 81,336 v1,027 ¥650 ¥415 

$11.9s $12.04 $ 9.25 $5.86 $3.74 

he vmnpto rd torn«e.ere th ft le of 2020$4ck Aceto.ht 
Estimate method: Black-Scholes option pricing model 
Volatility of stock price 38,596% 
Estimated remaining outstanding period: 
Estimated dividend: 
Riske-free interest ate 
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EI SELLING, GENERAL AND ADMINISTRATIVE EXPENSES 
he major items and amounts included in Selling, general and administrative expenses" in the consolidated statements of opera 
tions for the years ended March 31, 2020 and 2021 were as follows: 

for the years ended March 3 
Sales promotion expenses 
Advertising expense 
reightage and packing expenses 
Reserve for warranty expenses 
Salaries and wages 
Retirement benefit expenses 
Research and development costs 

hour.an.cs of 
dos of ye U.S. dolt 

20.20 021 1021 

¥ 57,449 ¥ 55,002 $ 495,514 
124,313 92.560 833,874 
51,564 43,785 394,441 
51,520 33,230 299,36 

121,066 115,880 1,043,964 
7,670 6,451 58,117 

135,009 127,432 1,148,036 

RESEARCH AND DEVELOPMENT COSTS 
All research and development costs are included in selling, general and administrative expenses. The research and development 
costs for the years ended March 31, 2020 and 2021 were as follows: 

for the years ended March 3} 

Research and development costs 
2020 

v135,009 
2021 

v127,432 

hour.an0 of 
U.S doll.n 

2021 
$1,148,036 

E OTHER INCOME/(EXPENSES) 
The components of Other, net" in Other income/(expenses) in the consolidated statements of operations for the years ended 
March 31, 2020 and 2021 were as follows: 

for the years ended Mach} 
Rental income 
loss on sale of receivables 
foreign exchange gain/(loss) 
loss on sales and retirement ol property, plant ad equipment,net 
Impairment loss (Note 18) 
loss on production suspension due to the novel coronavirug 
Gain on sale of investment securities 
Compensation for the exercise of eminent domain 
Other 

Total 

lhouoh ol 
0of e U.S doll.w 

2020 02 1021 
¥ 1,731 ¥ 1,682 $ 15,153 

(1,478) (891) (8,027 
(10,466) 16,062 144,703 

(3,645) (4,563) (41,108) 
(797) (1,355 (12,207 

020,460) (184,324) 
413 400 3,604 
109 180 1,622 

(1,219) (1,434) (12,922 
v05,352 V10,379) $ (93,506) 

t4440is on product+o a.pron due tot noel coo.er09p404tel40t potions.pf.so tot. in.pet of th heel coo.re. this et.roe 
anylons «due lo te peon wthen«eprod.ob.-wee st 0own the4qt0ft.hewer«en.tad teelect of.overroen (eeaeoeneoo 
ta.lg6wet prevent th s.pd of icon by.ofooic tie.it 
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Moe of ye 

0203 

475 

119 
¥79 

thou.and of 
Meo of ye US doll 

¥ 749 $ 6,747 

506 4,559 

100 90 
v1,355 $12,207 

Buildings and structures, Land 

Machinery, equiprent and vehicles, 
Land, etc 

lypol set 

Buildings and structures, 
Machinery, equipment and vehicles 

Buildings and structures, Land. 

Machinery, equiprnent and vehicles, etc 

hype of et 
Budings and structures, 
Machinery, equipment and vehicles, etc. 

lo4ho 

State of California, 
U.S.A. etc. 

Osaka Prefecture 
Japan, etc 

Hoshirn Prefecture, 
Japan, etc 

Tokyo Metropolis, 
Japan, etc 

Hiroshima Prefecture, 
Japan, etc 

Total 

farpos of use 
ldte assets 
(5Sales facilities.) 

for the ye ended Mach ,2021 

Total 

Assets held for sales 

de asets 
(Production facilities) 

die assets 
(Production facilities) 

EN IMPAIRMENT LOSS 
Details of impairment losses for the years ended March 31, 2020 and 2021 were as follows: 
forte eta eed Mc 1, 2020 
urpoou loco 

Idle assets Gifu Prefecture, 
(Sales facilities) Japan, etc. 

Assets held for sates 

The Group principally groups its long-lived assets at each operating company level and assesses whether indicators of impairment 
exist. Idle assets, assets held for leasing, and assets held for sale, however, are assessed individually. 

The recoverable amounts of these assets were measured at their net realizable value 
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E OTHER COMPREHENSIVE INCOME/(LOSS) 
The following table presents reclassification and tax effects allocated to each component of other comprehensive income 
for the years ended March 31, 2020 and 2021. 

thousands of 
ion of yen U.S dollars 

foe the years ended March 3l 20.20 2021 202 

Net unrealized gain/(loss) on available-for-sale securities 
Amounts arising during the fiscal year ¥ (2393) 19,571 $176,315 
Reclassification adjustments 6 (70) (631) 

Subtotal before ta (2,387 19,501 175,685 
lax effect 622 (5,747) (51,775) 

Balance at end of period (1,765) 13,754 1234,910 
Deferred gains/(losses) on hedges 

Amounts arising during the fiscal yeat 1,318 (2,159) (19,450) 
Reclassification adjustments (2.080) 1,375 12,387 

Subtotal before tax (762) (784) (7,063) 
lax effect 232 239 2, 15] 

Balance at end of period (530) (545 (4,910) 
foreign currency translation adjustment 

Amounts arising during the fiscal year (15,855) 19,698 177,459 
Adjustments for retirement benefits 

Amounts arising during the fiscal year (8,739) 27,864 251,027 
Reclassification adjustments 4,883 4,182 37,676 

Subtotal before tax (3,856) 32,046 288,703 
lax effect 1,215 (9,662) (87,045 

Balance at end of period (2,641 22,3J84 201,658 
Share of other comprehensive income/(loss) of affiliates 
accounted for using equity method 

Amounts arising during the fiscal year 1,570 2,785) (25,090) 
Reclassification adjustments 48 5 45 

Balance at the end of period 1,618 (2,780) (25,045 
Total other comprehensive income /(loss) v19,173) v52,511 $473,072 

I EMPLOYEES' RETIREMENT BENEFITS 
The Group has contributory defined contribution and defined benefit plans, and non-contributory defined benefit plans. 

For the accounting policies for retirement benefits, refer to Employees' Retirement Benefits" under Note 2, Summary 
of Significant Accounting Policies." 

Reconciliations of beginning and ending balances of the retirement benefit obligations and the plan assets for the years ended 
March 31, 2020 and 2021 were as follows: 

lhout of 
Moe of ye 0.$. dell.es 

or the ears ended Mt 0.0 2021 202 
Movements in retirement benefit obligations 

Balance at begirning of yea 8351,192 8353,670 $3,186,216 
Service cost 13,00 13,343 120,207 
Interest cost 2.641 2,132 24,613 
Actuarial differences 1,503 448 4,036 
Benefits paid (15,389) (16,828) (151,604) 
Past service costs (125) 5 45 
Other 778 3,071 27,667 

Balance at end of year 8353,670 56.44 $3,211,180 
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ho.ads of 
Mio of n US. dolt 

for th ya.tended Mc 2020 02 02 

Movements in pla ass4ts 
Balance at beginning of year v285,446 v281,532 $2,536,324 

Expected return on plan assets 5,124 4,930 44,414 
Actuarial differences (7,561) 28,486 256,631 
Contributions paid by the employer 9,478 8,230 74,144 
Benefits paid (11,722 (12,635) (113,829 
Other 767 2,519 22,694 

Balance at end of yeat v281,532 8313,062 $2,820,378 

The reconciliation of the retirement benefit obligations and plan assets to the liability and asset for retirement benefits 
recognized in the consolidated balance sheets as of March 31, 2020 and 2021 was as follows: 

of Mach 3t 
Funded retirement benefit obligations 
Plan assets 

Subtotal 
Unfunded retirement benefit obligations 
Total net liability (asset) for retirement benefits recognized 

in consolidated balance sheets 

Liability for retirement benefits 
Asset for retirement benefits 
Total net liability (asset) for retirement benefits recognized 

in consolidated balance sheets 

hours.as of 
Mo of'en US. dollar 

2020 202 2021 
¥337,975 ¥ 340,294 $3,065,712 

0281,532 (313,062 (2,820,378) 
56,443 27.232 245,334 
15,695 16,147 145,468 

72.138 43,379 390,802 

75,874 50,039 450,802 
03,736 (6,660) (60,000) 

¥ 72.138 ¥ 43,379 $ 390,802 

The profits and losses related to retirement benefits for the years ended March 31, 2020 and 2021 were as follows: 

thousand of 
Mvoof wen U.$ dollar 

foe the year oath$1 2020 202 202 
Service cost v13,070 813,343J $120,207 
Interest cost 2.641 2,732 24,613 
Expected return on plan assets (5,124) (4,930) (44,414) 
Actuarial differences amortization 5,616 4,774 43,009 
Past service costs amortization (733) (59.2 (5.333 
Other (50) 2J 206 

Severance and retirement benefit expenses v15,420 N15s.350 $138,288 

Note. forte year ended Mech 2020 20,0red pee.o tot elated to efdtotbtio pt.nee ct.ed to icon44.4.8 0.lo 40426 el.di 
($3086$ 10u.), +tpteel. lhi cont hot led i the bee 

The breakdown of items of adjustments for retirement benefit (before tax) recognized in other comprehensive income 
for the years ended March 31, 2020 and 2021 was as follows: 

hours of 
Meo of'en S doll.r 

for the yenned Mh 0.20 2021 102 
Past service costs ¥ (608) ' (597 $ (5,378 
Actuarial differences (3,248) 32,643 294,081 

Total 4(3,856) 832,046 $288,70 
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The breakdown of items of accumulated adjustments for retirement benefits (before tax) recognized in accumulated other 
comprehensive income as of March 31, 202O and 202 was as follows: 

4 ol Mc }t 

Past service costs that are yet to be recognized 
Actuarial differences that are yet to be recognized 

Total 

2020 
¥ 3,309 

(36,142) 
v032.833 

2021 
¥1,712 

(3,499) 
¥ (787) 

lhoano 
US doll 

2021 
$24,432 

031,522 
$ 07,090) 

The breakdown of plan assets by major category as of March 31, 2020 and 2021 was as follows: 
so4Moth } 2020 02 

Bonds 47% 46% 

Equity securities 24% 29% 

General accounts of the life insurance companies 16% 15% 
Other 13% 10% 

Total 100% 100% 

The major items of actuarial assumptions for the years ended March 31, 2020 and 2021 were as follows: 
for the vs ended Mach 02O 
Dicount rate Primarily 0.6% 
tong-term expected rate of return Primarily 1,5% 

2021 
Primarily 0.7% 
Primarily 1.5% 

To determine the long-term expected rate of return on plan assets, the Company considers current and expected allocation of 
the plan assets, as well as current and expected future long term returns on various assets constituting the plan assets 

I INCOME TAXES 
The effective tax rate reflected in the consolidated statements of operations for the years ended March 31, 2020 and 2021 differs 
from the statutory tax rate for the following reasons. 

for the years ended Mach 3 
Statutory tax rate 

Valuation allowance 
Foreign withholding ta 
Unrecognized tax effect on unrealied gains 
Different tax tales applied to foreign consolidated subsidiaries 
Equity in net income of affiliated companies 
lax system differences for foreign consolidated subsidiaries 
Retained earnings in subsidiaries and affiliates 
Refund of income taxes for prior periods 
Other 

Effective tax rate 
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2020 2021 
30.5% 30.5% 
56.1% 1,722.0% 
13.3% 203.2% 

1.0% (111.9y 
(5.8% (101.8% 

(12.2% (91.6% 
(60.2% 

2.7s% (30.3% 
(21.2)% 

7.0% (4.2% 
714% 1,555.7% 
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Deferred tax assets and liabilities reflect the estimated tax effects of loss carryforwards and accumulated temporary differences 
between assets and liabilities for financial accounting purposes and those for tax purposes. 

The significant components of deferred tax assets and liabilities as of March 31, 2020 and 2021 were as follows: 
thous.a4 of 

dos of en US dollar 
A of Mc 3 2020 2021 202 

Deterred tax assets: 
Accrued bonuses and other reserves ¥ 60,735 ¥ 59,909 $ 539,721 
lax loss carryforwards (+) 19,626 43.264 389,766 
Liability for retirement benefits 24,473 15,600 140,541 
Inventory, etc 9,245 10,570 95,225 
impairment loss 1,377 1,247 11,234 
Valuation loss on vestment securities, et€. 675 396 3,568 
Foreign tax credit carryforward 11,716 210 1,892 
Allowance for doubtful receivables 190 198 1,784 
Other 52,910 50,823 4$7,864 

Total 180,947 182,217 1,641,595 
Valuation allowance for ta loss carryforwards(+) (6,779) (36,549 (347,288) 
Valuation allowance for deductible temporary differences, etc. (53,752) (49,796) (448,613) 

Total valuation allowance(+) (60,531) (88.345 (795,901) 
Total deferred tax assets 120,416 93,872 845,694 

Deferred tax liabilities 
Retained earnings in subsidiaries and affites (14,200) (13,532 (121,910) 
Effect of exchange ate fluctuations on foreign subsidiaries (11,983) (10,168) (91,604) 
Net unrealized gain on available for-sale securities (1,391) (7,073 (63,721) 
Asset for retirement benefits (2.287 (2,990) 26,937) 
Other (5,996) (5,463) (49,216) 

Total deferred tax liabilities (035,857) 039,226) (353,3188) 
Net deferred tax assets ¥ 84.559 454,646 $ 492,3106 

ti)%al.ti0we in.by84nil($0$th0.). l 40%.4.4.. foe tioei 04 60-ow o. tCorgy a.0tar.. 
et4w.lio a4. 

fl lo cf0w. ad their need art4b4.p.ii0900.04 ea-4 0low 

As of March )1, 2020 
2021 
2022 
2023 
2024 
2025 
Thereafter 

Total 

» of Mach 31, 202 
2022 
2023 
20.24 
2025 
2026 
Thereafter 

Total 
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19,626 
y19,626 

43,115 
43,264 

(6,279 
4(6,779) 

038,549) 
(36,549) 

12,847 
V12847 (bl 

4,566 
v4,715( 

388,423 
$389,766 

0347,288) 
$0347,288) 

41,135 
$42,477 (0 

ors old 
halo. .a+o Deferred 

cf04w.ads 0.ate ta • 
6 

¥ ¥ ¥ 

dos of ye lead of US doll.es 
ll04 • Deferred at le 00 Defee 

cf0wads o.¢ ti% art0wad 0.d ta a$t% 
ta) ta) 

¥ 149 ¥ ¥ 149 $ 1,342 $ $ 1,342 
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(a) lax loss carryforwards are after multiplying the statutory tax rate. 
(b) Deferred tax assets of 12,847 million were recognized for tax loss carryforwards of 19,626 million (amount multiplied 

by the statutory tax rate). No valuation allowance was recognized for the tax loss carryforwards, which were determined to be 
recoverable based on expected future taxable income 

(c) Deferred tax assets of ¥4,715 million ($42,477 thousand) were recognized for tax loss carryforwards of 43,264 million 
(amount multiplied by the statutory tax rate; $389,76b thousand). No valuation allowance was recognized for the tax loss 
carryforwards, which were determined to be recoverable based on expected future taxable income 

As of March 31, 2021, the Company's deferred tax assets for tax loss carryforwards, net of valuation allowance for tax 
loss carryforwards, were N4,150 million ($37,387 thousand). 

EI SEGMENT INFORMATION 
SEGMENT INFORMATION 
OVERVIEW OF REPORTABLE SEGMENTS 
he reportable segments of the Group consist of business components for which separate financial statements are available. 
The reportable segments are subject to periodical review by Board of Directors meetings for the purpose of making decisions on the 
distribution of corporate resources and evaluating business performance. 

The Group is primarily engage in the manufacture and sale of passenger and commercial vehicles. Businesses in Japan are 
managed by the Company. Businesses in North America are managed by Mazda Motor of America, Inc. and the Company, while 
businesses in Europe are managed by Mazda Motor Europe Gmbt4 and the Company. Areas other than Japan, North America, and 
Europe are defined as Other areas. Business deployment in countries in Other areas are managed in an integrated manner by the 
Company as one management unit. Accordingly, the Group consists of regional segments based on a system of managing production 
and sale. As such, Japan, North America, Europe, and Other areas are designated as 4 reportable segments. 

CALCULATION METHODS USED FOR NET SALES, INCOME OR LOSS, ASSETS, AND OTHER ITEMS ON EACH 
REPORTABLE SEGMENT 
Accounting policies of the reportable segments are the same as those noted in Note 2, "Summary of Significant Accounting 
Policies. 

Inter-segment sales and transfers are based on market prices. 

NET SALES, INCOME OR LOSS, AND ASSETS BY REPORTABLE SEGMENT 
Net sales, income or loss, and assets by reportable segment for the years ended March 1, 2020 and 2021 were as follows: 

440.04 
pert.bl ere.ts 

lot tee Not 
Mt 1, 20.20 p. rt op Ott an tot tr Consolidated 
Net sales 

Sales to eternal customers 01,035.277 v1,166.712 v705,492 v522.804 83,430,285 y 83,430,285 
Inter-segment sales and transfers 1,735,605 197.582 28.816 83.324 2,045,327 (2,045,327) 

Total 2,770.882 1,364,294 734,308 606,128 5,475,612 (2,045,327) 3,410,285 
Segment income /(loss) (25.320) 30,839 10,260 26,435 42,214 1,389 43,603 
Segment assets 2,174.00.3 456,906 205.142 326.146 3,162.197 (374.557) 2,787,640 
Other items 

Deprecation and amortization 59,098 21,220 5,621 6,330 92,269 92,269 
Impairment losses 792 7 02 797 797 
Investments in affiliated 

companies on the equity method 33,353J 16,420 3,052 99,074 151,899 151,899 
neaser property, pant and 
equipment and intagible assets 89.241 38.229 1,66 1 3.447 132.578 132,578 

Mada Annual Report 2021 Al 
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Mo on 
eport.bl vet 

s of and for the yea enoed North 
Mac 1, 202 pan Ace rope Oler ea. lot.al do.tee. Coe.elite 
Net sale 

Sales to external customers ¥ 866,977 01,027,856 490,134 497,099 n2,882,066 ¥ ¥2,882,066 
inter-segment sales and transfers 1,464,574 252,61 19,600 $7,664 1,794,449 (1,794,449) 

Total 2,331,551 1,280,467 509,734 554,76J 4,676,515 (1,794,449) 2.882,066 
Segment income /(loss) (64,724 40,477 10,002 17,761 3,516 5,304 8,820 
Segment assets 2.3143,476 449,287 198,115 3$4,8602 3,345,6$0 (428,266) 2917,414 
Other items 

Depreciation ad amortization 59,723 19,345 4,574 6,12 89,765 89,765 
Impairment losses 842 467 31 15 1,355 1,355 
Investments in affiliated companies 
on the equity method 321,612 5,20 2,444 62,776 123,062 123,062 

Increase in property, plant and 
equipment and intangible assets 64,238 24,892 2,06J 1,779 92.972 92972 

fhu.ad of US dole 
eport Se-et 

A44tee t ye Nott 
Marc 1, 202 pat Arn ope Other en lot.l Ad4teed" Cooolidted 
Net sales 

Sales to external customers $ 7,810,604 $ 9,259,64 $4,415.622 $4,476,369 $25,964,559 $25,964,559 
Inter segment sales ad transfers 13,194,360 2,275,775 176,577 $19,495 16,166,207 (16,166,207) 

lotal 21,004,964 11,53$,739 4,592,199 4,997,864 42,130,766 (16,166,207) 25,964,559 
Segment income /(loss) (583,099 364,658 90,108 160,009 31,676 47,783 79,459 
Segment assets 21,112,396 4,047,631 1,784,820 3,196,414 30,141,261 (3,858,252 26,283,009 
Other items 

Depreciation and amortization 5386,045 174,279 41,207 55,16J 808,694 808,694 
Impairment losses 7,586 4,207 279 135 12,207 12,207 
lwestments in tilted cornp¢ 
o the equity method 293,802 47,117 22,01% 745,730 1,108,667 1,108,66 

natease in property, plant and 
equipment and intangible assets 578,722 224,252 18,586 16,026 837,586 837,586 

( votes o went 
tile adj.rent oi «4ti0e/(lo4)in.04 0ft-04ti.%.ch0 
(lhe ad.trend ors.a0tat8.an.do of int es0pale 

(2 he egent intone/ilo«4cooed wt the pot icon i th toe.ots.tent4 0lop.to lo t en400Mc 4,20 20 
the sent ts e eeo«old wet t tot4 et in t coed b.le let of Mc $4, 2004 20 

ASSOCIATED INFORMATION 
INFORMATION BY GEOGRAPHIC AREA 
The sales information by geographic area for the years ended March 31, 2020 and 2021 was as follows: 

lhe.ad of 
ivoes of et t doll.rs 

f or the yen enoedMach l 2020 2021 202 
Japan ¥ 629,91 ¥ 594,490 $ 5,355,766 
U.S.A 873,632 792,024 7,135,351 
North America (Excluding U.S,A) 294,261 232,870 2,097,928 
Europe 715,837 498,037 4,486,820 
Other areas 916,644 764,645 6,888,694 

Total 83,430,285 2,882,066 $25,964,559 

Sales are categorized by the countries or regions based on the customers' locations. 
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The property, plant and equipment information by geographic area as of March 31, 2020 and 2021 was as follows: 

of Mef $ 

Japan 
Meuco 
North America (cluing Medico) 
Europe 
Other areas 

Total 

th0a of 
Mao lei .S dollar 

2020 2021 102 
¥ 863),019 ' 861,731 $7,763,342 

110,476 95,671 861,901 
23,309 45,075 406,08 1 
20,015 16,924 152,468 
55,65 $$,76 502,406 

81,072.514 v1,075,168 $9,686,198 

E RELATED PARTY TRANSACTIONS 
Ihere were no transactions with related parties to be disclosed during the years ended March 31, 2020 and 202I 

For the year ended March 31, 2021, an important affiliate was Changan Mada Automobile Co., ltd., and the summary of its 
financial statements used in the calculation of the equity in net income of affiliated companies was as follows; 

olor tee.ch,0 
Total urent assets 
lot.al non-current asset$ 
Total current liabilities 
Total nor-current liabilities 
Total met assets 

Net saes 
Net income before income taxes 
Net income 

ho of 
of US don 
y130.185 $1,172.838 

61,677 555,64 
101,494 914,36l 

26.391 237,757 
63,977 576,369 

267.256 2,4027,712 
30,475 274,550 
23,523 211,919 

SIGNIFICANT SUBSEQUENT EVENTS 
On July 20, 2021, the Company implemented the funding by new subordinated loan (the Subordinated toan") and made an 
early repayment of the existing subordinated loan (the Existing Subordinated Loan"). 

OVERVIEW OF THE SUBORDINATED LOAN 
he detailed conditions and terms of the Subordinated Loan are as follows. 
1)Amount borrowed y70 billion ($63 1 million) 
2)Use of proceeds Applied to the repayment of the ~sting Subordinated Loan 
3) 0rawdown date July 20, 202 
4) Maturity date July 20, 208 1 

However, the Company may make early repayment of all or part of the principal on July 20, 
2026 or any interest payment date thereafter or upon occurrence of any predefined early 
repayment events. 

5)Replacement restrictions 
Upon early repayment of the Subordinated Loan, the Company intends to raise the funds that the rating institution has approved 
the same or greater equity credit attributes as the Subordinated loan within the 12-month prior to the early repayment date 
Provided, however, if after July 20, 2026, certain financial conditions are met at the time of the early repayment, the Company 
may not raise funds that the rating institution has approved the same or greater equity credit attributes as the Subordinated loan. 

6)interest payment 
Excluding the cases where dividends are paid on common stock, the Company may, at its discretion, defer all or some of the 
payment of interest on the Subordinated toan. 
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7) 5bordination 
If liquidation proceedings, bankruptcy proceedings, reorganization proceedings or rehabilitation proceedings, or any proceedings 
similar to any of those under the law of any nation other than Japan are commenced against the Company and such proceedings 
continue, the right to request payment of the receivables under the Agreement will be effective on the condition precedent that 
all receivables other than the receivables whose subordination and the like are similar in substance to those of the Subordinated 
loan are paid in full or otherwise satisfied in full. 

No term of the Agreement may be changed to the disadvantage of any creditors other than the creditors of the subordinated 
receivables in any respect whatsoever, 

8) £quity credit attributes of the Subordinated Loan evaluated by a Ratings institution 
Class3 /50% (Rating and Investment Information, Inc.) 

9)investors (lenders) participating in the Subordinated loan 
Sumitomo Mitsui Banking Corporation 
Sumitomo Mitsui Trust Bank, Limited 
Development Bank of Japan Inc. 
Ihe Hiroshima Bank, Ltd. 
The Yamaguchi Bank, Ltd. 
Momiji Bank, Ltd. 

DETAILS OF THE EARLY REPAYMENT OF THE EXISTING SUBORDINATED LOAN 
Details of the early repayment of the Osting Subordinated loan are as follows. 
1)Carly repayment date July 20.2021 
2) Iotal amount of early repayment 
3)Reason for early repayment 

y70 billion ($631 million) 
Pursuant to the early repayment clause of the Existing 
Subordinated Loan (') 

le9. bot9cot0fie0tee.et..p.ti.sat/or tot 
woe.4tea et9ate0or0Qi 

EFFECT ON THE CONSOIDATED STATEMENT OPERATIONS 
The effect of the funding by the Subordinated loan and early repayment of the Existing Subordinated Loan on the consolidated 
statement of operations is immaterial. 

50 Mad Annul Repon 202 



Case 8:22-cv-01055-DOC-DFM   Document 123-2   Filed 05/22/24   Page 65 of 139   Page ID
#:6352

CONTENTS 

INDEPENDENT AUDITOR'S REPORT 

Mada Annual Report 2021 l 



Case 8:22-cv-01055-DOC-DFM   Document 123-2   Filed 05/22/24   Page 66 of 139   Page ID
#:6353

INDEPENDENT AUDITOR'S REPORT 

Independent auditor's report 

To the Board of Directors of Mazda Motor Corporation: 

We have audited the accompanying consolidated financial statements of Mazda Motor Corporation 
(the Company") and its consolidated subsidiaries (collectively referred to as the Group" which 
comprise the consolidated balance sheet as at March 31, 2021, the consolidated statements of 
operations, comprehensive income, changes in net assets and cash flows for the year then ended, and 
notes, comprising a summary of significant accounting policies and other explanatory information. 

In our opinion, the accompanying consolidated financial statements present fairly, in all material 
respects, the consolidated financial position of the Group as at March 31, 2021, and its consolidated 
financial performance and its consolidated cash flows for the year then ended in accordance with 
accounting principles generally accepted in Japan. 

Basis for (pinion 

We conducted our audit in accordance with auditing standards generally accepted in Japan. Our 
responsibilities under those standards are further described in the Auditor s Responsibilities for the 
Audit of the Consolidated Financial Statements section of our report. We are independent of the Group 
in accordance with the ethical requirements that are relevant to our audit of the consolidated financial 
statements in Japan, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion. 

he Audit Mutters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audit of the consolidated financial statements of the current period. These matters were addressed in the 
context of our audit of the consolidated financial statements as a whole, and in forming our opinion 
thereon, and we do not provide a separate opinion on these matters. 

ppropiatee of management's judgment a fo let/er there was an parent indicator for 
operating assets of Maeda Motor €or poration 

How the matter was addressed in our audit 

The Group manufactures automobiles at 
domestic and overseas plants and owns long 
lived assets such as manufacturing facilities, and 
land and buildings for plants. The balance of 
property, plant and equipment ("PP&E) and 
intangible assets on the consolidated balance 
sheet for the current fiscal year amounted to 
1,18,082 million. Of this amount, the balance 

52 Mad Annul Repont 202 

[The 

primary procedures we performed to assess the 
appropriateness of management's judgement as to 
whether there was an impairment indicator for the 
Company's operating assets included the following: 

(I)Internal control testing 
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of the Company's PP&E and intangible assets 
was ¥708,860 million, which accounted for 
approximately 24% of total assets in the 
consolidated financial statements. 

In applying the Accounting Standard for 
Impairment of Fixed Assets, the Group 
principally groups its long-lived assets at each 
opcrating company level and assesses whether 
indicators of impairment exist. Idle assets, assets 
held for leasing, and assets held for sale, 
however, are assessed individually. When there 
is an indicator of impairment, the Group 
estimates the future cash flows of each assct 
group and determines if an impairment loss shall 
be recognized. Most of the Company's PP&E 
and intangible assets are grouped as that of 
operating assets. 

While the Company recorded net losses from 
operations for the fiscal years ended March 31, 
2020 and 2021, the Company expects net income 
from operations for the fiscal year ending March 
31, 2022. Since there were no other events or 
circumstances that might indicate impairment, 
the Company determined that there was no 
impairment indicator for its operating assets. 

On the other hand, the next year's budget, which 
was the basis for the forecasts of profit or loss 
from operations for the following fiscal year, 
included significant assumptions involving 
estimation uncertainty, such as the prospects for 
consolidated wholesales volume assuming a 
certain business environment that incorporated 
the effects of novel coronavirus and the shortage 
of semiconductors, the results of manufacturing 
cost improvement measures, the impact of rising 
raw material prices, including precious metals, 
as well as transaction prices between the 
Company and its subsidiaries, which required 
management judgment. 

We, therefore, determined that our assessment of 
the appropriateness of management's judgment 
as to whether there was an impairment indicator 
for the Company's operating assets was one of 
the most significant matters in our audit of the 
consolidated financial statements for the current 
fiscal year, and accordingly, a key audit matter. 

We tested the design and operating effectiveness of 
certain of the Company's internal controls over the 
estimation related to impairment of its long-lived 
assets. In the assessment, we focused our testing on 
the internal controls relevant to management's 
assessment of the reasonableness of the estimation 
related to consolidated wholesales volume, 
manufacturing cost improvement plans, the impact 
of rising raw material prices, including precious 
metals, as well as transaction prices between the 
Company and its subsidiaries, which were 
especially important in the next year's budget. 

(2)Assessment of the estimation included in 
the next year's budget 

We assessed the precision of management's 
estimates by comparing the previous years' budgets 
with the actual results and analyzing the causes of 
any variances. We then assessed the reasonableness 
of key assumptions embedded in the next year's 
budget, by performing the following procedures, 
among others: 

discussed the economic outlook and demand 
fluctuations in each market embedded in the 
next year's budget with management and 
relevant personnel of the Company, and 
assessed the reasonableness of consolidated 
wholesales volume in the next year's budget in 
light of market forecast reports issued by an 
external research company based on our 
reading of those reports; 

inquired of management and relevant 
personnel of the Company regarding 
assumptions related to the results of 
manufacturing cost improvement measures and 
the impact of rising raw material prices, 
including precious metals, embedded in the 
next year's budget, inspected documents 
supporting those assumptions and compared 
them with actual cost improvement achieved 
through similar measures in the past and 
historical price trends; and 

inquired of management and relevant 
personnel of the Company regarding the 
estimates of transaction prices between the 
Company and its subsidiaries embedded in the 
next year's budget, and assessed the 
reasonableness of those assumptions by 
involving a tax specialist within our network 
firms. 

pp+op safeness of managements judgment on the recoveralnhif of leferretl ta et of 
4auuda Motor Corporation 
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The key audit matter 

The Group recognized deferred tax assets of 
61,420 million on the consolidated balance 
sheet for the current fiscal year. Of this amount, 
deferred tax assets of the Company in its stand 
alone financial statements was ¥37,208 million, 
which accounted for approximately I% of total 
assets in the consolidated financial statements. 
As described in Note 21, "Income Tax" to the 
consolidated financial statements, the balance of 
deferred tax assets related to tax loss 
carryforwards of the Company was ¥4,15$0 
million at the end of the current fiscal year. 

Based on the estimated future taxable income, 
deferred tax assets are recognized for ax loss 
carryforwards and deductible temporary 
differences to the extent that they are expected to 
reduce the amount of future tax payments. 

The estimated future taxable income, which was 
used to assess the recoverability of deferred tax 
assets, was based on the next year's budget 
prepared by management. Accordingly, it 
included significant assumptions involving 
estimation uncertainty, such as the prospects for 
consolidated wholesales volume assuming a 
certain business environment that incorporated 
the effect of novel coronavirus and the shortage 
of semiconductors, the results of manufacturing 
cost improvement measures, the impact of rising 
raw material prices, including precious metal, as 
well as transaction prices between the Company 
and its subsidiaries, which required management 
judgment. 

We, therefore, determined that our assessment of 
the management's judgment on the 
recoverability of deferred tax assets of the 
Company was one of the most significant 
matters in our audit of the consolidated financial 
statements for the current fiscal year, and 
accordingly, a key audit matter. 

How the matter was addressed in our audit 

In our auditor's report on the consolidate financial 
statements, we have described our audit responses 
to the key audit matter, "Appropriateness of 
management's judgment as to whether there was an 
impairment indicator for operating assets of Mazda 
Motor Corporation." 

This key audit matter, " Appropriateness of 
management' judgment on the recoverability of 
deferred tax assets of Mazda Motor Corporation" 
mainly concerned significant assumptions 
involving estimation uncertainty, such as the 
prospects for consolidated wholesales volume, the 
results of manufacturing cost improvement 
measures, the impact of rising raw material prices, 
including precious metal, as well as transaction 
prices between the Company and its subsidiaries, 
which required management judgment. In that 
context, since our audit responses to the key audit 
matter were substantially the same as those in 
Appropriateness of management's judgment as to 
whether there was an impairment indicator on 
operating assets of Mazda Motor Corporation" in 
our auditor 's report on the consolidated financial 
statements, no further description is provided in this 
section. 

sessment of the ppr op atees of management estimation of the eyes tel rent hr seen 
rate tied to aelate a fewre for warrant tpets related to recall-elated repair tot al 
4da Motor «or poration 

The key audit matter 

On the consolidated balance sheet, the Group 
recognized a reserve for warranty expenses of 
N80,504 million for the current fiscal year. The 
reserve for recall-related repair costs included as 
part of the reserve for warranty expenses is 

54 Mada Annul Report 202 

How the matter was addressed in our audit 

The primary procedures we performed to assess the 
appropriateness of management's estimation of the 
expected reimbursement rate from suppliers for 
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calculated by deducting an estimated amount of 
reimbursement from suppliers, which is based on 
an expected reimbursement rate, from the 
expected amount of future recall-related repair 
costs. 

Based upon the analysis of the causes of defects, 
the expected reimbursement rate is determined 
by considering technical responsibility, the 
suppliers' payment ability, and the status of 
negotiations with suppliers. It is then 
incorporated into the calculation of the reserve. 
The expected reimbursement rate included 
management's assessment of technical 
responsibility, involved uncertainty, and was 
dependent upon future negotiations with 
suppliers. Therefore, management's judgment 
thereon had a significant effect on the expected 
reimbursement rate and there is a risk that an 
inappropriate expected reimbursement rate may 
be determined. 

We, therefore, determined that our assessment of 
the appropriateness of management's estimation 
of the expected reimbursement rate from 
suppliers for recall-related repair costs at the 
Company was one of the most significant 
matters in our audit of the consolidated financial 
statements for the current year, and accordingly, 
a key audit matter. 

recall-related repair costs at the Company included 
the following 

(I) Internal control testing 

We tested the design and operating effectiveness of 
certain of the Company's internal controls relevant 
to estimating the reserve for warranty expenses 
related to recall-related repair costs, including those 
over determining the expected reimbursement rate 
from suppliers, as a key assumption, based on 
technical responsibility. In this assessment, we 
particularly focused our testing on controls to 
prevent or detect adopting an inappropriate 
reimbursement rate that is inconsistent with the 
facts such as where technical responsibility falls. 
(2) Assessment of the estimation of the expected 

reimbursement rate 

For a selection of significant cases where a large 
amount of reimbursement is expected, we 
performed the following procedures to assess the 
appropriateness of management's estimation of the 
expected reimbursement rate from suppliers, as a 
key assumption, based on technical responsibility 

inspected the minutes of the meetings on 
quality assurance and the defect analysis 
reports, and assessed the consistency of 
management's future perspective and 
negotiation policy with assumptions adopted to 
estimate the expected reimbursement rate for 
accounting purposes; 

agreed the expected reimbursement rate to the 
defeet analysis reports that served as the basis 
for the estimation, and inspected the minutes 
of negotiations with suppliers; and 

d inquired of the personnel responsible for the 
Quality Division and Financial Services 
Division, as well as personnel in charge of 
negotiations with suppliers, and assessed the 
consistency among their respective responses 
to our inquiry. 

Kespotihities of Management and the audit and Superior fonttee for the foolidatel 
inaeil statement 

Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with accounting principles generally accepted in Japan, and for such internal 
control as management determines is necessary to enable the preparation of consolidated financial 
statements that are free from material misstatement, whether due to fraud or error. 

In preparing the consolidated financial statements, management is responsible for assessing the Group's 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern in 
accordance with accounting principles generally accepted in Japan and using the going concern basis of 
accounting unless management either intends to liquidate the Group or to cease operations, or has no 
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INDEPENDENT AUDITOR'S REPORT 

realistic alternative but to do so. 

The audit and supervisory committee is responsible for overseeing the directors' performance of their 
duties with regard to the design, implementation and maintenance of the Group's financial reporting 
process. 

uhitors Responsibilities for the \hit of the4 osolidatend l inaneial tateent 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with auditing standards generally accepted in Japan 
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error 
and are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these consolidated financial statements 

As part of our audit in accordance with auditing standards generally accepted in Japan, we exercise 
professional judgment and maintain professional skepticism throughout the audit. We also: 

Identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk 
of not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 

Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, while the objective of the audit is not to express an 
opinion on the effectiveness of the Group's internal control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

Conclude on the appropriateness of management's use of the going concern basis of accounting 
and based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Group's ability to continue as a going concern. If 
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's 
report to the related disclosures in the consolidated financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions arc based on the audit evidence obtained up to 
the date of our auditor's repon. However, future events or conditions may cause the Group to 
ccasc to continue as a going concern. 

Evaluate whether the presentation and disclosures in the consolidated financial statements are in 
accordance with accounting standards generally accepted in Japan, the overall presentation, 
structure and content of the consolidated financial statements, including the disclosures, and 
whether the consolidated financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation. 

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 
business activities within the Group to express an opinion on the consolidated financial statements. 
We are responsible for the direction, supervision and performance of the group audit. We remain 
solely responsible for our audit opinion. 
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CON~Nrs ff.cl ca .e 

We communicate with the audit and supervisory committee regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, including any significant deficiencies 
in internal control that we identity during our audit. 

We also provide the audit and supervisory committee with a statement that we have complied with 
relevant ethical requirements regarding independence, and communicate with them all relationships and 
other matters that may reasonably be thought to bear on our independence, and where applicable, 
related safeguards 
From the matters communicated with the audit and supervisory committee, we determine those matters 
that were of most significance in the audit of the consolidated financial statements of the current period 
and are therefore the key audit matters. We describe these matters in our auditor's report unless law or 
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we 
determine that a matter should not be communicated in our report because the adverse consequences of 
doing so would reasonably be expected to outweigh the public interest benefits of such communication. 

foeniemee Iratlafit 

The U.S. dollar amounts in the accompanying consolidated financial statements with respect to the year 
ended March 31, 202I are presented solely for convenience. Our audit also included the translation of 
yen amounts into U.S. dollar amounts and, in our opinion, such translation has been made on the basis 
described in Note I to the consolidated financial statements 

Interest required to he disclosed In the fertiled lblie esonfan et of lap 

We do not have any interest in the Group which is required to be disclosed pursuant to the provisions of 
the Certified Public Accountants Aet of Japan. 

/S/ Satoshi Yokosawa 
Designated Engagement Partner 
Certified Public Accountant 

/S/ Atsushi Nagata 
Designated Engagement Partner 
Certified Public Accountant 

/S/ Takuya Morishima 
Designated Engagement Partner 
Certified Public Accountant 

KPMG AZSA LLC 
Hiroshima Office, Japan 
August 5, 2021 

Notes to the Reader of independent Auditor'sReport: 
This is a copy of the Independent Auditor's Report and the original copies are kept separately by the 
Company and KPMG AZSA LLC. 
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LONG-TERM VISION FOR TECHNOLOGY DEVELOPMENT AND 
INITIATIVES FOR CARBON NEUTRALITY 
In August 2017, Mazda announced Sustainable Zoom-Zoom 2030, its long term vision for technology development that loole 
ahead to the year 2030. n light of the significant changes in the global automobile industry, the new vision takes a longer -term 
perspective and sets out how Mazda will make use of driving pleasure -the fundamental appeal of the automobile -to help 
resolve issues facing the earth, society, and people. 

Sustainable Zoom-Zoom 2030 
At Mazda, we see it as our mission to bring about a beautiful earth and to enrich people's lives 

as well as society. We will continue to seek ways to inspire people through the value found in cars. 

Working to Reduce CO Emissions throughout a Vehicle's Life Cycle and Endeavor for Carbon Neutrality By 2050 
Our greatest challenge lies in reducing CO» emissions to curb global warming. in order to stop global warming and preserve this beautiful 
earth for future generations, we are working to reduce CO emissions throughout a vehicle's life cycle. Accordingly, we are promoting the 
reduction of CO emissions not just from the previous perspective, which evaluates CO emissions while driving but also from a well to 
wheel perspective, which evaluates CO emissions from fuet extraction to manufacturing and shipping. in addition, we promote the 
reduction of CO emissions throughout a vehicle's life cyle, which includes the manufacturing. logistics, disposal, and recycling of 
vehicles 

FE-CYCLE 
~9 IOI 

for -- 
Orie 

WEtt-TO-WHEEt Approach to Substantively Reduce CO 

Multiple solutions for electrification are important in line with each country's power supply conditions, age ervironmnent, and customer 
diversity and demands. Wth this approach, we plan to develop electrification technologies in stages based on our Building Block Strategy 
and electrify all of the vehicles we produce by 2030. in 2020, we introduced the Mada MX-30 mild hybrid and EV models. 

Additionally, we announced in February 202 that we will endeavor to achieve carbon neutrality by 200. We will male efforts to 
promote carbon neutrality throughout the supply chain as we gan support for energy policies and the development, production, and 
spread of electrification. 
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CONCP 

co(CITY 

58 Mazda Aul Report 202 

by 2090 

• S4CINK 

svcv-G/D 



Case 8:22-cv-01055-DOC-DFM   Document 123-2   Filed 05/22/24   Page 73 of 139   Page ID
#:6360

CONTENTS 

CSR INITIATIVES 

Mazda CSR 
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Basic Approach 
Mada aims to achieve its Corporate Vision through the actions of each individual, based on the Mazda Way. While striving to meet the 
requests and expectations of all of Mazda's stakeholders. each employee pursues corporate social responsibility (CSR) initiatives in the 
course of their daily business activities, in order to achieve the sustainable development of both society and the Company itself. 

Areas of CSR Initiatives 
Referencing the Charter of Corporate Behavior issued by the Japan Business Federation (Keidanren), etc., Mada classifies and evaluates 
its CSR initiatives. Ihe areas of Cs initiatives are periodically reviewed and revised in the light of issues in the business activities of the 
automotive industry and Mada as wel as social issues to which stake holders attach particular importance. Ihe most recent review was 
made in July 2016, by which the Company defined the following as the key areas of its CSR initiatives: Customer Satisfaction, Quality, 
Safety, Environment, Respect for People, and Social Contributions. 
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Collaboration with Local Government, Industrial Organizations, etc. 
fo fulfil its social responsibility, Mada is actively collaborating with external organizations, including local governments and industrial 
organizations. The Company has participated in activities conducted by industrial organizations, such as the Japan Business federation 
(Keidaren) and the Japan Automobile Manufacturers Association, while also being involved in government -led activities, such as the 
Strategic Commission for the New Era of Automobiles set up by Japan's Ministry of Economy, rade and industry. n addition, Mazda 
igned the United Nations Global Compact and declared its support for the recommendations from the Task force on Climate-related 
Financial Disclosures (ICFD) (see Support for and Response to ICFD" on page 62), as part of its efforts in line with the international 
community's initiatives 

Promoting Initiatives Based on the SDGs 
he Mada Group pushes forward with various initiatives to contribute to the achievement of the 
Sustainable Development Goals (SD0Gs) adopted by the United Nations. in fiscal year March 2021, 
the Company has made progress with clarifying the relationship between SOGs and the initiatives 
based on the Medium-Term Management Pia. 

External Evaluations of CSR Loi oust 1, 20 
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Mada identifies key external ratings and evaluations both frorn within Japan and overseas. By analyzing the results, Mada evaluates its 
own initiatives. Mada continuously males active efforts to dislose information by responding to both domestic and global surveys and 
evaluations, such as those by soially responsible investment (58l) and environmental, social, and governance (ESG) mating organizations. 
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CSR INITIATIVES 

Customer Satisfaction 

Basic Approach 
[he Mazda Group promotes brand value management. By enhancing its brand value, the 
Group aims to increase the number of enthusiastic Mada fans and attain its business 
growth, thereby consequently enhancing its corporate value. Io establish an emotional 
connection with customers, Mada considers it necessary to tale into account all touch 
points,i.e., not only the period during which customers are in possession of a Mada vehi 
le, but also the periods before they purchase the vehicle and after they let go of it, 

Promoting Activities to Enable Customers to Experience Driving Pleasure" 
Mada promotes initiatives to provide customers with opportunities to communicate with 
the Mazda brand and strengthen bonds with Mada throughout their car ownership. As part 
of these initiatives, Mada promotes activities which are deigned to communicate the 
concept of Mada' monotsului and its latest technologies to customers, and offering them 
opportunities to dialogue with employees. Through these various approaches, Mazda strives 
to establish special bonds with customers, while striking a balance between providing cs 
tomers with riving pleasure and raising their safety and environmental awareness. 

Every louch Point 

Supporting Customers' Car Ownership Assuredly 
Mada promotes initiatives that aim to realize safer, secure and comfortable ownership experiences ad customer services that will be 
relied on by customers." Through developing and providing service /repair tools and service manuals, establishing pants supply networks, 
ad offering training for service trainers and service staff, Mada supports dealers in apa ad overseas, airing at building up systems to 
enable them to provide close and proper support for customers. 

Quality 
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t 
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fee Types of Maza Quality 

Mada Quality Policy Basic Approach 
Toward the realization of its Corporate Vision, Mazda believes that it is important 
to enhance the quality of all things offered outside the Company, including prod 
ucts and services, to satisfy customers. [he Company defines the Five Types of 
Mada Quality: quality of work," quality of management," quality of work envi 
ronment, quality of behavior," and quality of all things offered outside the 
Company, which is underpinned by the preceding four, in line with its quality 
policy, Mazda further advances the efforts it has made and promotes united col 
laboration among all areas, continuing to enhance Mada's unique value 

Approach to Quality Improvement 
lo deliver customers safety, trust, ad exitement through automotive lifestyles, 
and to have customers continuously realize the value of its products, Mada makes 
Group-wide efforts based on the three principles below: 
I. Establishing consistent quality, from planning to production 
2.Early detection and early solution of market problems 
3. Building special bonds with customers -cultivating human resources capable of 

considering and acting toward the happiness of customers 
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CoNtters 

Safety 

Basic Approach 
while continuing to keep abreast of the latest safety advancements, Mada works on technology development with the belief that tech 
ologes will demonstrate their true value only when their use becomes widespread. 

Initiatives in Vehicles: Mazda Proactive Safety 
Mada's safety philosophy, which guides the 
research and development of safety technologies, 
is based on understanding, respecting, and trusting 
the river 

lo drive safely it is essential to recognize potential 
hazards, exercise good judgment, and operate the 
vehicle in an appropriate fashion. Mada ans to 
support these essential functions so that drivers can 
drive safely and with peace of mind, despite chang 
ing driving conditions. Sine drivers are humnae 
beings, and human beings are fallible, Mada offers 
a range of technologies which help to prevent or 
reduce the damage resulting from an accident. 

440«4 
44 

en 

Continuous Evolution of Safety Technologies 
Mada strives to continuously evolve its basic safety technologies, such as the ideal driving position and pedal layout and excellent visibil 
ty, as well as technologies to mitigate injuries in an accident, as represented by a lightweight, high-rigidity, safe body. The Company is also 
committed to continuous evolution of i-Activsense. series of Mada's advanced safety technologies, which the Company plans to incor 
porate into more Mada models, in order to deliver safer, more reliable car to agreater number of customers. Ihe features of i Activsense 
include technologies that support safer driving by helping the driver to recognize potential hazards and technologies which help to avert 
collisions or reduce their severity in situations where they cannot be avoided 

Meawhile, Mada is developing the Mada Co Plot Concept, a development concept for human centered self driving technology 
This Mazda Co.Pilot monitors the driver's condition at all times and if a sudden change in the driver's physical condition is detected, 
switches to autonomous riving. bringing the car to a safe place. stopping the car and places an emergency call. For the first step, called 
Mada Co-Pilot 10, we plan to tart its introduction from our Lange Products from 202l. 

MAZDA CO-POT CONCEPT 
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CSR INITIATIVES 

Environment 

Basic Approach 
Mada actively adopts initiatives to promote a decarbonized and low-carbon society, recycling-oriented society in harmony with nature, 
in cooperation with local governments, industrial organizations, and non-profit organizations. These efforts are reflected in all of Mada's 
corporate activities wth the aim of achieving a sustainable society. The Company carries out initiatives in each of the following fields, 
which Mazda believes automakers should address in the face of the worsening environmental issues energy-and global-warring-related 
issues, promoting resource recycling leaner emissions, and environmental management. 

Energy- and Global-Warming-Related Issues 
Mala is taking various measures to reduce CO emissions over 
the entire life cycle of a vehicle. The Company is developing 
multiple solutions that enable us to offer appropriate power 
trains that tale into consideration each region's situation and 
power generation mix. In addition, Mada carries out various 
initiatives such as mnaling efforts with other companies and 
between industry, academia, and government to encourage the 
spread of renewable liquid fuels and reducing CO» emissions 
from production, offices, and logistics operations. 

Promoting Resource Recycling 
Mada strives to reduce waste from vehicles, the vehicle manu 
facturing and shipping processes, and the disposal of end-of 
life vehicles, while actively promoting the comprehensive 
recycling of resources. Various initiatives are under way, includ 
ing the development of vehicles that are easy to disassemble 
and recycle, the reduction of direct landfill waste in production 
sites, and the reduction of the volume of packaging and wrap 
ping materials used for logistics operations. 

Cleaner Emissions 
((forts are being made to reduce various emissions /waste 
(aside from CO) from vehicles and manufacturing processes, 
especially emissions with highly adverse environmental impacts. 
for example, the Company encourages the introduction of 
low-emission vehicles to irnprove air quality in each country 
and regon and activities to reduce emissions of PRTR sub 
stances and VOCs in production sites. 

Environmental Management 
Mada is promoting initiative» under environmental manage 
ment systems (£MS) across its entire supply chain and in all 
Group companies, in order to conduct more environmentally 
conscious business activities in a more effective manner based 
on 1$0 14001 and other standards. Moreover, various measure 
ate carried out to expand the implementation of life cycle 
assessment (LCA] and biodiversity preservation activities 
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Establishment of Value Chain for Next-Generation Biodiesel 
Fuels in Hiroshima Your Green Fuel" Project 

Mad participate i the ioshirn.a Your Geen fuel" Project, a 
project to spread net-genera ion biodeel automotive fuels. Io crate 
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CONT$ - 
Respect for People 

Basic Approach 
Mazda recognizes that people are its most important resource and airs 
to be a company staffed by people who enjoy their work. To this end, the 
Company promotes human resources training based on the Mada Way 
principles that are shared throughout the entire Mada Group world 
wide. Also, the Company has established Group-wide human resources 
policies and measures along with the promotion of various initiatives, 

Also, Mada declares that it will never tolerate human rights violations 
of any kind, including discrimination and bullying on the basis of ace, 
nationality, faith, gender, social status, family origin, age, physical disabil 
ty, sexual orientation, or gender identity, and also states that Mada is 
determined to eliminate humnan rights violations fromn business activities 
both inside and outside the Company. With this determination, the 
Company expands its initiative to promote respect for human rights to 
its domestic and overseas group companies and suppliers. 

Creating a Working Environment That Enables Each Employee's 
Successful Performance 
Mada strives to create a working environment where each employee Can 

continue to proactively work and succeed. Specifically, the Company 
promotes the introduction of a system that encourages flexible and 
diverse work sres, the reduction of working (overtire) hours trough 
the effective use of information technology, and the development of 
career plans for employees continued success 

Human Resources Swstem ad Measures (~amnples) 

even Principles of the Mazda Way 
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Basic Approach 
As a company engaged in global business, Mazda is futftieg its responsi 
bilities as a good corporate citizen through ongoing involvement in 
ocially beneficial activities tailored to the needs of local communities, in 
order to ensure that its business activities contribute to the budding of a 
sustainable society. Mada conducts various social contribution initiatives 
based on the three pillars in the basic policy 

Thee Pllars in Basic Policy on Social Contribution initiatives 
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Mada respects the intent of the Corporate Governance Code set by the Tokyo Stock ~change and, while working to build a good rela 
tionship with its stakeholders, including shareholders, customers, suppliers, the local community, and its employees, the Company shall 
strive to sustain growth and enhance its corporate value over the mediumn and long terms through transparent, fair, prompt, and decisive 
decision-mnaling and to continue to enhance its corporate governance 

The business environment surrounding the Company is undergoing rapid changes. In order to enable faster business decision-making, 
further enhance discussion of management strategies, and strengthen supervisory functions of Board of Directors' meetings, the Company 
has adopted a Company with an Audit& Supervisory Committee structure 

Furthermore, in addition to bodies designated by law such as the general meeting of shareholders, the Bord of Directors, and the Audit 
& Supervisory Committee, the Company has established an Officer Lineup & Remuneration Advisory Committee in order to enhance the 
transparency of the process for nominating and appointing executive officers and candidates for director, as well as their remuneration, as 
an advisory function for the board of directors. 

Regarding the system for the execution of business, Mada has adopted an executive officer system. The Company holds Executive 
Committee meetings to convey information necessary for debate on important Company wde polices and initiatives and business man 
agerent, as well as advisory bodies to contribute to decision-maling by the president. 

Overview of the Corporate Governance Structure 
Directors (Excluding Directors who are Audit & Number of pectors 9(7inside director, 2 outside directors), 
Supervisory Committee Members) of whomnlisworn.an 

term at pi~ce year 
Incentives Short term; Performance-based remuneration 

Medium to long term Reruration in the form of 
stoke options 

Directors who are Audit & Supervisory Committee Number of Directors 6(2inside directors. outside director), 
Members of hon lisworn.a 

term of 0ice 2 ff 

Number of Directors on the Board Number of Directors 1(inside directors, 6 outside director) 
of whoo date wore 

Ratio of Outside Drea1on 40% 
Ratio of female Director 13.J% 

Independent Directors (fed wth lolee $toke charge) 6 outs directors 
Account Auditor KPMG ASA ALC 

Structure by Organization« a the Carpen 
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l 
Group Companie 

l Board of Directors 
The Company's Board of Directors deliberates and makes 
decisions regarding the execution of important matters including 
fundamental business policies and management strategy. n 
addition, it supervises the execution of operations by individual 
directors. In order to enable quick and flexible decision-making, a 
significant portion of important business execution decisions are 
delegated to the relevant management teamn in accordance with 
the provisions of the Artiles of incorporation. The president and 
other executive officers who have been delegated authority male 
decisions on these matters. The Board is made up of 1 directors, 
six of whorn are highly independent outside directors. 

n Audit & Supervisory Committee 
he Company's Audit & Supervisory Committee audits the Board of 
Directors' decision-mnaling process and business execution through 
the execution of voting rights at Board of Directors' meeting and 
the execution of its right to state opinions on personnel changes 
and remuneration of directors (excluding directors who are Audit & 
Supervisory Committee members) at the general meeting of share 
holders. The Audit & Supervisory Committee is made up of sue 
members, tour of whom are highly independent outside directors. 
n oder to ensue the snooth operation of the Audit& Supervisory 
Committee's audits, two of its members are full -tine 

• executive officers 
The Company has introduced an executive officer system. By 
separating execution and management, the effectiveness of the 
oversight of the Board of Directors is enhanced, and decision 
making is sped up through expanded debate by the Board of 
Directors and by delegating authority to executive officers. in this 
way, the Company is working to further managerial efficiency. 

officer Lineup & Remuneration Advisory Committee 
The Company has established the Officer Lineup& Remuneration 
Advisory Committee, made up of three representative director 
and six outside directors and chaired by a representative director 
and chairman of the board, as an advisory body to the Board of 
Directors. The committee reports to the Board of Directors the 
results of its deliberation on matters such as officer lineup and 
policies regarding the selection and training of directors, as well as 
remuneration payment policies and the remuneration system and 
process based on those policies, which contribute to the 
Company's sustainable growth and the aising of corporate value 
in the medium and long term 

internal Audit Department 
ln an effort to contribute to sound and efficient management, the 
Global Audit Department audits the appropriateness of the 
business activities of the Company or its Group companies. It also 
audits the appropriateness and effectiveness of internal control, 

.t Accounting Auditor 
Accounting audits are conducted by KPMG AZSA [LC, with whom 
the Company has concluded an audit contract. The certified 
public accountants who conducted the Company's accounting 
audits have been working on the Corpay's audits for less than 
even years. Those assisting with the Company's accounting audits 
include t certified public accountants, one public accountant with 
US. certification, and 2 others, nine of whom have passed the 
certified public accountant examination. 
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Procedures in Nominating, Appointing, and Dismissing 
Officers and Determining Their Remuneration 
ln order to enhance the transparency, fairness, and objectivity of 
the process for nominating and appointing executive officers and 
candidates for director and the remuneration of directors and 
executive offers, the Officer Lineup & Remuneration Advisory 
Committee reports to the Board of Directors the results of its 
deliberation on matters such as officer lineup and policies regard 
ing the selection and training of directors, as well as remuneration 
payment policies and the remuneration system and process based 
on those policies, which contribute to the Company's sustainable 
growth and raising of corporate value in the mediurn and long terns 

Policies on the Nomination, Appointment, and Dismissal 
of Officers 
when nominating and appointing officers, under the basic prerise 
that they are healthy both physically and mentally, the Company 
shall consider whether they have the proper attitude to futf#tr the 
mandate of shareholders, customer,, and other stale holders, high 
ethical standards, the ability to take action, leadership qualities, and 
the expenenee and ability to carry out their duties as well as their 
professional and personal achievements. Candidates for director 
must have exceptional character, insight, ability, and a wealth of 
experience Ihe overall structure and balance of the Board must 
also be considered.The Company shall confirm that, in addition to 
the above, candidates for outside director meet the Company' 
requirements for independence and have the tire and eneg¥ 
necessary to property fulfil their roles and responsibilities. Based 
on the advice of the Officer Lineup Remuneration Advisory 
Committee, proposals on the nomination, appointment, and 
dismissal of officers shall be submitted to the Board 

Regarding dismissal or other measures taken against ain offe et, in 
cases where an officer wars found to have violated the rules, regular 
tions, or Company statutes regarding their duties; in cases where an 
officer took an inappropriate action, thereby maling them urqu.ali 
fed to serve as an offer; or in cases where circumstances emeneed 

that made the appropriate execution of their duties difficult, a 
proposal to dismiss the officer in question shall be introduced to the 
Board based on the advice of the Officer Lineup & Remuneration 
Advisory Committee. 

Policy on Remuneration of Officers 
The policy for remuneration for the Company's officers is I) con 
nected to the Company's sustainable growth and raising corporate 
value in the medium to long term, ) used to acquire and maintain 
capable personnel, ) understandable and easy to explain to stale 
holders and officers, anet 4) the officers' remuneration standard, set 
in comparison with other automobile manufacturers, is to be deter 
mined based on the position of employee salary, bearing in mind 
that officers works alongside employees. 

Ihe remuneration of internal directors (eluding, directors who 
are Audit A Supervisory Committee members and outside directors) 
ad eecutie officers consists of 1) a lied arnount of basic remunera 
tion cornrnenutate with their responsibirties, l) performance-based 
remuneration determined at the end of the lical year in accordance 
with a designated standard ad process after evaluating how much has 
been achieved toward goals set based on the business plan, and 
compensation in the form of stoke options under a system intro 

dued to incentive contributions toward enhancing corporate value 
over the mediurn and long term and to share the benefits with share 
holders Considering their status independent froen the execution of 
operations, outside drecto and dectors who are Audit & Supervisory 
Committee members shall receive a fed amount of basic remunerae 
tion only. Based on the advice of the Offer Lineup& Remuneration 
Advisory Correnittee, proposals on rernuneration of officeers (eluding 
the separate rerrunerat ion of directors who are member of the Audi 
& Supervisory Committee) hall be subretted to the Board. 

Analysis and Evaluation of the Board's Effectiveness 
n order to steadily advance measures for the further enhancement 
of its effoiency, the Company's Board of Directors analyzed and 
evaluated the mneetigs conducted in fiscal year March 202I, 

Reasons for Appointment of Outside Directors 

[Outside Directors] These directors are anticipated to enhance the supervisory functions of the Board of Directors through their efforts, in 
addition to leveraging the following experience and insight in the management of the Company. 

Michiko Ogawa 
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[Outside Directors (Audit & Supervisory Committee Members)] These directors are anticipated to strengthen the audit and supervisory 
functions of the Company's management through their efforts by leveraging the following experience and insight, 
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Dialogue with Shareholders and investors 
For continued growth and enhancement of corporate value over the 
medium and long terrs, the Company shall promote investor rel 
tions trough the timely and appropriate disclosure of information to 
shareholders and investors and through constructive dialogue 

fhe officer who oversees finance shall have overall responsibility 
for dialogue with shareholders and investors, and the officer in 
change of finance and the financial planning department (investor 
relations department) shall be in change. in order to enhance 
dialogue, they shall cooperate with the departments in charge, 
including the Corporate Planing & Development Division and the 
Corporate Services Division, and create a framework for the 
proper provision of information, 

in addition to general meetings of shareholders, the Company 
holds meetings with shareholders and investors to explain its 
quarterly business results, management, and other business active 
ties. Mada is working to increase opportunities for dialogue in 
such ways as holding business briefings for institutional investors, 
individual investors, and dornesic and oven«ears securities analysts 

Mada's website provides information including the schedule for 
general meeting of shareholders and finanoal results announce 
rents, performance and financial data, notice of the general 
meeting of shareholders (business report), summary of financial 
results, briefing materials for the facial results, asset securities 
reports (in Japanese only), anmual reports, and the Corporate 
Governance Report, as the Company shall endeavor to disclose 
information impartially and with a high degree of transparency 

Opinions from shareholders and investors will be relayed to the 
Board of Directors or the management teamn as necessary by the 
offer in change of finances. In dialogues wth shareholders and 
investors, insider information (undisclosed material facts) shall be 
handled appropriately in accordance with laws and regulations 
ad internal regulations 

initiatives to invigorate General Meetings of Shareholders and 
Ensure the Smooth Exercise of Voting Rights 

[@ 

Basic Strategy for Capital Policy 
In order to enhance corporate value over the medium and long 
terms and build a solid financial foundation for stable, continued 
growth, the Company shall endeavor to reduce its interest-beaning 
debt and increase its equity capital. 

fhe Company shall also endeavor to use its management 
resources effectively and enhance its capital efficiency. 

Wah regard to shareholder returns, the Company shall endeavor to 
strengthen its financial foundation for a higher divided payout ratio, 
with the payment of dividends based on performance a it basis 

Policy on Cross-Shareholdings 
aling into overall consideration the business strategy, the necee 
sity to business activities such as maintaining and strengthening 
business dealings, and the economic rationality of cross-share 
holdings, the Company shall have cross-shareholdings when it will 
lead to the enhancement of corporate value over the medium and 
long terms. f the purpose of cross-shareholdings judged to have 
diminished, the Company shall a to reduce cross- share holdings 
including the selling of shares based on the relevant company's 
circumstances, etc 

« Overview of the results 
It was found that members of the Board of Directors are properly 
involved in determining the Company's business strategy and share 
an understanding of its content, that the outside directors express 
their opinions from an independent perspective after gaining an 
understanding of the Company's situation by receiving explanations 
ol resolutions in advance and other forms of support, and that the 
oversight function of the execution of operations has been ensured. 
Furthermore, it was conformed that productive deliberation tool 
place without ay problemn even in the on.line environment of meet. 
iogs during CovIp-19 conditions. Additionally, it was confirmed 
that the business strategy and other matters were thoroughly dis 
cued by securing ample tire ad that decision-maling speed had 
been improved by delegating the Board of Directors,' authorities to 
representative directors within an appropriate scope based on the 
Company's Artiles of incorporation. towever, although imnprove 
ments are evident since last year, it was also confirmed that initia 
tives re necessary to further improve and strengthen areas such as 
the monitoring of the business strategy and other important matters, 
as well as thorough discussion of risles and profitability. 

The Company will analye and evaluate the electiveness of the Board 
of Directors every year and continue initiatives for constant improve 
ment in order to raise corporate value in the medium to long terr 

Method of analysis and evaluation 
Based on a survey prepared by the Board's secretariat, all of the directors 
evaluated the Board's effectiveness. After the results were compiled by 
the secretariat, an analysis of the current situation was shared at a Board 
meeting and the ideal to be purued and imnprovements were discussed 

The survey primarily covered the constitution of the Board of 
Directors, debate on the business strategy, debate on compliance and 
nternal control, the provision of information (the amount of inforrna 
tion, materials, explanations, and support for outside directors), and 
involvement in the debate. Additionally, the effects of improved 
management decision-making speed, enhanced deliberation among 
the Board of Directors, at the strengthened supervisory lune tion of 
the Board of Directors, which were objectives of the trans«tion to 
company with an Audit & Supervisory Comittee, were confirmed. 
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MANAGEMENT POLICY, BUSINESS ENVIRONMENT, ISSUES TO BE ADDRESSED, ETC 

I, Basic Policy of Company Management 

Mazda Motor Corporation (hereinafter Mazda" or "the Company") has established the following 
corporate vision in an effort to earn the trust of customers and other stakeholders and to be a brand that 
they will continue to choose, and also to pursue business activities in a unified manner: 

We love cars and want people to enjoy fulfilling lives through cars. 

We envision cars existing sustainably with the earth and society, 
and we will continue to tackle challenges with creative ideas. 

I. Brighten people's lives through car ownership. 

2. Offer cars that are sustainable with the eanth and society to more people. 
3. Embrace challenges and seek to master the Doh (Way" or "Path") of creativity, 

2. Business Environment and Issues to be Addressed 

(I) Medium-term Management Plan (Fiscal year ending Mareh 2020 through Fiscal year 
ending March 2026) 

To guide Mazda through this key period of transformation and achieve sustainable growth, the Company 
has formulated a Medium-term Management Plan in accordance with "Mazda's uniqueness of co-creating 
with others," our core policy, and is steadily implementing initiatives under this plan. 

Medium-term Management Plan Key Initiatives 
[ovest in brand value improvement 

- Invest in unique products, technologies, production, and customer experience  
· Continued investment with further efficiency and leveling 

Staggered launch of new products/derivatives at planned intervals 

· Continued product upgrades 

Curb expenses that depreciate brand value 

Accelerate fixed cost/cost reductions to lower break-even volume 

Invest in areas where we need to catch up and start investing in new areas 

Enhance alliances (CASE', new partnerships) 

Having earmarked the period up until the end of the fiscal year ended March 2022 as a foundation-building 
period, the Company has completed preparations as planned for stronger growth from the fiscal year 
ending March 2023, With our sights set on 2030 to realize the Company's long-term vision for technology 
development, "Sustainable Zoom-Zoom 2030", we are now examining the transformation of our business 

structure, bearing in mind changes in the business environment due to the worldwide tightening and 

acceleration of environmental regulations and competition in new value creation in an era characterized by 
CASE. We will strive to achieve significant growth by leveraging the assets we have built to date and 

accelerate efforts to achieve a resilient management structure capable of withstanding major changes over 
time. 
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Medium-term Management Plan Financial Metrics 

Key financial metrics for the fiscal year ending March 2026, the final year of the Medium-term 
Management Plan are as follows. 

· About 4.5 trillion yen 

Operating return on sales (ROS) 5% or higher 
Return on equity (ROE) 10% or higher 

Investment for future ·Capex and R&D: 7.8% of net sales or less 

Profit 

Net sales 

Financial structure 

Shareholder return 

Sales volume 

Break-even volume 

Actions for electrification, IT and carbon neutrality 
- Maintenance of a net cash position 
· Sustainable payout ratio of 30% or higher 

About I.8 million units 

· About I million units (wholesales) 

1CASE: an acronym that combines the initial letters of the following areas, namely Connected technology. 
Autonomous driving technology, Shared services, and Electrification technology 

(2) Initiatives to Raise Brand Value through Introduction of New Products 

In the SUV segment, which has been experiencing growth on a global basis, Mazda will further enhance 

its crossover SUV lineup and in 2022 will commence the launch of five new models: the Mazda CX-50, 

Mazda CX-60. Mazda CX-70, Mazda CX-80 and Mazda CX-90. In the fiscal year ending March 2023, 

Mazda plans to launch the CX-60 mainly in Japan and Europe in the summer to autumn period, and 

commence production of the CX-90 for the North American market. Through ongoing improvement in 

quality of sales, we will raise brand value and ensure our achievement of solid growth 
Making full use of bundled planning, flexible production" and other technological assets, we will 

expand this product lineup efficiently with low investment and provide customers with diverse choices that 

will offer both driving pleasure and the latest environmental performance 

<Crossover SUVs to be introduced from 2022 onwards> 
Product group Models Main markets for introduction 

Mazda CX-60 (two rows of seats) Europe, Japan, etc. 

Mazda CX-70 (wide body, two rows of seats) North America, etc. 
Large Product group 

Mazda CX-80 (three rows of seats) Europe, Japan, etc. 

Mazda CX-90 (wide body, three rows of seats) North America. etc. 
Small Product group Mazda CX-50 USA 

2A method for developing a common chassis and parts across vehicle models, vehicle classes and segments to 
be introduced in the future 

3 4 production system capable of producing multiple models and parts on the same line as well as flexibly 
accommodating the introduction of new models quickly with low investment 

2 
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(3) Promotion of Multi-solutions in Electrification and Initiatives for Achieving Carbon 
Neutrality 

To fulfill our social responsibility in curbing global warming, we have been directing our efforts to 

promoting electrification and carbon neutrality. 
Under our Building Block Strategy.'' we will further improve internal combustion engines and build on 

our electrification technologies to introduce a range of models with diverse electrification technologies. 
Applying our SKYACTIV Multi-Solution Scalable Architecture," a platform compatible with transverse 
power units in our Small Products and longitudinal power units in our Large Products, we plan to roll out 
multiple electrification solutions including EVs, plug-in hybrids, and hybrids capable of meeting various 
customer needs, environmental regulations, and electric power generating infrastructure. From 2025 
onwards, we will also newly introduce SKYACTIV EV-dedicated scalable architecture," Mazda's 
proprietary EV-dedicated platform that can be adapted to EV models of various vehicle classes and body 
types. 

To achieve carbon neutrality by 2050, Mazda has been striving to promote wider use of renewable 
liquid fuel, make production plants and offices carbon neutral, and reduce CO in the entire life cycle of 
cars and throughout the entire supply chain.' [ November 2021, Mazda participated in launching the 
Carbon Neutral Electricity Promotion Subcommittee in the Chugoku Region and has been serving as the 
secretariat in promoting initiatives to increase the supply and demand of electricity derived from 
renewable energy in the region. 

4 Mazda's technology strategy for achieving multiple solutions by first improving base technologies in areas 
such as the engine. transmission. body and chassis tSkyactiv technologies), which determine a vehicle's 
basic performance, and then combining these with electric devices such as Mazda's idling stop system, 
regenerative braking system, and hybrid system. 

s A series of processes through which products are delivered to customers' hands. including procurement, 
manufacturing. inventory management, shipping. sales, and consumption 

(4) Recruitment and Education of Personnel with Skills in Areas of Electrification and 
Connectivity 

In the Medium-term Management Plan. we identified investment in people as one of the areas we must 
focus on intensively. In today's business landscape where the environment surrounding the automobile 

industry is dramatically changing. we must assign talented personnel to and develop high-level skills in 
new areas including electrification and vehicle software development. To acquire skills and technologies 
in these new areas, we have been strengthening our investment in human resources by stepping up HR 
initiatives such as mid-career hires and personnel development through education in technologies and 
skills in new areas including digital education through external organizations. In cooperation with 
Hiroshima University, Mazda has also developed an education program on model-based development"" 
and has been promoting personnel development in the region 

6 An efficient development method that minimizes the number of prototypes and verification of actual units 
by using desk-top simulation as the main method of verification in development 

l 
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(5) Strengthening of Investment in IT for Digital Transformation (DX) 
We will utilize digital technologies to further advance Monotsukuri Innovation. In production processes, 
we have been able to significantly reduce man-hours, expense and preparation time by building a virtual 
production line on computers, connecting the computers with actual equipment and robot control devices, 
and introducing technology to check all operations online even when there are no physical vehicles. In the 
area of Research and Development (R&D), we have been expeditiously expanding the scope of application 
of Model Based Development to realize Model Based Development at all vehicle levels. The use of AI and 

digital technologies has also greatly improved the efficiency of R&D investment. In tandem with the 
tenacious efforts and challenging spirit of our development and production engineers, we will shore up 
investment in digital technologies to continue our pursuit of highly efficient monotsukuri with a moderate 

outlay. 
There is increasing uncertainty in the business environment due to shortages in the supply of 

semiconductors, logistics problems, and the situation in Ukraine. By rigorously pressing forward with 
innovations in cross-functional operations in areas such as continuous supply chain improvements and cost 
structure reforms, we will respond promptly and appropriately to changes in the environment. 
Furthermore, we will continue to strengthen our efforts to lower the break-even volume and we will keep 
our finger on the business pulse to increase profitability by further improving operational efficiency and 

thoroughly reviewing investments and fixed costs other than future growth investment. 

Note: The future plans in this text are based on certain assumptions made by the Mazda Group at the time of 
issuance of this report. As such, statements in the text may differ from actual results and no warranty is 

given about their achievement. 
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BUSINESS RISKS 

Significant risks that could affect the Mazda Group's business results and financial position include those 

listed below. This list, however, shows the main risks anticipated at the end of the fiscal year ended March 

2022 and does not represent a comprehensive list of all the risks faced by the Group. The forward-looking 

statements in this section are based on the judgments of the Group as of the end of the fiscal year ended 

March 2022. 

Risks Associated with the External Environment 

I. Economic Conditions Impacting the Group 

Selling its products in Japan and other parts of the world, including in North America. Europe, and Asia, the 

Group is greatly impacted by economic trends and fluctuations in demand in each of its markets. Therefore. 

the Group's business results and financial position could be adversely affected by, for example, an economic 

downturn, recession, changes in demand structure, declining demand, and intensifying price competition in its 

main markets. 

2. Fluctuations in Exchange Rates 

The Group is engaged in business activities on a global scale, The Group not only exports products from 

Japan to other parts of the world but also exports products manufactured at overseas plants to other markets in 

the world. These transactions are conducted in various currencies, and consequently its business results and 

financial position are exposed to the effects of fluctuations in exchange rates. In addition, as overseas assets 
and liabilities denominated in local currencies are translated into yen, there could be an adverse effect on 

shareholders' equity through foreign currency translation adjustments due to exchange rate fluctuations. The 

Group uses forward exchange contracts and other instruments to minimize the impact of short-term exchange 

rate risk. However, depending on the circumstances of fluctuations in exchange rates, loss of opportunity 

could be generated. 

33. Statutory Regulations Covering the Environment 

In addition to being subject to environmental regulations pertaining to fuel consumption and exhaust 

emissions, automobile safety, and the pollutant emission levels from manufacturing plants, the Group's 

operations in each country where it does business are subject to various statutory regulations, such as labor 

regulations. In particular, the demand for carbon neutrality is accelerating around the world. In order to fulfill 

its responsibility to society as a company, the Group is working to reduce CO emissions from a well-to-wheel 

(from fuel extraction to driving) perspective, as well as from a life cycle assessment (LCA) perspective, which 

covers from automobile production, to logistics, disposal, and recycling. We are working to help resolve 

issues with multi-electrification solutions based on the electric power generating infrastructure and usage 

environment of each country, as well as the diversity of customers and their needs. However, going forward. 

the Group's business results and financial position could be adversely affected by the increased costs 

associated with even more stringent statutory and political regulations. 

l 
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4. Procurement of Materials and Components 

The Group relies on numerous suppliers for the procurement of materials and components. For that reason, the 

Group may face difficulties in procuring the necessary level of materials and components for volume 

production, due to supply constraints or reduced logistics functions in the event of these suppliers being 
affected by a disaster, due to tight supply balances, or due to changes to and breaches of supply contracts. 

Should the Group be unable to absorb the effects of any increases in the prices of the materials being procured 

by the Group. logistics expenses, and other costs for example, by making internal efforts to boost 

productivity or passing on price rises to customers or should procured materials and components be of 

insufficient quality, the possibility exists of a deterioration in output or higher costs, which could adversely 
affect the Group's business results and financial position. 

5. International Business Activities 

In addition to Japan, the Group sells its products and carries out business activities in markets in all parts of 

the world, including the United States and Europe, as well as developing and emerging markets overseas. In 

these international markets, the Group is subject to the following potential risks, which could affeet the 

Group's business results and financial position if manifested: 

• Adverse political and economic developments 

Impediments arising from changes in laws and regulations 

• Import/export regulations, such as tariffs, detrimental taxes, and other regulations 

• Difficulties in attracting and securing personnel 

• Undeveloped infrastructure 

• Strikes and other labor disputes 

• Terrorist incidents, war, disease, and other factors leading to social disorder or restrictions 

Furthermore, the Group's business results and financial position could be adversely affected by changes in 

circumstances including the global spread of the novel coronavirus in the future. 

6. Natural Disasters and Accidents 

In addition to measures to protect its manufacturing sites and other important facilities against fire and 

earthquakes, the Group has concluded natural disaster insurance contracts and taken other steps to minimize 

the financial risk of such events. However, the ability of the Group to supply products may be severely 

disrupted in the event of a major natural disaster, such as an earthquake, typhoon, torrential rains, flood, fire, 

or other accident, which could adversely affect the Group's business results and financial position. 

7,Changes in Financing Procurement Environment and Interest Rate Fluctuations 

In addition to loans from banks, the Group has been raising funds by issuing its shares and bonds. However, in 

the event of turmoil in financial markets. tax reforms or institutional changes being made to govemment 

affiliated financial organizations, or the downgrading of the Group's credit rating, the Group's business results 

and financial position could be adversely affected due to such factors as the increased funding costs and the 

difficulties associated with raising money for the amount of funds required. Moreover, factoring in the effect 

of interest rate changes on the Group's interest-bearing debt, were the costs of financing to increase due to a 

rise in interest rates, the Group's business results and financial position could also be adversely affected. In 

the event that any deterioration in the Group's financial standing were to infringe upon the financial covenants 

6 
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of some of the loans and lead to the forfeiture of the benefit of time, the Group's business results and financial 

position could be adversely affected. 

Risks Associated with Business Activities 

8. Alliances and Joint Ventures 

The Group is performing or examining joint activities with other companies under technology alliances, joint 
ventures, and in other forms with respect to the development, production, and sales of products. These joint 
activities are designed to optimize resources, facilitate their prioritization, and generate synergies. However, 
in the event of a disagreement over management, financial, or other matters between the parties involved, or 

in the event that the expected results were not produced due to such factors as changes to or terminations of 

alliances and joint ventures, the Group's business results and financial position could be adversely affected. In 

addition, unintended changes to or terminations of alliances and joint ventures could have an adverse effect on 

the Group's business results and financial position. 

9. Market Competitiveness 

Automobile markets, in which the Group sells its products, are undergoing rapid changes in their industrial 

structures due to the expansion of new added-value businesses represented by connected technology, 
autonomous driving technology, shared services, and electrification technology, as well as a succession of 

new entrants from other industries, resulting in an increasingly competitive and diverse environment. 

Maintaining and enhancing the Group's ability to compete in these markets, which includes maintaining and 

developing the Mazda brand value, is crucial to ensuring growth. The Group is implementing a range of 

initiatives to boost its competitiveness in all areas, including product planning and development, 
manufacturing, and sales, in order to respond to these rapid changes. However, the Group's business results 

and financial position could be adversely affected, including declines in market share or product prices, in the 

event that the scope and speed of changes to the competitive environment exceed expectations or the Group 
fails to launch appealing products at opportune times as a result of issues related to technological capabilities 
and manufacturing. The same holds true if the Group fails to take effective steps to respond to changes in 

customer values and needs, which continue to rapidly diversify, through its dealership network or sales 
methods. 

10. Protection of Intellectual Property 

In order to maintain competitiveness, the Group is working to accumulate and protect technologies and 

expertise that help it to develop unique products. At the same time, the Group is taking steps to prevent the 

infringement of third-party intellectual property rights. Nonetheless, should differences in recognition or 

opinion lead to a disputed infringement of third-party intellectual property rights that results in the Group 
being forced to halt the production and sales of products, or needing to pay damages, this could also adversely 
affeet the Group's business results and financial position. The Group's intellectual property is not subject to 

complete protection in certain regions. In the event that third parties use the Group's intellectual property 
rights on an unauthorized basis to produce similar products, the Group may have to pay substantial expenses 
for litigation, or experience a decline in sales due to an inability to offer unique products. This could adversely 
affect the Group's business results and financial position. 

7 
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1. Produet Quality 

While striving to improve the quality of its products to meet the requirements of the market, the Group also 

does its utmost to ensure the safety of its products. However, should a defect develop in a product due to 

unforeseen circumstances or a large-scale recall occur, this could adversely affeet the Group's business results 

and financial position due to such factors as the incurring of significant costs, the Group's diminished brand 

image, and loss of market trust. 

12. Dependence on Information Technology 

In the course of various business activities such as development, production, and sales of products, the Group 
utilizes information technology. networks, and systems. The Group's products are also equipped with these 

technologies, including a driving support system, etc. Despite countermeasures implemented in information 

technology, networks, and systems to allow safe operations, such factors as failures in infrastructure, 

cyberattacks, and infection by computer viruses may result in suspension of business activities, loss of data. 

leakage of confidential information, and deterioration in product functions. Should these events occur, the 

Group's business results and financial position could be adversely affected due to the incurring of costs 

associated with countermeasures. loss of product credibility, and damage to the brand image, etc. 

13. Compliance and Reputation 

Commencing with information security efforts to protect personal information and confidential information, 

the Group has taken preventive measures regarding compliance, such as compliance with the law. In addition, 

in the event of a compliance-related incident being detected, the Group has a rapid response system in place to 

prevent any impact on the Group's social credibility and reputation. However, the Group cannot guarantee 
that there is no possibility of a legal violation occurring in the future. Should there be evidence of an illegal 
act or should the rapidity and content of the response prove insufficient. the Group's social credibility and 

reputation could be harmed, and the Group's business results and financial position could be adversely 
affected. 

14. Forecasts 

In November 2020, the Group announced its Medium-term Management Plan Revision (from the fiscal year 
ending March 2020 to the fiscal year ending March 2026). If the execution of the various measures does not 

realize the expected benefits, owing to such factors as substantial changes in the operating environment and 

slower progress with the plan than projected, the Group's business results and financial position could be 
adversely affected. 

' 
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BUSINESS RESULTS, FINANCIAL POSITION, AND CASH FLOWS 

I. Business Results, etc. 

With regard to the business environment surrounding the Mazda Group in the fiscal year ended March 3l, 

2022, the global economy as a whole showed signs of recovery against a background of additional economic 
stimulus measures in the U.S. and Europe, and improvement in corporate performance in the wake of an 

increase in demand despite lockdowns, restrictions on movement, and other measures taken by various 

countries following new waves of the novel coronavirus outbreaks. Since the fourth quarter, however, the 
outlook for the business environment remains unclear amid growing concerns about inflation due to a 

dramatic increase in demand, the spread of the novel coronavirus in China, and the emergence of geopolitical 
risks such as the situation in Ukraine. 

Under these conditions. despite a reduction in production due to new waves of the novel coronavirus 

outbreaks and a semiconductor supply shortage as well as a deterioration in the external environment 
including surges in material prices, the Group steadily implemented sales quality improvements such as 

streamlining sales costs and improving unit prices as well as cost cutting and improving fixed cost efficiency. 
As a result, we achieved the lower break-even volume target we committed to in our Medium-term 
Management Plan ahead of schedule and steadily improved our profit base. 

Furthermore, taking into account the rigorous competition the Group will face in new value creation in an 

era of CASE, the Group shifted the focus of investment quality to electrification, IT and realizing carbon 
neutrality by 2050 and pressed forward in all areas to complete preparations for stronger growth in the future 

In October 2021, Mazda announced the introduction of five new models, namely the Mazda CX-50, Mazda 

CX-60, Mazda CX-70, Mazda CX-80 and Mazda CX-90, globally, as part of its plan to enhance its crossover 

SUV Lineup from 2022 onward. We began production of the CX-50 at our new U.S. plant in January 2022, 
and production of the CX-60 also commenced in March 2022. Making full use of bundled planning. flexible 

production and other technological assets, we will expand this product lineup efficiently with low investment 
and work toward stable growth of our business over the medium and long term. We will continue to provide 
customers with diverse choices that will offer both the latest environmental performance and driving pleasure, 
which is the fundamental appeal of automobiles, and realize a beautiful planet, enrich the lives of people and 
society, and inspire the hearts of people, and thereby aim to become a brand that creates special bonds with 
customers. 

Global Sales 

Global sales volume for the fiscal year ended March 31, 2022 was 1,251,000 units, down 2.8% year on 

year as sales declined in Japan, China. ASEAN and other countries due to new waves of the novel 

coronavirus outbreaks and a semiconductor supply shortage. On the other hand. in the U.S. and 
Australia, where sales have been robust, year-on-year increases in sales volume were achieved in both 
markets as Mazda sales outpaced average demand recovery in the industry. 

Sales volumes in individual markets were as follows. 
<Japan> 

While sales of the Mazda CX-5 were strong following the introduction of updated models, total sales 
declined due to supply shortages, resulting in sales of 149,000 units, down 15.8% year on year. 

9 
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<North America> 

In the U.S., sales rose 12.6% year on year to 332.000 units, led by crossover SUVs such as the Mazda 

CX-30, CX-5, and Mazda CX-9. Although sales in both Canada and Mexico declined, sales in North 
America as a whole rose 8.9% year on year to 439,000 units. 

<Europe> 

As the CX-30 enjoyed strong sales and sales recovered in the L.K., one of the key markets, sales in 

Europe rose 6.3% year on year to 190,000 units. The Mazda2 Hybrid was launched onto the European 
market in March 2022. 
<China> 

While sales of the Mazda3 were strong. sales of key models such as the Mazda CX-4 and CX.5 
declined, resulting in sales of 170.,000 units, down 25.5% year on year. 
-Other Markets> 
In Australia, another key market, sales rose 11.7% year on year to 103,000 units, as Mazda sales 
outpaced the recovery in overall demand with crossover SUV models such as the CX-0 and CX-5 
leading the strong sales. Meanwhile, although sales in ASEAN markets such as Thailand declined, 
sales in other markets as a whole rose 0.7% year on year to 303,000 units. 

Business Results 

Financial performance on a consolidated basis for the fiscal year ended March 31, 2022 was as follows. 
<Net Sales> 

Net sales for the fiscal year ended March 31, 2022 totaled 3,120.3 billion, an increase of ¥238.2 
billion, or 8.3% year on year, reflecting efficient inventory management and the improvement of unit 
prices. 

By region, domestic sales amounted to ¥569.6 billion, a decrease of ¥24.9 billion, or 4.2% year on 

year, due to a drop in sales resulting from supply shortages. Overseas sales amounted to 2,550.7 
billion, an increase of 263.2 billion, or I.5% year on year, mainly due to an increase in wholesales 
volume in the North American market. 

By product, vehicle sales increased by ¥240.9 billion, or 10.3% year on year, to 2,58L.I billion as 
efforts to strengthen sales capabilities and enhance brand power in the US. market, which is driving 
our growth, proved effective, and sales of knock-down parts for overseas production declined by 27.0 
billion, or 39.6% year on year, to 41.I billion. Sales of parts increased by 33.5 billion, or 14.6% year 
on year, to 262.5 billion. Other sales fell V9.2 billion, or 3.7% year on year, to ¥235.6 billion. 

<Operating Income> 

In addition to an increase in net sales, a steady accumulation of improvements, including improvement 
in sales quality and improved efficiency of fixed cost, resulted in operating income of 104.2 billion, an 
increase of 95,4 billion year on year, and consolidated operating income ratio of 3.3%, an increase of 
3.0 percentage points year on year. Furthermore, we achieved our goal of one million units for break 
even sales volume, as set out in our Medium-term Management Plan, ahead of schedule. 

IO 
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The main causes of changes in operating income were as follows. 

Full year 

(Billen vem 

Volume and mix +98.4 
Foreign exchange +45.7 
Cost improvement (59.4) 
Fixed costs and others +22.3 
Transfer to extraordinary loss +8.9 
Transfer to extraordinary loss in the previous fiscal year (20.5) 
Total +95.4 

«Net Income Attributable to Owners of the Parent> 
Net income attributable to owners of the parent was N8I.6 billion, compared with net loss attributable 

to owners of the parent of 3L.7 billion in the previous fiscal year, due to factors such as the recording 
of equity in net loss of affiliated companies of 4.I billion, losses of ¥8.9 billion resulting from 

suspension of operations, etc. due to the novel coronavirus, and tax expenses of 30.I billion, despite 
the recording of foreign exchange gains of 30.3 billion. 

<Capital Expenditures and R&D Costs> 

Capital expenditures (including intangible assets) for the fiscal year ended March 31, 2022 totaled 

144.3 billion as a result of efficient investments for future growth such as those in new-generation 

products, environmental and safety technologies, and the reinforcement of the global production 

system. By segment, capital expenditures totaled 92.8 billion in Japan and were mainly focused on 

new-generation products, environmental and safety technologies, and increased production capacity at 
the Hiroshima and Hofu Plants. In North America, 46.3 billion was invested in projects such as the 

construction of a new plant in the United States. Capital expenditures in Europe totaled ¥L,4 billion, 

and totaled ¥3.9 billion in other regions. Additionally, Mazda is not implementing the disposal or sale 

of any major facilities in any segment. 
R&D costs totaled 134.6 billion. for the research and development of new-generation products and 

environmental and safety technologies. 

2, Financial Position 
Total assets as of March 31, 2022 came to 2,968.I billion, up ¥50.7 billion from the end of previous fiscal 

year. This was mainly due to increases in property, plant and equipment, such as investment in the plant in the 

United States. Total liabilities fell ¥70.1 billion from the end of previous fiscal year to 1,65L.5 billion, due 

mainly to early repayment of long-term loans. 
Net assets amounted to 1,316.7 billion, an increase of I20.9 billion from the end of previous fiscal year. 

due mainly to net income attributable to owners of the parent of 8L.6 billion. The equity ratio increased 3. 
percentage points from the previous fiscal year to 43.8% (the percentage after consideration of the equity 
credit attributes of the subordinated loan was 45.0%) 

II 
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3. Cash Flows 

As of March 31, 2022. cash and cash equivalents increased I.6 billion from the end of previous fiscal year to 
y740.4 billion. Interest-bearing debt fell ¥75.1 billion from the end of previous fiscal year to N680.8 billion. 
As a result, after subtracting cash and cash equivalents from interest-bearing debt, net cash position was net 

interest-bearing debt of ¥S9.6 billion. 

Cash flows in the fiscal year ended March 31, 2022 were as follows. 
Cash flow from operating activities 

Net cash provided by operating activities was 189.2 billion, compared with 120.I billion provided in the 

previous fiscal year, mainly reflecting income before income taxes of IL2.4 billion and a decrease in 
inventories. 

Cash flow from investing activities 
Net cash used in investing activities was ¥136.2 billion, compared with ¥78.9 billion used in the previous 
fiscal year, mainly reflecting capital expenditure for the purchase of property. plant and equipment of 
y12L.9 billion. 

As a result of this, consolidated free cash flow (net of cash flow from operating activities and investing 
activities) was a positive ¥52.9 billion, compared with the previous fiscal year's positive free cash flow of 

41.2 billion. 

Cash flow from financing activities 

Net cash used in financing activities was 86.4 billion. compared with net cash provided by financing 
activities of y99,3 billion in the previous fiscal year, mainly reflecting the repayment of long-term loans. 

4. Source of Funds and Liquidity 
In order for the Group to reliably secure the funds needed for business activities, the Group is striving to 

create cash flows. Furthermore, the Group is procuring the necessary funds through bank borrowing and the 
issuance of bonds for the purpose of allocating the capital expenditures necessary for manufacturing and 

selling automobiles and pants. 
The liquidity risks of the Group are managed mainly through the preparation and update of the cash 

schedule on a timely basis, and the Group maintains a certain level of liquidity at hand in order to respond to 
sudden changes in the external environment. The Company also has systems and procedures in place that 

allow us to respond flexibly to liquidity risks through managing the funds of the Group and intercompany 
loans within the Group. In addition, the Company ensures sufficient liquidity by entering into commitment 

line agreements with domestic financial institutions, 

At the end of the fiscal year ended March 31, 2022. liquidity. comprising cash and cash equivalents of 
¥740,4 billion, in addition to unused commitment credit lines of 200.0 billion, amounted to N940,4 billion, 

which is equivalent to 3.6 months of monthly sales. 

5. Basie Dividend Policy, Dividends for the Fiscal Year ended March 34, 2022 
Mazda strives to pay a stable dividend with steady increases under a basic policy of determining the dividend 
amount by comprehensively taking into account the Company's financial results for the fiscal year, the 
business environment, and the Company's financial position. 

For the fiscal year ended March 31, 2022. we paid a full-year dividend of 20 per share. 
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CONSOLIDATED BALANCE SHEETS 
Mazda Motor Corporation and Consolidated Subsidiaries 
As of March 31, 2021 and 2022 

ASSETS 
(urrent assets; 

Cash and cash equnvalents (Note S 

Trade notes and accounts receivable (Notes S and 15) 
Inventories (Notes 8 and I0) 
Other current assets 

Allowance for doubtful receivables 

Total current assets 

Thousands of 
US dollars 

Milhons of_yen (Note 1 
2021 2022 2022 

¥ 738,793 ' 740,3J85 s 6,068,730 
167,533 146,136 1,197,8.36 
433,049 399,923 3,278,057 

152.025 173,182 1,419,525 

(1,803) (1,813) (14,861) 

1,489,595 1,457,81J 11,949,287 

Property, plant and equipment: 
Land (Note 9 417.027 418,454 3,429,951 
Buildings and structures 549,059 568,740 4,661,80.3 
Machinery, equipment and vehicles 893.991 974.510 7,987,787 
Tools, furniture and fixtures 281.970 337,082 2762.967 
Leased assets 31.100 33.,622 275,590 
Construction in progress 13.733 82,949 679,910 

2.286,880 2415,357 19,798,008 
Accumulated depreciation 0.211,712 (1.268,641) (10,398,697) 

Net property, plant and equipment (Notes IO and I9) 1.075.168 1,146,716 9,399,311 

Intangible assets (Note 19) 42914 48,358 396.3177 

Investments and other assets; 
Investment secuntties (Note S 

Affiliated companies 123.173 122,050 1,000,410 
Other 80.259 100,142 820,836 

Asset for retirement benefits tNote 2I) 6.660 7,912 64,8$2 
Deferred tax assets (Note 22) 61,120 37,256 305,377 
Other vestments and other assets 38.870 5$2,964 434,132 
Allowance for doubtful receivables (345) (5,06.3J) (41,500) 

Total investments and other assets 309,737 315.261 2,584,107 

Total assets ¥ 2,917,414 ' 2,68,14 $ 24,329,082 
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Thousands of 
US dollars 

Millions of ven (Note I 
LIABILITIES AND NET ASSETS 2021 2022 2022 
(urrent liabilities: 

Short-term debt (Notes 5 and 10) ¥ 1,608 ' 1,526 $ 12,508 
Long-term debt due within one year (Notes S and I0 15.805 66.831 547,795 

Trade notes and accounts payable 363.,679 345,443 2,831,500 
Income taxes payable 5.336 6,621 $4,270 
Accrued expenses 286.061 287,268 2,354.656 
Reserve for warranty expenses 80,504 66.261 5$43,12J 
Prowision for loss on compensation for damage 1,500 94.262 
Other current habwhrties (Notes S and 22 54,657 113,48 930,190 

Total current habihities 807.650 898,933 7,368,304 

Non-current liabilities: 

Long-term debt due after one year (Notes S and Io) 738.515 609,098 4,992,607 
Deferred tax hiability related to land revaluation (Note 64.537 64.537 528,992 

Liability for retirement benefits (Note 2I $0,039 33,433 274,041 
Other nor-current liabilities Notes S and 22) 60,843 45,450 372.540 

Total nor-current liabilities 913,934 752.518 6,168, 180 
Total liabilities 1,721,584 1,651,451 13,536,484 

Contingent liabilities (Note If) 

Net assets; 

Capital and retained earnings (Notes 13) 

Common stock 283.957 283.9$7 2,327,516 
Authored 1,200,000,000 shares 

ssued 631,803,979 shares in 2022 and 2021 

Capital surplus 263.028 263,003J 2,155$,762 
Retained carungs 508,784 5$81,458 4,766,050 
Treasury stoel 02,187 2,100) (17,213) 
(1,938,951 shares in 2022 and 2,018,122 shares in 2021 

Total capital and retained earnings 1,053.582 1,126.1 9,252,115 
Accumulated other comprehensive income/f loss 

Net unrealized gain/floss) on avalable-for-sale secuntes 16.,002 29,707 243,500 
Deferred gains(losses) on hedges 012 (1,314 (10,770) 
Land revaluation (Note 9) 145.536 145.536 1,192917 
Foreign currency translation adjustment (30.897) (6,162) (50,508 

Accumulated adjustments for retirement benefits (218 7,055 57,828 
Total accumulated other comprehensive ncome 128, 148 174.822 1,432,967 

Stock acquisition rights (Note 14 382 440 3,607 
None+controlling interests 13,718 5.117 123,909 

Total net assets 1.195,830 1,316,697 10,792,598 

Total liabilities and net assets ¥ 2,917,414 ' 2968.14 s 24,329,082 



Case 8:22-cv-01055-DOC-DFM   Document 123-2   Filed 05/22/24   Page 103 of 139   Page ID
#:6390

CONSOLIDATED STATEMENTS 
OF OPERATIONS AND COMPREHENSIVE INCOME 
Mazda Motor Corporation and Consolidated Subsudares 
Years ended March 31, 2021 and 2022 

Consolidated Statements of Operations Thousands of 
US dollars 

Mthuons of'yen (Note I 
2021 2022 2022 

Net sales (Note 15) ¥ 2,882.066 ' 3,120.34 $ 25,5$76,631 
cost and expenses; 

Cost of sales 2,268,422 2.432,645 19,939,713 
Selling, general and administrative expenses fNote Io) 604,8.24 $83,477 4,782,598 

2.873.246 3.016.122 214,722.J11 

Operating inc one $.$20 104,227 854.320 

Other income/(expenses): 
Interest and dodend income 5.173 5$,795 47,500 
Interest expense ($.034) (6,72) ($5,$90) 
Equity in net income/floss) of affiliated compane 6.622 (4,074) 033,393 
Other. net tNote 18) (10,379) 13,23 108,466 

(6,618) 8,172 66,98.3 

lnome before income fats 2.202 112,399 921,30J 

come ts (Note 22 
Current I7.400 1,219 91,969 
Deferred I6,856 18,8.3.J 154,369 

34.256 0,052 246.328 

Net income/floss) 032.094 2.347 674,975 
Net income/(loss) attnutable to nor-controlling interests (403) 790 6,475 
Net income/t loss) attnbutable to owners of the parent ¥ (31651 ' 81,$57 $ 668,500 

US dollars 
Yen (Note I 

Amount per hart of common stock; 
Net income/( loss 

Basic ¥ (50 26) ' 129.49 $ L.06 
Diluted 129.38 L.06 

Cash drvidcnds applicable to the »car 20.00 0.16 
Net assets ,876 40 2,065.74 16.93 
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Thousands of 
U.S dollars 

Millions of_yen (Note I) 
2021 2022 2022 

V (32,054) ¥ 82.347 s 674,975 

13,754 13.709 112,369 
(545) (1,141 (9,352) 

19,698 20,909 171,385 
22.384 8,807 72.189 

02.780) 5,192 42,557 

52.511 47,476 389,148 

V 20,457 r 129.823 s 1,064,123 

21,269 128,231 1,051,074 
(812 1,592 13,049 

Net income/floss) 

Other comprehensive income/floss) 
Net unrealized gain/floss) on available-for-sale securities 
Deferred gains/flosses) on hedges 
Foreign currency translation adjustment 
Adjustments for retirement benefits 
Share of other comprehensive income/(loss) of affiliates 
accounted for using equity method 

Total other comprehensive income/floss) 

Comprehensive income 

Comprehensive income/(loss) attributable to: 
Owners of the parent 
Non-controlling interests 

Consolidated Statements of Comprehensive Income 
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CONSOLIDATED STATEMENTS OF CHANGES IN NET ASSETS 
Mazda Motor Corporation and Consolidated Subsidiaries 
Years ended March 31, 2021 and 2022 

Milles of 

€pit.al steel 
fpial ad retuned en 

pal sol etaned ergs Trey»tole Tota 
pi1. 2o26 ' 283,9$ ¥ 264,947 ¥ $52.993 ¥ (2.186 y 1,099,681 

fuulativ effects of eluges in 
ccoutag poles 

estated blee 283,9$7 264.91 3$2.99 (2.186 1,099,681 
mere/(dee et 

Dividends pad (12.896) (12.596) 
Net loss a tout.able to gens of the parent (1.651 01,6$D luehe of treasury to.l ( '" Sae of teary steel 
Kevetsal for land revaluation 3 % (huge ownership interest of 

parent sing from tr.non.s (t.$$9 (L.889) wth noeotrolling shareholders 
thnges in items other th capita/and 

feted easts, net 
Tott chuges during the fia er (1.889) 444.209 ( (46.099 
grit t,2@2 ' 283,9$7 ' 261,02$ 08,784 ¥ 2.17 ¥ 1,0$3,382 
funulive effects of chunges i 

(8,88. (8,88.) ccountg polices 
Restated balance 28,9$7 263,01 499,901 0,ts7 1,044,69 
lnerese/(decree) 

Doidend pad 
Net income attributable to owners of the parent 81,$$7 81,5 
Purchase of treasury stock ( ( 
Sale of treasury stock 02s 8 6. 
Reversal for lad revaluation 
t huge in owners.hp interest of 

parent arstfg fro trans.a0on$ 
wth nor-controllhmg shareholders 

Changes n items other th capital ad 
retuned earing. net 

Tott chuurges during the fiscal ye 02s 81,$$7 $7 81,619 
March 31, 2022 ' 283.5T ¥ 263,00.J • $81,458 ¥ .too ¥ 1,126,31 

Millions of yen 
Acurled other eotprehensne ion(lo 

Net sealed Fote Aeuslted 
an(loss4 on Deferred currency ad.tents Stoel Nore 
available.fa- gun (loses. Land tr.lo fer tetrement quit controlling Total 
s.le «unities gnedes feho ads.ten benefits Toll rgbus IS!SNS netssets 

pi , 2o2« ' 2.2 ¥ 321 l 145$,$4 648.256) ¥ (24.604 ' 75.266 ' 290 ¥ 30.609 ¥ 1,205,846 
Cumulative effects of ebugts in 

counting policies 
Restated bade 2.2 321 4$,$74 (48.25) t24.604 75.266 290 70,60 1,205.846 
lenee/(dee nee] 

Dividends paid (12.596) 
Net loss attributable to owners of the parent 04,6$1 
Pun.he of trery o. ( 
le of treasury stock 
Reversal for lad revaloaton 3 
Chge n ownership interest of 

parent asng from tr.achoo (1,889 
wth aootroll «he4older 

thoges in items other th capital and 
13.771 (6331 03 1.399 2242 $2,882 92 (16,$91 36,08.3 feted earns, 0ef 

Totl chunyges_during the fselver • (639 0y 17,1$9 2242 $2.882 92 (l6,891 (10,016) 
A1.2o21 16,002 • 012 14$.536 ' 00.97) ¥ (2.181 ' 128.14 ¥ 12 ¥ 13,71% ¥ 1,19$,8.30 

funultive effects of chnges in 
(8,88. counting pohe 

estated bled 16,00 1 145.46 06,87y (181 128,14 82 13,71 1,186,947 
leeree/(deeree) 

Dividends paid 
Net income nbutable to owners of the patent 81,8ST 
Purchase of treasury stock ( 
Sale of teary $t0el 6.J 
Reversal for land revaloton 
(huge n owners.hip interest of 

parent sing from trans.anons 
with norecontrolling shareholders 

fhges in items other th capital d 
1,70$ (1,002 473$ 9.26 46674 $8 ,9 48,131 feted earrings. et 

Total chues during the fiscal year 1,0$ (1,062) 4,74 9.2136 46,674 $ 1,J99 129,750 
March31, 2622 ' 29,70 ¥ (1,91 ' 145,5J6 ¥ (6,162¥ ¥ ,0$$ ¥ 14.822 ¥ 440 ¥ 15,117 ¥ 1,316,697 
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Te.ads oft$ dolls (Note fy 
old retuned ergs 

CN to4 Si! ewe Reed earns Trery stock Total et t, o21 $2327.91% $219$.67 $ 4,170.61 $ (17.926 $ 8.63$.918 
Cumulative effects of chge in (72,11 (2,811 counting pole 

Restated balance 3521,51% 2,15$,96 4,07,$$0 (11,926) 8.86,107 
here/(deres) 

Dodends pad 
Netionnb%bet60ere4 d pe 66..900 668,$00 
lube of teary to.l ( ( 
Sale of treasury sol 20s 21 16 
Reversal for land revaluaton 
thnge in ownership teetof 
pent. for..ch0. 
wdecoroheolees 

tbges an ens other th. sap4fled 
fen4dean. .f 

fott chge during the fie! yer (20s 66,00 71 669,008 
March 1, 2622 $2.527.$1% $2.1$,762 $ 4,766,00 $ (1,21¥ $ 9,21.11$ 

Toe of US dell t.Not I 
curled other coprchenv« is.one tloss 

vet ant elued Foneg Accurated 
an(lo o Deferred curred¥ %trend Stoel None 
vlble.fee gs(lo. Ld tree fee tetenet qf0 controllg Total 
ak.see. gobede too dot bessfis Jee! thus as1st s.es 

writ1.2@21 $ t,164 $ 2,597 $1,19291 $0291,294 $ ($77 $1,090.9 $ 31,13l $ 11244 $ 9.01.8$ 
Cul.tree etfees of ch.et 11 
600tog pole 

Restated bale 1Ji,64 02,8$7 1,192,917 (5,2s4 (1,87 1,090,J9.J ,151 1,44 9,129,074 
leree/(decree) 

Dividends pad 
ietion not.bl to 0rs of t parent 66,00 
fche of tery 4toe ( 
Saale of treaty to%k $16 
Reversal for lad revaluation 
(huge in ownership interest of 

parent awing fro tr.to 
wth noecontrol.lg shareholders 
ten en otter th. s.apt.dad 11.s ,21 0,746 7,06 MM,4 476 ,466 94,516 
etueden et 

total ehuages drig the fiel er 1A6 0,21 20,746 74,706 48,574 4% 14,466 1,06,$24 
Maret 91, 2022 $ 24,$00 $ (16,70) $1,192917 $ yo.so $ $7,82 $1,41,9% $ 60 $ 125909 $10,792,$% 
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CONSOLIDATED STATEMENTS OF CASH FLOWS 
Mazda Motor Corporation and Consolidated Subsidiaries 
Years ended March 31, 2021 and 2022 

Thousands of 
Us dollars 

Mtons of_yen (Note 
2021 2022 2022 

Cash flows frorn operating activities: 
Income before income taxes ¥ 2.202 ' 112.399 $ 921,30. 
Adjustments to reconele income before 

income taxes to net cash provided by/fused mn) operating aetrites 
Deprecation and amortization 89,765 90,281 740,008 
lmparment loss 1.355 691 5,664 
lnerease/(decrease) in allowance for doubtful receivables 847 4.625 37,910 
lnrease/(decrease) in reserve for warranty expenses (6,664) (14,243) (16,746) 
lncrease /decrease) in provision foe loss on compensation for damage 1,so0 94,262 
Increase/(decrease) in liability for retirement benefits 2,76 (5,169) (42,369) 
Interest and drvdend cone (5$,17J (s,795 (7,500 
Interest expense 8.034 6,782 $5,50 
Equity in net loss/f income) of affiliated companies (6,622) 4,074 33,393 
loss(gain) on change in equnty (4,047) 03,172) 
Loss/fgan) on sale and retirement of property. plant and equipment, net 4.38J 4,597 37,680 
Loss/f gain) on sale of investment securities, net (120) 
Degrease/f increase) in trade notes ad accounts recervable $,785 (17,929) (146,959 
Decrease/f increase) n nventones 30,051 77,41H 634,516 
Decrease/f increase) in other current assets (6,113) (24,064) (97,246 
Increase/(decrease) in trade notes and accounts payable (6,864) 022,963) 0188,221 
Increase/(decrease) in other current liabilities 19,591 1.043 90,516 
Other (4,467) (s2.76y u2.4sy 

Subtotal 128.786 176,430 1,446,14 
Interest and dividends received 23,452 36.743 301.172 
Interest paid (7,730) 09,176) (75,213) 
Proceeds from insurance income 1,009 8.270 
lncome taxes refunded/( pad) (30,00-4) (18$,250) (149,590) 
Refund of income taxes for pnor penods 5.554 2.456 20.131 
Other 57 467 

Net cash provided by/fused in) operating act»votes 120,058 189,155 1,550,451 

(sh flows from investing activities; 
Net decrease'f increase) in time deposits 75 20J 1.664 
Purchase of vestment sentes (255 (3s9) (3,189) 
Proceeds from sales and redemption of investment securities 1,78$ J23 2,64 
Purchase of property, plant and equipment (71,776 (121,946) (0999,557) 
proceeds from sale of property, plant and equipment 1,462 709 $,8l 
Purchase of intangible assets (14.263) (7,409 (142.,664) 
Net decrease/(encase n short-term loans recenvabe 26 59 4,902 
Parents of longterm loans receivable (587) (45) (1,19) 
Collections of long-term loans receivable 3,848 ,480 12.131 
Other yt 35 2.746 

Net cash provided by/fused in) investing actroties (78.862) 016,237) (1,116,697) 

(ah flows from fine ing activities: 
Net increase'tdecrease) in short-term debt (20.121 02) (7$4 
Proceeds from long-term debt 291,575 70,709 579,582 
Repayments of long-term debt (4154 0156,91) (1,28$,992) 
Payments from changes m ownership interests in subsidiaries that do not (7,831 result in change in scope of consolidation 
Cash dividends pad (12.596) 
Cash drvdends pad to nor-controlling interests (17 (193) (1,$82) 
Net decrease/f increase) n treasury stock 111 62 $08 

Net cash provided by/fused in) financing actrvres 99,348 (86,405) (708,238) 
Effeet of ec huge rate fluctuations o cash ad cash equivalents 30,255 35,079 287,533 
et iacres/(decrease) in cash and cash equivalents 170,799 1.592 13,049 
Cash and cash equivalents at beginning of the period 567,994 738.793 6,055,681 
(ash_and_tush equivalents_at end of the period ' 738,793 ' 740,385 $ 6,068,730 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
Mada Moton Corporation ad Consolidated Subsduaes 

BusIs OF PRESENTING CONSOLIDATED FINANCIAL STATEMENTS 
The accompanying consolidated financial statements of Mazda Motor Corporation (the "Company) and its 
consolidated subsidiaries (together. the Group")have been prepared in accordance with the provisions set forth in 
the Financial Instruments and Exchange Law of Japan and its related accounting regulations and in conformity with 
accounting principles generally accepted in Japan ("Japanese GAAP"), which are different in certain respects as to 
application and disclosure requirements from International Financial Reporting Standards (IFRS") 

For the convenience of readers outside Japan. the accomp anying consolidated financial statements have been 
reformatted and translated into English from the consolidated financial statements of the Group prepared in 
accordance with Japanese GAAP and filed with the appropriate Local Finance Bureau of the Ministry of Finance as 
required by the Financial Instruments and Exchange Law of Japan. Certain supplementary information included in the 
statutory Japanese language consolidated financial statements is not presented in the accompanying consolidated 
financial statements. 

The conversion of the Japanese yen into US. dollars is included solely for the convenience of readers outside 
Japan, using the prevailing exchange rate at March 31, 2022, which was 122 to US. SL.00. The conversions should 
not be construed as representations that the Japanese yen have been, could have been. or could in the future be 
converted into U.S. dollars at this or any other rate of exchange. 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
PRINCIPLES OF CONSOLIDATION 
The accompanying consolidated financial statements include the Company and companies, over which the Company 
has power of control through majority voting rights or there are certain conditions evidencing control by the 
Company. Investments in affiliates, over which the Company has the ability to exercise significant influence over 
operating and financial policies of the investees. are accounted for under the equity method. 

T he consolidated financial statements include the Company and 7I subsidiaries (70 in the year ended March 31, 
2021). In addition, I8 affiliates (I8 in the year ended March 31. 2021) are accounted for under the equity method. 

The consolidated balance sheet date is March I. Among the consolidated subsidiaries, 2I companies have fiscal 
year-ends for their statutory financial statements that are different from the consolidated balance sheet date, most of 
which are December 3L. In preparing the consolidated financial statements, for 7 of the 2l companies, provisional 
settlement of accounts that are prepared for consolidation are used to supplement the companies' statutory financial 
statements. For the other 4 companies, in preparing the consolidated financial statements, financial statements of 
these companies with different balance sheet dates are used. However, adjustments necessary in consolidation are 
made for material transactions that have occurred between the balance sheet date of these subsidiaries and the 
consolidated balance sheet date 

FOREIGN CURRENCY CONVERSION 
Receivables and payables denominated in foreign currencies are converted into Japanese yen at the exchange rate at 
the ycar-end; gains and losses in foreign currency conversion are included in the income for the current period. 

Balance sheet accounts of consolidated foreign subsidiaries are converted into Japanese yen at the rates on the 
subsidiaries' balance sheet dates except for net assets accounts, which are converted at the historical rates. Income 
statement accounts of consolidated foreign subsidiaries are converted into Japanese yen at the average rates during the 
subsidiaries' accounting periods, with the conversion differences prorated and included in the net assets as a foreign 
curreney conversion adjustment and non-controlling interests in the consolidated subsidiaries. 

CASH AND CASH EQUIVALENTS 
fhe Group considers all highly liquid short-term investments with a minimum risk of price fluctuation, whose 

maturity date comes within three moths from the time of punchase, to be cash equivalents. 

SECURITIES 
Securities are classified as (a) securities held for trading purposes (hereafter, "trading securities"), (b) debt securities 
intended to be held to maturity (hereafter, "held-to-maturity debt securities"), (e) equity securities issued by the 
unconsolidated subsidiaries and affiliated companies, and (d) all other securities that are not classified in any of the 
above categories (thereafter, "available-for-sale securities") 

The Group does not have trading securities. Held-to-maturity debt securities are stated at amortized cost. Equity 
securities issued by unconsolidated subsidiaries and affiliated companies that, based on the applicable materiality 
provisions of Japanese GAAP, are not accounted for under the equity method are stated at moving-average cost. 
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Available-for-sale securities with available fair market values are stated at fair market value. Unrealized gains and 
unrealized losses on these securities are reported. net of applicable income taxes. as a separate component of 
accumulated other comprehensive income within net assets. Realized gains and losses on the sale of such securities 
are computed using moving-average cost. Available-for-sale securities without available fair market values are stated 
mainly at moving-average cost. 

f the fair market value of equity securities issued by unconsolidated subsidiaries and affiliated companies not on 
the equity method and of available-for-sate securities declines significantly, such securities are stated at fair market 
value and the difference between fair market value and the carrying amount is recognized as a loss in the period of the 
decline. If the fair market value of equity securities issued by unconsolidated subsidiaries and affiliated companies not 
on the equity method and of available-for-sale securities is not readily available and the net asset value declines 
significantly, such securities shall be written down to net asset value with a corresponding charge to income. In these 
cases, such fair market value or the net asset value will be the carrying amount of the securities at the beginning of the 
next fiscal year 

DERIVATIVES AND HEDGE ACCOUNTING 
Derivative financial instruments are mainly stated at fair value. and changes in the fair value are recognized as gains 
or losses unless derivative financial instruments are used for hedging purposes and meet criteria for hedge accounting. 

If derivative financial instruments are used as hedges and meet certain hedging criteria recognition of gains or 
losses resulting from changes in the fair value of derivative financial instruments is deferred until the related losses or 
gains on the hedged items are recognized. 

Also, if interest rate swap contracts are used as hedges and meet certain hedging criteria, the net amount to be paid 
or received under the interest rate swap contract is added to or deducted from the interest on the assets or liabilities 
for which the swap contract was executed 

INVENTORIES 
Inventories are stated at the lower of cost (determined principally by the weighted average method), or net realizable 
value 

PROPERTY, PLANT AND EQUIPMENT (EXCEPT FOR LEASED ASSETS) 
Property, plant and equipment are stated principally at cost. Depreciation is computed mainly using the straight-line 
method over the estimated useful lives of the assets with a residual value at the end of useful lives to be a 
memorandum value 

INTANGIBLE ASSETS (EXCEPT FOR LEASED ASSETS) 
Intangible assets are amortized using the straight-line method over the estimated useful lives of the assets, 
Software for internal use is amortized on a straight-line basis over the period of internal use, i.e. S years. 

AMORTIZATION OF GOODWILL 
f he difference between the consideration transferred and the fair value of net assets acquired is shown as goodwill, 

and amortized on a straight-line basis over a period (primarily S years) during which each investment is expected to 
generate benefits 

LEASED ASSETS 
FINANCE LEASES IN WHICH OWNERSHIP IS NOT TRANSFERRED TO THE LESSEE 
Contents of leased assets are as follows. Property, plant and equipment are mainly sales administration facilities, parts 
of automobile manufacturing equipment and molds, and electronic calculators. Intangible assets are software. 

Finance leases are capitalized on the consolidated balance sheet. Depreciation or amortization expense is 
recognized on a straight-line basis over the lease period 

For leases with a guaranteed minimum residual value, the contracted residual value is considered to be the residual 
value for financial accounting purposes. For other leases. the residual value is zero. 

The consolidated foreign subsidiaries that apply IFRS adopted IFRS 16 Leases" (IFRS 16"), In accordance with 
IFRS I6, the lessee recognizes in principle all of the lease assets and lease liabilities on the balance sheet. For lease 
assets, depreciation or amortization expense is recognized on a straight-line basis over the lease period. 

ALLOWANCE FOR DOUBTFUL RECEIVABLES 
Allowance for doubtful receivables provides for losses from bad debts. The amount estimated to be uncollectible is 
recorded. For receivables at an ordinary risk. the amount is based on the past default ratio, and for receivables at a 
high risk, the amount is calculated in consideration of the collectibility of individual receivables. 
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RESERVE FOR WARRANTY EXPENSES 
Reserve for warranty expenses provides for after-sales expenses of products (vehicles). In accordance with the 
coverage of the warranty booklet and relevant laws and regulations, the amount is estimated per product warranty 
provisions and actual costs incurred in the past, taking future prospects and expected reimbursements into 
consideration. 

PROVISION FOR LOSS ON COMPENSATION FOR DAMAGE 
Provision for loss on compensation for damage provides for expected loss from compensation for damages in the 
future when the loss is probable and the amount is reasonably estimable. 

REVENUES 
The main business of the Group is the manufacturing and sale of automobiles and their components, as well as 
maintenance services. For product sales, the revenue is recognized when control over the products is transferred to the 
customer and the performance obligation is satisfied. This transfer generally takes place when the product is delivered 
at a location agreed with the customer. Maintenance services, etc. are treated as a separate performance obligation 
from the delivery of the product. For non-recurring services such as maintenance, the performance oblig ation is 
satisfied and the revenue is recognized when the service is completed and delivered to the customer. For recurring 
services such as Connected Services. the performance obligation is satisfied and the revenue is recognized over the 
period the service is provided 

Revenue is measured based on the consideration specified in the contract with the customer and excludes amounts 
collected on behalf of third parties. The total consideration of the contract is allocated to performance obligations 
based on their standalone selling prices. These standalone selling prices are determined with reference to the selling 
prices of similar products or services. or other reasonably available information. 

The Group provides dealers with sales incentives calculated based on sales promotion programs, which generally 
represent discount from the Group to dealers. This sales incentive is deducted from the revenue recognized when the 
applicable product is delivered to the dealers 

The consideration for the product is usually collected from customers within 3 days from the time when revenue 
is recognized, and the consideration for the service is collected from customers within 30 days from the time when the 
service is provided. and there are no significant payment terms. 

EMPLOYEES' RETIREMENT BENEFITS 
The Group provides various types of post-employment benefit plans, including lump-sum plans, defined benefit 
pension plans, and defined contribution pension plans. under which all eligible employees are entitled to benefits 
based on the level of wages and salaries at the time of retirement or termination, length of service, and certain other 
factors, 

In calculating the retirement benefit obligations, the method of attributing expected benefit to the accounting 
period is based mainly on a benefit formula basis 

The recognition of actuarial differences is deferred on the straight-line basis over a period equal to or less than the 
average remaining service period of employees at the time such gains or losses are realized tmainly I years). The 
amortization of net gains or losses starts from the year immediately following the year in which such gains or losses 
arise. 

The recognition of past service costs is deferred on a straight-line basis over a period equal to or less than the 
average remaining service period of employees at the time such cost is incurred (mainly 2 years). 

INCOME TANES 
Income taxes comprise corporation. enterprise. and inhabitants taxes. Deferred tax assets and liabilities are recognized 
to reflect the estimated tax effects attributable to temporary differences and tax loss carryforwards. Deferred tax assets 
and liabilities are measured using the enacted tax rates that are expected to apply when the temporary differences are 
expected to reverse. The measurement of deferred tax assets is reduced by a valuation allowance, if necessary, by the 
amount of any tax benefits that art not expected to be realized 

The Company and its certain domestic consolidating subsidiaries elect to file a consolidated corporate tax return as 
a consolidation group 
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The Company and its certain domestic consolidating subsidiaries will apply group tax sharing system from the 
next fiscal year. However, fr the transition to the group tax sharing system established under the Aet on partial 
Revision of Income Tax Act. etc." (Aet No.8 of 2020) and items revised on the non-consolidated taxation system in 
line with the transition to the group tax sharing system, the Company and its certain consolidated domestic 
subsidiaries calculate the amounts of deferred tax assets and deferred tax liabilities based on the existing Income T ax 
Act and do not apply the provisions stipulated in Paragraph 44 of the Implementation Guidance on Tax Effect 
Accounting"(A5JB Guidance No.28. February I6, 2018) in accordance with the treatment set forth in Paragraph 3 of 
the "Practical Solution on Treatment of Tax Effeet Accounting for the Transition from the Consolidated Taxation 
System to the Group Tax Sharing System" (ASBJ PIHF No.39, March 31, 2020) 

From the beginning of the fiscal year ending March 31, 2023, the Company and its certain domestic subsidiaries 
will apply the Practical Solution on the Accounting and Disclosure Linder the Group Tax Sharing System" (ASIB 
Guidance No.42. August 12, 2021), which stipulates the accounting treatment and disclosure procedures for corporate 
ta. local corporate tax and tax effect accounting after the group tax sharing system is applied. 

AMOUNTS PER SHARE OF COMMON STOCK 
I he calculations of net income per share of common stock are based on the average number of shares outstanding 
during each year. Diluted net income per share of common stock is calculated based on the average number of shares 
outstanding during each year after giving effect to the diluting potential of common stock to be issued upon the 
exercise of stock acquisition rights and stock options 

Cash dividends per share represent amounts applicable for the respective years on an accrual basis. 

RECLASSIFICATION 
Certain comparative figures have been reclassified to conform with the current period's presentation. 

ADDITIONAL INFORMATION 
ACCOUNTING ESTIMATES REGARDING THE CORONA VIRUS PANDEMIC IMPACT 
As the impact of the coronavirus pandemic is still unpredictable, the Company has assessed the recoverability of 
deferred tax assets assuming that the pandemic will continue to have an impact to some extent on the fiscal year 
ending March 31. 2023. 

It should be noted that the changes in the assumptions ineluding the global spread of the pandemic in the future 
may affeet the Company's consolidated financial results. 

SIGNIFICANT ACCOUNTING ESTIMATES 
Accounting estimates are calculated based on the information available at the time of the preparation of the 
consolidated financial statements. Accounting estimates that are recorded in the consolidated financial statements for 
the current fiscal year and have a risk of a material effect on consolidated financial statements for the next fiscal year 
are as follows: 

RECOVERABILITY OF DEFERRED TAX ASSETS 
l) Amounts reported in the consolidated financial statements are as follows 

A» of Man 34 2021 2022 
Deferred ta assets 
of which, the balance of the Company's deferred ta a.it 

¥y 61.120 ¥ J1,2$6 $ 305.377 
125,861 

2) Other information that assists readers of consolidated financial statements in understanding the nature of the 
estimates; 

Based on the estimated future taxable income, deferred tax assets are recognized for tax loss carryforwards and 
deductible temporary differences to the extent that they are expected to reduce the amount of future tax payments. 

The estimated future taxable income was based on the next year's budget prepared by management. Accordingly, it 
included significant assumptions involving estimation uncertainty, such as the prospects for consolidated wholesales 
volume assuming a certain business environment that incorporated the etfeet of the shortage of semiconductors, etc.. 
the results of unit selling price improvement measures, the impaet of rising raw material prices, as well as transaction 
prices between the Company and its U.S. subsidiary, which required management judgment. Therefore, if changes in 
the market environment, etc. cause significant changes to these assumptions and reduce the estimated future taxable 
income, the amount of deferred tax asscts may be reduced and additional tax costs may be incurred 
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RESERVE FOR WARRANTY EXPENSES 
]) Amounts reported in the consolidated financial statements are as follows: 

As of March 3I 

' 
2021 2022 

66.26l 

Thousands of 
US dollars 

2022 
$ $43,12J 

2) Other information that assists readers of consolidated financial statements in understanding the nature of the 
estimates: 

For after-sales service expenses of products, the Group estimates future repair costs to be incurred in accordance with 
the coverage of the warranty booklet ("general warranty") and with the related laws and regulations such as recalls 
and service campaigns ("recall-related repair costs"), and records them in the reserve for product warranty expenses, 
The estimation also reflects the expected reimbursement amounts to be recovered from the supplier. 

Of the above, the reserve for general warranty is estimated by calculating the repair cost per vehicle for each major 
market based on historical data. and multiplying it by the number of vehicles covered under the warranty. The reserve 
for recall-related repair costs is estimated for each recall and service campaign. It is estimated by calculating the 
repair cost per vehicle, which includes parts costs and labor costs, and multiplying it by the estimated number of 
vehicles subject to each recall and service campaign. With regard to the expected reimbursement amounts to be 
recovered from the supplier. based upon the analysis of the causes of defects, the expected reimbursement rate is 
determined by considering technical responsibility, the suppliers' payment ability, and the status of negotiations with 
suppliers. It is then incorporated into the calculation of the neserve 

The expected reimbursement rate included management s assessment of technical responsibility, involved 
uncertainty, and was dependent upon future negotiations with suppliers. Therefore. if the actual reimbursement rate in 
the future is different from the reimbursement rate used for the estimation, additional recognition or reversal of 
reserve for warranty expenses may be required. 

PROVISION FOR LOSS ON COMPENSATION FOR DAMAGE 
I) Amounts reported in the consolidated financial statements are as follows: 

Mdons of yen 
2021 2022 

. $ 94.262 

2) Other information that assists readers of consolidated financial statements in understanding the nature of the 
estimates 

I he Group owns one subsidiary that is a distributor and one affiliate that manufactures and sells automobiles, etc. in 
Russia. Due to the situation in Ukraine that arose in February 2022, the Group has ceased the shipments of parts to 
Russia since Mareh 2022. and local affiliated company has ceased its operations since the end of April 2022. 

In the context of the current situation in Ukraine, the Company reasonably estimated the loss on compensation for 
damage that are expected to occur within the next fiscal year, and recorded ¥I1,500 million ($94,262 thousand) as 
provision for loss on compensation for darage 

The expected occurrence rate used in the estimation of the loss on compensation for damage involved 
management's judgment and uncertainty. Therefore. if there is a significant change in these assumptions, additional 
recognition or reversal of provision for loss on compensation for damage may be required. 

CCOUNIING CANGEs 
CHANGES IN ACCOUNTING POLICIES 
-APPLICATION OF ACCOUNTING STANDARD FOR REVENUE RECOGNITION 
The Group has applied the Accounting Standard for Revenue Recognition" (A5BJ Statement No. 29. March I. 
2020: hereinafter referred to as Revenue Recognition Accounting Standards"), etc., effective from the beginning of 
the fiscal year ended March 34, 2022, which stipulates that revenue shall he recognized when (or as) it satisfies a 
performance obligation by transferring control of promised goods or services (ic. an asset) to a customer for the 
amount expected to receive upon the exchange of goods or services. An asset is transferred when for as) the customer 
obtains control of that asset. It recognizes as revenue the amount expected to be received upon the exchange of goods 
or services. 
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Dealers, domestic subsidiaries, recognized revenue for the sales of new cars at the time of the registration of 
vehicles under the previous accounting standards and now recognize revenue at the time of the delivery to customers 
under the current accounting standards. In addition, the Company's Connected Services was not recognized as 
revenue under the previous accounting standards as no consideration was received, and it is considered as an 
individual performance obligation and associated revenue is recognized over a certain period for the amount allocated 
based on the standalone selling price under the current accounting standards. Certain sales promotion expenses paid 
by the Company and the U.S. subsidiary to the dealers were accounted as selling. general and administrative expenses 
under the previous accounting standards, they are accounted as deduction from revenue under the current accounting 
standards. 

The application of the Revenue Recognition Accounting Standards. etc. is in accordance with the transitional 
treatment provided in Paragraph 4 of the Revenue Recognition Accounting Standards. The cumulative effect of the 
retrospective application, assuming the new accounting standard had been applied to periods prior to the beginning of 
the fiscal year ended March 31, 2022. was added or subtracted from the beginning balance of retained earnings of the 
fiscal year ended March 4, 2022, and thus the new accounting standards have been applied from the beginning 
balance. 

As a result. for the fiscal year ended March 31, 2022. net sales decreased by 42.003 million ($344,287 thousand), 
cost of sales increased by 12,494 million ($99,951 thousand), selling. general and administrative expenses decreased 
by YS8.760 million ($481.639 thousand), and operating income and income before income taxes increased by 4,56l 
million ($37,38$ thousand). Furthermore, on the consolidated balance sheet for the fiscal year ended March 31, 2022. 
the beginning balance of retained earnings decreased by N8.883 million ($72.81 thousand). The impact on per share 
information is immaterial 

lt should be noted that information for the previous fiscal year is not described in the notes in accordance with the 
transitional treatment prescribed in the provision of paragraph 89.3 of this accounting standard. 

APPLICATION OF ACCOUNTING STANDARD FOR FAIR VALUE MEASUREMENT 
The Group has applied the "Accounting Standard for Fair Value Measurement" (A5BJ Statement No.30, July 4, 2019: 
hereinafter referred to as Fair Value Accounting Standards"), etc.. from the beginning of the fiscal year ended March 
31. 2022 and have applied a new accounting policy provided for by the Fair Value Accounting Standards, etc., in 
accordance prospectively with the transitional treatment specified in Paragraph 19 of the Fair Value Accounting 
Standards and Paragraph 44-2 of Accounting Standard for Financial Instruments." This has no impact on the 
consolidated financial statements. 

Hierarchy of the financial instruments is included under Note S, Financial Instruments." However. information for 
the previous fiscal year is not included in the notes in accordance with the transitional treatment prescribed in the 
proviso of paragraph 7-4 of Implementation Guidance on Disclosures about Fair Value of Financial Instruments 
(ASBJ Guidance No. 19, July 4, 2019) 

NEW ACCOUNTING STANDARDS NOT YET APPLIED 
- ASU 2016-02 Leases" 
)Summary 
Under this accounting standard, a lessee is required to recognize assets and liabilities for almost all of the assets on a 
balane sheet 
2Effective date 
Effective from the year ending March 31. 2023. 
3)Effects of the application of the standards 
The impact is yet to be determined at this time 

- "Implementation Guidance on Accounting Standard for Fair Value Measurement" (A5BJ Guidance No. 3I, June 17, 
2021) 
I) Summary 

The handling of the calculation and notes of the market value of investment trusts and the handling of the notes of the 
market value of investment in partnerships, et whose net amount equivalent to equity interest is recorded in the 
balance sheet have been established 
2) Effective date 
Effective from the beginning of the fiscal year ending March 31. 202J. 
3)Effects of the application of the standards 
I he application of this accounting standard has no effect on the consolidated financial statements 
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IANCL INSTRUMENTS 
QUALITATIVE INFORMATION ON FINANCIAL. INSTRUMENTS 
POLICIES FOR USING FINANCIAL INSTRUMENTS 
The Group finances cash mainly through bank loans and the issuance of bonds for the purpose of planned capital 
investment. Temporary surplus funds are managed through investments in low-risk assets. Short-term operating funds 
are financed mainly through bank loans. Derivative instruments are used to hedge risks, as discussed below, and not to 
conduct speculative transactions. 

DETAILS OF FINANCIAL INSTRUMENTS AND THE EXPOSURES TO RISK 
Trade notes and accounts receivable, while due within one year, are subject to customers' credit risks. Accounts 
receivable denominated in foreign currencies are subject to the risk of fluctuations in foreign currency exchange rates; 
such risk is hedged. in principle, by netting the foreign-currency-denominated accounts receivable against accounts 
payable and applying foreign exchange forward contracts on the resulting net position, 

Short-term investments consist mainly of certificates of deposit and other highly-liquid short-term investments 
Investment securities consist mainly of stocks of our business partner companies and are subject to the risk of market 
price fluctuations and other factors. Long-term loans receivable are provided mainly to our business partner companies 

Trade notes and accounts payable, as well as other accounts payable, are due within one year. Of these payables. 
those denominated in foreign currencies are subject to the risk of fluctuations in foreign currency exchange rates. 
However, for the most part, the balance of such payables is constantly less than that of the accounts receivable 
denominated in the same foreign currency. For other parts, such payables are hedged, as necessary, through foreign 
exchange forward contracts, considering the transaction amounts and the degree of risk of foreign exchange rate 
fluctuation. 

Loans payable, bonds payable, and lease obligations are mainly used to finance cash required for capital investment. 
The longest time to maturity of these liabilities is 59 years and 4 months from March 31, 2022 (55 years and 4 month in 
the year ended March 31, 2021). 

Derivative instruments consist of foreign exchange forward contracts. For details on derivative instruments, refer to 
Derivatives and Hedge Accounting" under Note 2. "Summary of Significant Accounting Policies." and Note 7. 
Derivatives. 

POLICIES AND PROCESSES FOR MANAGING RISK 
MANAGEMENT OF CREDIT RISKS (L.E. RISKS ASSOCIATED WITH THE DEFAULT OF COUNTERPARTIES) 
The Group manages credit risks in compliance with internal control rules and procedures. 

The due dates and the balances of trade notes, accounts receivable. and loans receivable from major counter parties 
are monitored and managed in order to detect early and mitigate the risk of doubtful receivables. 

Short-term investments and derivative transactions are executed only with banks with high credit ratings. As such, 
the credit risks of these short-term investments and derivative transactions are considered to be minimal. The credit 
risks of counterparty financial institutions are reviewed on a quarterly basis. 
T he amount of maximum risk as of March I, 2022 is represented by the balance sheet amount of financial assets 

exposed to credit risks 

MANAGEMENT OF MARKET RISKS (E. RISKS ASSOCIATED WITH FLUCTUATIONS IN FOREIGN 
EXCHANGE RATES AND INTEREST RATES) 
The Group hedges the risk of foreign exchange rate fluctuation on foreign-currency-denominated receivables and 
payables, using foreign exchange forward contracts, on a monthly and individual currency basis. Foreign exchange 
forward contracts are executed as necessary, up to 6 months ahead, on foreign-currency-denominated receivables and 
payables that are expected to arise with certainty as a result of forecasted export and import transactions 

The Company and some of its consolidated subsidiaries use interest rate swaps. as necessary, in order to reduce the 
risk of interest rate fluctuation on loans payable. 

For details on management of derivative transactions. refer to Note 7. "Derivatives 
With regard to short-term investments and investment securities, their fair values as well as the financial standing of 

their issuing entities are monitored on a regular basis. Ownership of available-for-sale securities are reviewed on a 
continuous basis 
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MANAGEMENT OF LIQUIDITY RISKS RELATED TO FINANCING (L.E. RISKS OF NON-PERFORMANCE OF 
PAYMENTS ON THEIR DUE DATES) 
The liquidity risks of the Group are managed mainly through the preparation and update of the cash schedule on a 
timely basis, and the Company maintains a certain level of liquidity at hand in order to respond to sudden changes in 
external environment. The Company also has systems and procedures in place that allow us to respond flexibly to 
liquidity risks through managing the funds of the Group and intercompany loans within the Group. In addition, the 
Company ensures sufficient liquidity by entering into commitment line agreements with domestic financial institutions 

FAIR VALUES OF FINANCIAL INSTRUMENTS 
As of March 31. 2021 and 2022. the carrying values on the consolidated balance sheet. the fair values, and the 
differences between these amounts. respectively, of financial instruments were as follows. Financial instruments 
without observable market data are excluded from the following table. Cash and cash equivalents (except for 
Securities), Trade notes and accounts receivable, Trade notes and accounts payable, Other accounts payable, Short-term 
debt are also excluded since the carrying values approximate fair values. 

As of March 31, 2021 

Assets 

Se&unties(1 
Available.for-sale scuntes 

lnvestment secures 
Available-for-sale secuntes 

Total 
Liabilities 

I Bonds 
2 Long-ten loans 
Lease obligations 

Total 

Derivative instruments42 
) Hedge accounting not applied 
2) Hedge accounting applied 

Total 

As of March 31,2022 
Assets 

Securities( 
Available-for+sale secuntes 
investment securities 

ed-to-stunt debt secuntes 
Available-for-sale secuntes 

Total 
Labhtes 

) onde 
Long-ten loans 

) Lease obligations 
Total 

Dervatve instruments(2 
I Hedge accounting not applied 

Hedge accounting applied 
Total 

Millions of yen 

Carrying Fat 
Difference 

value value 

147,900 ¥ 47,900 ¥ 

7$.88 7$.88 
¥ 226,78 ¥ 226.788 ¥ 

$0,000 49,44 y (516) 
68.2.24.1 68$.123 5.880 

22.077 22.102 25 
¥ 7$4,320 • 7$9,709 y $,389 

¥ 01,7 ¥ (1,77 ¥ 
(346 (46) 

¥ (1,72 ¥ 01,729 ¥ 

Mllos of yen Thousands of U.S dollars 
Carrying Far Carrying F at 

Difference Difference 
values value values values 

' 1,00o ' 71,000 ' $ $81,96 $ $81,968 $ .. 60 492 492 
98,69J 98,69J 808,9$9 808,959 

' 169,7$ 169,15J ,. $1,391,419 $1,3J91,419 $ 

' $0,000 49,616 ' 0384 $ 409,8.J6 $ 406,689 $ (3,48 
602,520 604,71J 2,1 4,938,689 4,9$6,664 17,975 

23,409 23,429 20 191,877 191,041 164 

' 67$,929 ' 677,7$% ' 1,829 $5,$40,402 $5,555,194 $ 4,991 

' (3,436) (3,416) ¥ $ (28,164 $ (28,164) $ 
(1,986 (1,986) 06,279 016,279) 

' (s,422 (s,422 ¥ $ (44,44.J) $ (44,44.J) $ 

(I Securities are included in Cash and cash equivalents"in the consolidated balance sheets 
Reeeables and payables resulting froe derivative tractions ae offeet against each other and presented o a net bass, when a net 
liability results. the net amount is shown in( 
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As of March 3M 
Available-for-sale secunties 

Noe-listed eqty seunites 
Investment s«cunts of filed compares 

Total 

Thousands of 
Mdloss of yen Us dollars 
Carrying value Carryg values 

2021 1o22 1022 

' 1.37 ¥ 1,38 $ 1.J8 
121 122,0so t,0,410 

¥ 124.$44 ' 124) $ ,041,795 

FAIR VALUE OF FINANCIAL INSTRUMENTS AND HIERARCHY 
The fair values of financial instruments are classified into the following three levels depending on the observability and 
significance of the input used in the fair value measurement. 

Level E: Fair value determined based on the (unadjusted) quoted prices in active markets for identical assets or 
liabilities 

Level 2: Fair value determined based on directly or indirectly observable inputs other than Level I inputs 
Level 3: Fair value determined based on significant unobservable inputs 

lf multiple inputs with a significant impact are used for the fair value measurement, the financial instrument is 
classified to the lowest level of the fair value hierarchy. 

I)Financial assets and financial liabilities that are recorded on the consolidated balance sheet at fair value are as 
follows: 

Tsads oft$ dollars 

As of Mach 31, 2022 
fr values Fr values 

Total 

Investments«cunts 
Aailblefor-sale secuntes 

Stocks • 91,446 • ¥ • 7,446 $ 798,7J8 $ $ $ 798,738 
Other 1,24 1,247 o.221 1o.221 

Total • ,6.J • • • ,6. $ 808,9$ $ $ s 08,9$9 
Derestive instrument(p 

Currency related ($,422 ($,422 (44,44. (44,44. 

Total • • ts422 ¥ • ($,422 $ $ (44.44J) $ $ (44,44.)) 

(IReeenoables and payables resulting from denvatrve transactions are offset against each other and presented on a net bass, when a met 
liability results, the met amount shown in() 

2) Financial assets and financial liabilities that are not recorded on the consolidated balance sheet at fair value are as 
follows: 

Millions of yen Tousads oft$s dollars 
far values Far value 

As of March 31, 2022 Level Level2 Level i Total Level l Level 2 Level Total 

Assets 
Secuntie 

Available-for-sale 
$ $81,68 $ $ 681,96.8 secunties tother) • . ' 71,006 • . • 1,00o $ . . 

Investment securities 
Held-to-mnatunty deb 

60 60 492 492 
seunties tbond 

Total • ¥ 71,060 ¥ • 71,060 $ $ $82,460 $ $ $82,460 

Labhrties 
bonds • • 49,616 • • 49,616 $ $ 406,689 $ $ 406,68 

Log-tens lo.s 604,714 604,74.3J 4,956,664 4,$6,664 

Lease obligations 23,429 25,429 192,04 192.041 

Total ¥ 677,7$ • • 677,756 $ $5.59$.34 $ $$,$$5,394 
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DESCRIPTION OF THE VALUATION TECHNIQUES AND INPUTS USED TO MEASURE FAIR VALUE 
INVESTMENT SECURITIES 
Investments in publically traded cquity securities arc activcly traded and valued based on their market prices, and their 
fair values are mainly classified as Level l assets 

SECURITIES 
Securities consist mainly of certificates of deposits of creditworthy financial institutions and are settled within short 
periods of time. and their carrying amounts approximate their fair values. Accordingly, their fair value is classified as 
Level2assets, and carrying amounts are used as the fair values of these securities. 

DERIVATIVE INSTRUMENTS 
The fair value of foreign exchange forward contracts is calculated based on the price presented by financial institutions 
and is classified as Level2 assets. 

LONG-TERM DEBT 
Bonds payable 
The fair value of bonds issued by the Group is calculated based on the market price (JSDA Reference Statistical 
Prices [Yields] for OTC Bond transactions") and classified as Level2 assets. 

Long-term loans payable and Finance lease obligations 
The fair value of these liabilities is calculated by discounting the principal and interest payments to present value. 
using the imputed interest rate that would be applied for similar new borrowings or leases. Accordingly, their fair 
value is classified as Level2 assets. 

SCHEDULE OF REPAYMENTS OF RECEIVABLE 
Schedule of repayments of receivable were as follows: 

Mllos of yer 

Wtln Over I year, Or Sveen, Over 
l year within wth 1@years 

A of March 34,202 Syears toyer 

Theus.ds of US dollars 

As of March 31, 2022 
Tedie notes d accounts 

tenable tl 

Over l year, Or Syers, 
wth wt 
years toy.rs 

146.16 ¥ • $1,197,86 S $ $ 

Ower l year, Ow«r Sys 
with wth 
S years to yaws 

(ITede note and ascots receivable do not include$,07 el lion ($3,72 thou) for doubtful aesonts receivables, sh that payments 
ate not epested 

For the schedule of repayment of long-term debt after the consolidated balance sheet date. refer to Note 10, Short 
Tern Debt and Long-Term Debt." 

ECURIT1Es 
The carrying values and the fair values of held-to-maturity debt securities and the acquisition costs and the carrying 
values of available-for-sale securities as of March 31. 202l and 2022 were as follows: 

Mdloe of ven 

A&qton €wrying 
Difference 

Ai of Mare 31,2024 costs value 
Available-for-sale secunties 
tock • $4,660 • 77,710 2300 
Other 4,7. 149,07$ I05 

Total ¥ 203.6.9 ¥ 226,788 y 231$5 
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Mlions of yen Thousands of US dollars 
Carrying Fair Carrying Fait Difference Difference As of March 31, 2022 values values valoes values 

field»to-atunty debt securities 

Bonds ' 60 ¥ 60 ' s 492 $ 492 s 

Mbones of yen Thousand of US dollars 
Aqusto Carrying 

Difference Aequston Carrying 
Difference As of March 31,2022 costs values costs values 

Aval able-for-sale secunties 
Stocks ¥ 54,666 • 97,446 • 42.780 $ 448,082 s 796,748 s 3$0,656 
Other 72,187 72.247 6 $91,697 $92,1$9 492 

Taul • 126,8$3 ¥ 169,69.3 • 42.840 $1,039,779 $1,390,927 $ 351,148 

l DERIVTvES 
The Group uses derivative financial instruments to reduce foreign exchange risk and interest rate risk and to determine 
cash flows. 

The Group uses forward foreign exchange contracts for the purpose of mitigating future risks of fluctuations in 
foreign currency exchange. Also. for the purpose of mitigating future risks of fluctuations in interest rates with respect 
to borrowings. the Group uses interest rate swap contracts, as necessary. The Group does not engage in speculative 
transactions as a matter of policy, limiting the transaction amount to actual demand. 

Forward foreign exchange contracts are subject to risks of foreign exchange rate changes. Also, interest rate swap 
contracts are subject to risks of interest rate changes. 

Use of derivatives to manage these risks could result in the risk of a counterparty defaulting on a derivative contract 
However, the Company believes that the risk of a counterparty defaulting is minimal since the Group uses only highly 
credible financial institutions as counter parties. 

Derivative transactions are conducted in compliance with internal control rules and procedures that prescribe 
transaction authority. The policies for derivative transactions of the Group are approved by the Company's President or 
Financial Officer. Transactions are approved in advance by either the Company's Financial Services Division General 
Manager or Treasury Department General Manager. Based on these approvals, the Treasury Department conducts and 
books the transactions as well as confirms the balanee between the counterparty of the derivatives contract. 

The operation of the transaction is segregated from its clerical administration, in order to maintain internal check 
within the Treasury Department. and is audited periodically by the Global Auditing Department. Derivative transactions 
are reported, upon execution. to the Company's Financial Officer. Financial Services Division General Manager, and 
Treasury Department General Manager. The consolidated subsidiaries also follow interal control rules and procedures 
pursuant to those of the Company, obtain an approval of the Company, and conduct and manage the transactions 
according to the approval 

As the important conditions concerning the hedging instrument and the hedged item are the same, it is expected that 
the effects of currency and interest rate fluctuations will be canceled or restricted to a certain extent at the beginning of 
the hedge and continuing thereafter. Therefore, judgment on the effectiveness of hedging is omitted. 

The following summarizes hedging derivative financial instruments used by the Group and items hedged: 
Hedging instruments Hedged items 

Forward foreign exchange contracts Foreign currency-denominated transactions planned in the future 
Interest rate swap contracts Long-term loans payable 

The following tables summarize fair value information as of March 31. 2021 and 2022 of derivative transactions for 
which hedge accounting has not been applied: 

The amount in the contract itself does not indicate the market risk related to derivative transactions. 

I)Currency related 
Mos_of_en 

Contract Thereof due Estimated Va/u.ato 
As of March 4 202L an after l vear far value gnl 
Forward fareign exchange contracts 

Sell: 
US dollar ¥ 19.875 • ¥ (604 ¥ (604 
Canadian dollar 8,645 (576 (576) 
Australian dollar 10.70 0260 (260 

Buy: 
That ha.ht 5.240 63 6.3 

Total ¥ 4446 • ¥ .."y (_." 
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Ml'hons of yen Thou.sads of US dollars 
Contract Tereof due Estimated Val.aton Contract Thereof du Estmated Valuation 

As of March 31, 2022 amount after I year far value gaunt loss no.nt after l year far value gaunt loss) 

Forward foreign exchange coon.ts 
Seit: 

US doll ' 40.$$7 ' ¥ 2.26) ' (2.269) $ 392,435 s $ (18,598) $ (8,$98) 
Canadian dollar 9.177 (64) (614) 7s.221 ($,03) $ ($,09) 
Austral.an dollar 6,09.3 (6J8 (6 66.336 ($,230) $ ($,20) 

Buy 
Thai baht 1.7s .. " 4,410 697 s 69 

Toal ¥ $9.$85 ' ' 03.46) 0,46) s 488,402 s s (28,164 s (28,164) 

2)interest rate related 
Not applicable. 

The following tables summarize fair value information as of March 31. 2021 and 2022 of derivative transactions for 
which hedge accounting has been applied: 

The amount in the contract itself does not indicate the market risk related to derivative transactions 

I)Currency related 
The hedged items are mainly accounts receivable and accounts payable, and hedge accounting is based on the 

principal treatment method 

As of March 1, 202 
Forward foreign exchange contracts 

sell 
US dollar 
Euro 
Canada dollar 
Australian dollar 

Buy 
Th baht 

Total 

Forward fovegn exchange contracts 

sell 
US dollar 
Euro 
Canadian dollar 
Austral.aa doll 

uy 
Thai baht 

Total 

2)Interest rate related 
Not applicable 

Mlloas of yen 
Contract Thereof due Estmated 
an0 after l year fr vale 

¥ ¥ ¥ 
2.122 t2$9 

29 (0¥ 
1,6 ( 

¥ 21,790 ¥ ¥ (46 

Mlliom of ye Thousands oft$ dollars 
Con#rt Thereof due Esmated Cootnt Thereof due Estimated 
o after +saw fr vale a.on.t after l year fr value 

1322 ' (22 s 19,0 $ s (1,oooy 
9,237 (46) 76,71J 0,86) 

11,926 (9) 91,764 (6,500) 

9,761 (814 79,926 (6,672) 

1.752 $ 14.6 0 

' 34,98 ' (1,986) s 286,7%7 s $ (16,279) 

JI 
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INVENTORIES 
Inventories as of March 31. 2021 and 2022 were as follows 

As of March 3l 
Merchandise and finished products 
Work in process 
Raw maternals and supplies 

Total 

Thousands of 
Mdlians of yen US dollars 

2021 2022 2022 
¥ 330,109 ' 234.324 $ 1,920,689 

81,206 134,851 1,105,36 
21,734 30,748 252.032 

¥ 433,049 ¥ 399,92 $ 3,278,057 

l LAND REVALUATION 
As of Maret 31. 2001, in accordance with the Aet on Partial Amendment of the Aet on Revaluation of Land (Aet 
No.I9of March 31, 2001), land owned by the Company for business use was revalued. The unrealized gains on the 
revaluation are included in net assets as "Land revaluation, " net of deferred taxes. The deferred taxes on the 
unrealized gains are included in liabilities as Deferred tax liability related to land revaluation." 

The fair value of land was determined based on official notice prices that were assessed and published by the 
Commissioner of the National Tax Administration, as stipulated in Article 2-4 of the Ordinance Implementing the 
Law Concerning Land Revaluation (Article 1l9 of 1998 Cabinet Order. promulgated on March 31, 1998. Reasonable 
adjustments, including those for the timing of assessment, were made to the official notice prices. 

The amounts of decrease in the aggregate fair value of the revalued land as of March 31. 2021 and 2022 from that 
at the time of revaluation, as stipulated in Article I0 of the Land Revaluation Law. were ¥77,059 million and 72.056 
million ($590,623 thousand), respectively 

ltt SORT-TERM DEBT AND LONG-TERM DEBT 
Short-term debt as of March 31. 2021 and 2022 consisted of loans, principally from banks with interest rates 
averaging 121% and 1,02% for the respective years. 

Long-term debt as of March 31, 2021 and 2022 consisted of the following: 
Thousands of 

Millions of yen UIS dollars 
As of March3f 2021 2022 2022 
Docnestie unsecured bonds due serially through 2023 16 2027 

at rte of 030%1042% per anun ¥ 50,000 ' $0,000 $ 409,8.6 
Loans principally from banks, matunag through 208L 

Secured loans 4.13$ 3,20 26,475 
Llnsecured loans 678,108 $99,290 4,912,214 

Lease obligations, matunng through 2039 22.077 24,409 191,877 
Other interest-bearing debt, maturing through 20264) 3,3$2 21,475 

Subtotal 7$4,320 679.281 $,$67,877 
Amount due wthin one year (1$,805 (67,605 ($$4,139 

Total ¥ 738.515 ' 614,676 $ $,013,738 

Other interest-bearing debt are recorded as accrued expense and other non-current liabilities of¥774 mullion ($644 thousand) and47,$78 
mlhon ($21,131 thousand), respectively, in the consolidated balance sheets 

The annual interest rates applicable to long-term loans and lease obligations outstanding averaged 1.72% and 
2.13%, respectively, for obligations due within one year and 0.71% and 3.13%, respectively, for obligations due after 
one year at March 31, 2021 

The annual interest rates applicable to long-term loans and lease obligations outstanding averaged 0.72% and 
2.16%, respectively, for obligations due within one year and 0.67% and 3.01%, respectively, for obligations due after 
one year at March 31, 2022. 
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The annual maturities of long-term debt at March 31. 2022 were as follows: 
Thousands of 

Year ending March l 
Millions of yen US. dollars 

2023 ¥ 67,605 $ 554,1J9 
2024 18,874 1,$48,148 
2025 87,030 713.36 
2026 84,454 692,246 
2027 191,91J 1,245,189 
Thereaftet 99,405 814,794 

Total 679,281 $ $,567,877 

The assets pledged as collateral for short-term debt of YI90 million and YI90 million ($1,557 thousand), and long 
term debt of Y4,135 million and 3.230 million ($26.475 thousand) at March 31. 2021 and 2022, respectively, were as 
follows: 

Thousands of 
Millions of yen U.S. dollars 

As of March 34 2021 2022 2022 
Propeny, plant and equipment. at net book value ¥ 439.215 ¥ $41.5$J $ 4,3556,992 
Inventories 67,422 74,018 606,70$ 
Other 105,99 66.322 $43,62J 

Total ¥ 612.590 • 671,89. $ 5,507,320 

I CONTINGENT LIABILITIES 
Contingent liabilities for guarantees of loans and similar agreements as of March 31. 2021 and 2022 were as follows: 

Thousands of 
Millions of yen US. dollars 

As of March 3l 
Guarantees of loans and solar agreements ¥ 

202 
14070$ 

2022 
1$,192 $ 

2022 
124,525 

El OPERATING LEASES 
The amounts of future minimum lease payments under non-cancellable operating leases as of March 31, 2021 and 
2022 were as follows: 

Thousands of 
Milhons of yen US. dollars 

As of March 3 202 2022 2022 
Current portion ¥ 3.291 ¥ 3,01 $ 27,057 

Non-current portion 8932 8,921 73,123 
Total ¥ 12.221 ' 12.222 $ 100,180 

33 
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E ET ASSETS 
hnder Japanese laws and regulations, the entire amount paid for new shares is required to be designated as common 
stock. However, a company may, by a resolution of the Board of Directors, designate an amount not exceeding one 
half of the price of the new shares as additional paid-in capital. which is included in capital surplus, 

Under the Corporate Law(the Law"), in cases where dividend distribution of surplus is made. the smaller of an 
amount equal to 10% of the dividend or the excess, if any, of 25% of common stock over the total of additional paid 
in capital and legal earnings reserve must be set aside as additional paid-in capital or leg al earnings reserve. Legal 
earnings reserve is included in retained earnings in the accompanying consolidated balance sheets. Legal earnings 
reserve and additional paid-in capital could be used to eliminate or reduce a deficit or could be capitalized by a 
resolution of the shareholders' meeting 

Additional paid-in capital and legal earnings reserve may not be distributed as dividends. Under the Law, all 
additional paid-in capital and legal earnings reserve may be transferred to other capital surplus and retained earnings, 
respectively, which are potentially available for dividends. 

The maximum amount that the Company can distribute as dividends is calculated based on the unconsolidated 
financial statements of the Company in accordance with the Law. 

Cash dividends charged to retained earnings during the year are year-end cash dividends for the previous year and 
interim cash dividends for the current year. 

Stock acquisition rights as stock options are included in net assets as stock acquisition rights. 

Dividends 
I) Dividends paid to shareholders 
No items to disclose. 

2)Dividends with the cut-off date within the current fiscal year, but the effective date falls within the subsequent 
fiscal year 

Amount 
(Millions of yen 

Resolution (Thousands of Us dollars) 
Annual general meeting of shareholders held 12,7 
on June 24,2022 $103,254 

Amount per 
share 
No 00 

$0 16 

Shareholders' 
cute0tr date 

March 31, 2022 

Efeetve date 

Jue 27, 2022 
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sroc or11oNs 
The stock options outstanding as of March 31, 2022 were as follows: 

Stock Options Persons Grated Number of Options Grated Date of Grant Erse Penod 
2016 St6ck Acquisition $ Director( I Coo st August 22, 2016 Fros Augt 25, 2016 
Right lsecive Officers 6s.2oo wet)) to August 22, 2046 
2017 Stock Acquisition $ piretort1 Coron stock Ast 21, 2017 From Aust 22, 2017 
Rights 2l Ecutive Offeers 72.200 sure( to August 21, 2047 
2018 Stock Acquisition 8 Directors4 (6neon stock Ast 20, 201# Fros August 24, 2018 
Rights 20 festive Offers $9,700 lure(J) to Aug1 20, 20.48 
2019S46ck Acquisition 6 Directors(2 Common stock Ast 20, 201 rot August 21, 2019 
Rights 9Futive Ofeers 104,700 share(J to August 20, 2049 

and Fellow 

2020 Stock Acquisition 6 Director(2 Co stock Art 18, 20.20 Fron Agut 19, 2020 
Right 2I fctiv Offers 225,00 sure( J to Agt I8, 200 

4ele 
2021 stock Acquisition Director(2 common stock Asst 17, 2024 from gut 18, 202L 
Right Eective Offer 124,000 re4J) to August 17, 2051 

d Fellow 

(l±wept for otsde director 
t?feept for directors who ate the Audit and Supervisory Coenrttee members ad outside directors 
(Converted into number of shes 

The stock options activities for the year ended March 1, 2022 were as follows: 

20t6 Stoel 2017 S40cl 2018 Sosi 2019 S0cl 2020 Stoel 2021 Sio¢% 
Acqusto eqsto Acduton cqton Acquton cqriton 

Rights Rights Rights Rights Rights Rights 

For the yet ended Mch 1.2o.22 (Shares t Shares hares) (Shares (Shares (Shares) 

Vo»vested 
Mauch 34, 202I + Ottading 

Granted 124,000 

Forfeited 
Vested 124,000 

Mach 1, 2022-Outstanding 

Vested 
March 4,2021 + Outstanding 48,800 $6.,800 78,900 104,700 225.0o 

Vested 124,000 

Fersed 0,000 9,$00 12,1o6 16,10 421.500 
tac eled 

March 1, 2022-Ousting 38,600 41,00 66,800 88,600 190,800 124,000 

Price of Stoel Options 
Execs pnee ' ' ' ' ' ' ' $ 0.of $ 0.0 $ 0.01 $ 0.01 $ 0.0f $ 0.01 

Weighted verge stock pose ' 946.0 ' 948.0 ' 94$.0 ' 948.0 ' 948.0 ' a eennse s .8 $ 7.8 s 7. s 7. s • $ 

fair value pnee at rt date ' 1,32 ' ,6 ' 1,027 ' 6$0 ' 415 ¥ 968 
$ 0. $ 0.95 $ 8.42 $ $.JJ $ 3.40 $ 1.9 

The_sumps_used_to measure the fit_vtue f2o21StoeiAguon Rn" 
Estimate method cl. Scholes option pricing model 
Volatility of stock pnce 36.$17% 
Estimated remaining outstanding penod years 
Estated drodend ' per slre 
Red.fee terest ate (0.061% 
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REVENUE RECOGNITION 
BREAKDOWN OF REVENUE 
The Group's revenues consist primarily of revenues recognized from contracts with customers, and revenues 
generated from sources other than contracts with customers are insignificant. Accordingly, in the consolidated 
statements of operations, net sales arc not presented separately from revenues recognized from contracts with 
customers and revenues generated from sounces other than contracts with customers. The following table shows 
revenues recognized at a point in time, such as product sales or maintenance services, and revenues recognized over 
time based on contract period. for each of reportable segments 

Fat the year ended 
March 31, 2022 
Tyeing of revenue recognition 

Revenue tecoed at a point n tare 
Revenue nocogmed over tune 

Total 

for the year ended 
Mare 31, 2022 

Ting of revenue recogmton 
Revenue feogmed at point in tee 

Revenue teogmed over tire 
Total 

Mdlios of yen 
Reportable Segment 

Nonth Other 
hap An.r Europe tea Total 

,. 815.89.J • 1,16.82.2 ¥ 938.02 ' 97,294 ' J,107,994 

464 9,84 1,4 672 23J$ 
¥ 16,JS7 ¥ 1,206,66 ' 539,39 • $$7,926 ' 3,120,349 

Thousands of US dollars 
Reportable Segments 

Nontt Other 
Japan Anene Europe areas Total 

$ 6,687,6-4.8 $ 9,810,016 $ 4,410,041 $ 4.567,656 $ 25,475.61 
3,80. 80,69 11.262 $.08 101,270 

$ 6,691,451 ' 9,890,71 $ 4,421,30 $ 4,$73,164 $ 25,576.,61 

BASIC INFORMATION FOR UNDERSTANDING REVENUE 
For details on Basic information for understanding revenue. refer to Revenues"under Note 2. "Summary of 

Significant Accounting Policies." 

INFORMATION FOR UNDERSTANDING THE AMOUNT OF REVENUE FOR THE CURRENT AND 
SUBSEQUENT PERIODS 
I)Contraet Balances 
Receivables from contracts with customers and contract liabilities as of March 31, 2021 and 2022 were as follows: 

As of Mach 3L 

Mons of_en 
2021 2022 

Thousands ot 
US dollars 

2022 

Receivables from contracts wth estoners 

Contract hiabthites 5$2.530 83,710 
$1,197,8.6 

686,14 
¥ 123,86 146,136 

tpiln the consolidated bale sheet, receivables from contracts with cutore included en Tee notes ad count tecerable,d 
contract libhrties are included in Other current liabhtes 

(Contract habites consist manly of advances reserved related to product sales and deferred nevenue related to Connected Services Of the 
amount nssogneed as revenue n the current isl yeat, the amount inc laded in the contract liabilities balance at the betug of the penod 
w N24,913 million ($.204,20$ thousand' 

2) Transaction price allocated to remaining performance obligations 
The total transaction price allocated to unsatisfied (or partially unsatisfied) performance obligations and the 
breakdown by period in which revenue is expected to be recognized as of March 34, 2022 were as follows: 

Toussand of 
Million of yen Us dolls 

As of Maret 34 2022 2022 

Within ye ,· 221% ' 16,68o 

Over l yea 28,J80 232.623 

Total • $1,15$ ' 419,J0. 

lease note that the above amounts do not include information on remaining performance obligations that have 
original expected duration of one year or less, applying the practical expedient. There are no material amounts not 
included in the transaction price in the consideration arising from contracts with customers 

36 
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ft5ELLING, GENERAL AND ADMINISTRATIVE EXPENSES 
The major items and amounts included in Selling. general and administrative expenses" in the consolidated 
statements of operations for the years ended March 1, 2021 and 2022 were as follows: 

Advertstg expenses 

Feight and packing expense 
Reserve for warranty epens«es 
Salanes ad wage 

Retenet befit pens 
eetch d development costs 
Proton fie loss on compensation for de 

Thousands of 
Millions of yen Us. dollars 

02I 022 2022 

• 92.560 ' 9,08 $ 650.066 
41,78 $$,76J 457,074 

33,230 26,464 216,91 
Is,880 121,A 99,89J 

6,451 J,88% M,86 

127412 14,622 1,105,459 

11,so0 94,262 

[RESEARCH AND DEVELOPMENT COSTS 
All research and development costs are included in selling. general and administrative expenses. The research and 
development costs for the years ended March 31, 202l and 2022 were as follows: 

For te er ceded Mel SL 
tloms of yen 

2021 2022 

thousands of 

ts dolls 
2022 

$ 1,103,459 

t OE INCOME @EXPENSES) 
The components of Other. net" in Other income/fexpenses) in the consolidated statements of operations for the years 
ended March 31. 202 and 2022 were as follows: 

Thousands of 
Millions of yen ts dollars 

For the years ended March 3l 021 2622 2022 

Rental income I.6 ' 1,64 $ 15.39J 

Loss o sale of eceroable 01 0991 t,659 
Foreign change gan floss 6,062 0,288 48.262 

Tues and des 0, (19,66 

Lo on ales ad retirement of property,plot ad equpent set (4.563¥ 64,600 (7,705) 

parent loss tNote I9) 01,3$5 (61 ($,664 

Loi on date (1.s6.3 (2,81 
Lois on production stpenon ad others due to the novel cooeavin(I t20,460 (8,861) 0161 
Ga on sale of vestment secunties 400 

lase shat cone , .... 8,27 

Gan on change in eqty ( 4,04 ,172 

Other (1,2$4 (4,711 08,615 
Total • (10,379) ¥ 13,25 $ I0,466 

([Lois on prod.ton pension ad others de to th ow.el coon virus fleet year ended4eh 4,0l epresents the fed cost durn 
the production peso due to the itnpaet of the novel eedovire This extrovdinay lo w due to the period during huch overseas 
production bes were shat down at the request of the government ad the efet of governents declaring emergences and taking 
measures to prevent the spread of infection by hinting economic activities 

Loss on production spensod others du to th novel corotor fat e years ended Mech ,202represents the fed cost 
dantg the redaction of production de to the unp.et of tde pd.erg '4 etrrdiry lows cared by shortages i the supply of 
pats ass0id wt tde oboe.d of the padens ie Sobest Ai where applier tetried their opert.on at the request of 
governments 

(Gun on change n equity represents the profit firon the change in equity resulting from the capital increase of Chang Mada Automobile 
Co,Ltd (CM4) afihated company counted for sag eqty method 

As China Aw€arporton Lated(FAMW part.pated in and won the bud fr a capital increase propest ttplerented by CMA 
Aug 20I,tA4Abs become jot venture con.pry (tee (4A)ht are ownedbry the Cog(hogqmg chg Atonoble 
Co,Ltd tC4Ind FAM The Company and€A each ow 47.S prent of mew (MA's shares wlule FAW owns S percent 
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IMP ARMENT Loss 
Details of impairment losses for the years ended March 31, 202l and 2022 were as follows: 

For the year ended March 34,202L 
Purpose of use Loon 
dle assets site of Califon. 
(Sales faehies LSA. ee 
dle aon Hiroslma Prefecture 
eduction hapan, etc 

feihtes 
Asset held Talvo Metropolis 
for sales hpan, etc 

Toal 

For the sear ended March 4,2022 
Purpose of us 

Idle assets 
Sales fahres 
dle sets 
(Product»on 

fcihitie) 
Toal 

Bldg d structures, 

Machinery, eqpoent ad vehicles, els 

Meinery, eqpanent and vehles, etc 

Bldg d structures, And 

Buildings ad structures, 

Machnen. equipment and vehicles 
uldis d structure, 
Machinery, eqparent d veduces, et¢ 

Allots of yen 

' 749 

$06 

100 

L,3s5 

fousads of 
Mthons of yen US dollars 

' 204 $ 1,672 

48 3,992 

' 69 $ $,664 

The Group principally groups its long-lived assets at each operating company level and assesses whether indicators of 
impairment exist. Idle assets, assets held for leasing. and assets held for sale, however, are assessed individually 

The recoverable amounts of these assets were measured at their net realizable value. 

EELOTER COMPREHENSIVE INCOME@LO) 
The following table presents reclassification and tax effects allocated to each component of other comprehensive 
income for the years ended March 31, 2021 and 2022. 

Tuands of 
httuons of yen ts dolls 

For the vcaws ended March 3 2021 2622 2022 
Vet unrehted gan4lo4) on val.able.flora.ale secnrte 

Amounts n dung t.de fi.el yea ' 19,$7l • 1,7$9 $ 161,9$ 
Reclassification adjustment (70 

Subtotal before ta I9.901 19,799 161,95$9 
Ta effect ($,141) (69soy (49,590 

Bboce at end of penod 13.TS4 1,0 1.6 
Deferred ans flosses on hedges 

Amounts nsig dung the fie.al yet (2,159) ($,04 (41,672 
eelafiction adjustment 1,1% ,44J 2.221 

Subtotal before t (74 tt4I (13,45 
Ta effect 29 $00 4,0.8 

[bee at end of penod ($45 (t,41 09,3$2 
Foeeigo currency tr.ton adjustment 

Amounts as.mg dung tle fel yet ,6 20,909 71,JS 
Adjustments for tetruent benefits 

Amounts asing dunng the fiel yeat 27.864 14,2s 16.6s0 
Reelifietion dtr«ens 4.12 (,s2 (11,32s 

Subtotal before ta 12.046 ,8SJ 105.JS2 
Ts effect 09,66.2 (4,046) 03,164 

Balace at end of period 22.34 8,807 72.189 
Share of other comprehensive income(loss of affiliates accounted for 

using equaty method 
Amounts asing during the fie.l year (2.ss s.4 41,89.J 
Reel1fiction adjustments $ " 664 

Bae at te end of penod t,780) $,12 42.557 
Total other comprehensive income(lo ¥ $2.511 ' 4,476 $ 389,148 
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EEl'EMPLOYEES RETIREMENT BENEFITS 
The Group has contributory defined contribution and defined benefit plans, and non-contributory defined benefit 
plans 

For the accounting policies for retirement benefits, refer to Employees' Retirement Benefits" under Note 2, 
"Summary of Significant Accounting Policies", 

$ 177$,730 

Thousands of 
Us. dollars 

022 

$ 1921,64 
108,6Jr 
24.172 

(91,$00) 
(166,000) 

($$,19) 

9,66 

2022 2021 

4lions of yen 
202 2022 

93,670 • 356,44 
13.4J 13.29 

2.712 2,949 
44 (11,16)) 

116.828) 00,291 
$ (6,74 

3,0 4,144 

1$6.44 • 318,6.9 

Milos of yen 

¥ 

• 

Moveents erenent benefit obligaons 

Balance at beginmog of year 
Serve cost 

ln4res4 cost 

Actanal differences 
benefits pad 
Pt serve costs 
Other 

bah.ace at end of year 

For the years ended Mach 4 

Reconciliations of beginning and ending balances of the retirement benefit obligations and the plan assets for the 
years ended March 31. 2021 and 2022 were as follows: 

Thousands of 
US dollars 

2022 

Movements in pl asset 

Bal.ace at beginning of year 
Expected return on pl set 

Actual fferen.es 
Coatnbutons pad by the employer 

benefits pad 
Oder 

lace at end of year 

• 281.92 • 313,06.2 
4,930 $,941 

28,486 (4,066) 

.20 7,89 
(12619 (4,466) 

2,$1 81 
313,062 ¥ 03,11# 

$ 2566,082 
48,45 

025131 
64,410 

(1,$74 
31.Jo) 

The reconciliation of the retirement benefit obligations and plan assets to the liability and asset for retirement 
benefits recognized in the consolidated balance sheets as of March 31, 2021 and 2022 was as follows: 

A of March 

lions of yen 
o22 

Thousands of 
US. dollars 

02 
funded retterent benefit obbligatos 

Plan assets 
Subtotal 

L'nfudied retirement bee fit oblganons 
Toll et lulty (set)fo retirement benefits recored u 

consolidated balance sheets 

40.294 
(1,062 

27.22 
6,14 

J22.87 
01,418 

$ 2646.6l5 
(2,566.541 

80,074 

129.41$ 

209,189 

Lublitv for tetrerent benefits 
Asset for retrencnt benefits 
fetal net lblity (set) for retirement beefs tecogmed in 

consohdated balance sheet 

$0,09 
(6,660) 

43J 
0,912 

26.521 $ 

4,041 
(64,8$2 

209,18 
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The profits and losses related to retirement benefits for the years ended March 31, 202I and 2022 were as follows: 
Thous.ids of 

Mlhos of yen US dollars 
For the years ended March l 20.2 2022 2022 
Service cost • 13.34 • ,29 $ 108,631 
interest cost 2.72 2.94 24.172 
Expected return on pl assets (4,930) ($,911 (48,459 
Actuanad Afferenes aeration 4.74 (86 (6,44J 

lat serve costs navttioa (592 ($96 (4,889 

Other 23 o0 820 
Severce ad retrerent benefit expenses ¥ 5.3$0 • ,009 $ 734,844 

Note For the yeas ended Mach ,20l ad 022. rued peon sots related to defied contnbution plans were chated to income as f 
46 m»lion an4412 mullion ($27,967hound repsteely This cost ts ot included n the bove 

The breakdown of items of adjustments for retirement benefit (before tax) recognized in other comprehensive 
income for the years ended March 31. 202l and 2022 was as follows: 

Thousands of 
hllions of yen ts dollars 

For the years ended Mach 3l 2021 2022 2022 
st $ere costs • ($97)¥ 6,137 $ $0.,3J0) 

Actuana] difference 2.64 6,716 $5$,04 

Tol 12.046 l 12.89 $ 10s,392 

The breakdown of items of accumulated adjustments for retirement benefits (before tax) recognized in 
accumulated other comprehensive income as of March 31. 202l and 2022 was as follows: 

lit service costs that re yet to be recogned 

Actuarial differences that are yet to be necogmed 
To4l 

Thousands of 
titlons of yer US dollars 

2021 2022 2022 

• 2.12 ¥ ,84 $ 72.535 
(3,499 3,217 26,6 

(77)¥ 12.066 $ 9,902 

The breakdown of plan assets by major category as of March 31, 2021 and 2022 was as follows: 

As of Match 3l 
end 
Equity cunt«es 
General accounts of the hife stoe cope 
Other 

Toil 

202 2022 
46% 42% 
29% 2% 
1$% 16% 
10% 13% 

100% 100% 

The major items of actuarial assumptions for the years ended March 31, 2021 and 2022 were as follows: 

For the years ended Mach l 
Dseoumt rate 

Log-term expected rte of return 

2022 
run1l0.% fricri 0.% 
nil 1$% Peril 1.4% 

To determine the long-term expected rate of return on plan assets, the Company considers current and expected 
allocation of the plan assets, as well as current and expected future long-term returns on various assets constituting 
the plan assets 
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EE I€OE T\Es 
The effective tax rate reflected in the consolidated statements of operations for the years ended March 31, 202I and 
2022 differs from the statutory tax rate for the following reasons. 

For the years ended March 3l 2021 2022 

Stttory tan fate 10$% 0.$% 

Foreign withholding tr 2012% 4.2% 
Unresogeed ta effect on uncalied gains (l9% 0.8% 
Retained earnings in ssdiamies ad atfilutes 00 1% 0.J% 
Equity t met cone of tilted copes (916% (0.5% 
[fleet ta rates .pplied to foreign conceded subsides (1018% (1.4% 

/auaton al0woe 7220% (8.5)% 
T%¥ system differences for foreign consolidated subsides (60.2/% .% 

Other 042% 0.3% 
ftetve ta rate 1.$$$7% 26.7% 

Deferred tax assets and liabilities reflect the estimated tax effects of loss carryforwards and accumulated temporary 
differences between assets and liabilities for financial accounting purposes and those for tax purposes 

The significant components of deferred tax assets and liabilities as of March 31. 2021 and 2022 were as follows: 
Thuds of 

4lions of yer US. dollars 
A of Mach 34 202 2022 2022 

Deferred ta assets 
Accrued boned otr reserves $9,909 • 91J2 $ 420,70 

Ta lo carryforward(2 43,264 1$,449 126,6E 

Inventory, et I0,570 12,664 105,80.3 
Liability for retirement benefits IS,600 o.29 4,664 
Eces of deprecaton .5 J,91 521.22 
Proviso fie le 0 00pesto fo ho. 4.30 6,71 
Asset fetter«ent obhgton 1,$84 1,62 13.44 
Allowance ft doubtful receivables 98 ,6tT 14.254 

Impairment loss 1.24 ,4S 11.02s 

Accrued business ta 62 1,464 9.$41 

eoetg ts credit cry fiorwd Io $$ 4.$33 
Alu.ion loss o investment secunts. ct 19% 425 ,484 
Othet 4$,192 49,269 40,844 

Toal .217 19,20% 1,2$$,787 

Vl.ton allow.ce fie tr lo carryforwt 16.$49) (12,81s (105,041 
VAlu.ton allow.eee for deductble tenpory differences. etc (49,796 (6)401) (19,680 

fetal valuation alowe(p (88.45 (76,216 (624,721) 

Total deferred tax assets 93,872 16,990 64,066 

Deferred ta libibtes 
Retuned earnings subdues.d tflaes (1.92 (13,846 (113,492 

Net uedied gin on val.able-floe-le secure (1,07 (+34,120 (0,$41) 
Effect of exchange mate fluctuations on foreign subsidene (10,168 (8,940) (74,279) 

Aset fat retrerent beuefits (2.990 0,02s (24,795 

Other ($,46.3) (7,61) (6,615 
foul deterred ta lbhrte 039.2.26 (46,692) 08,722 
Net detened ta sets ¥ $4,646 ' 30,298 $ 248,344 

(l)Valuation allowance decreased by NII ulbion ($,41 tho.sad Ts decrease was manly resulted froen the decrease in ta loss 
earryoowed on the€onpav its.soc.td val.too.Ce 
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(Ta loss carryforwards and their deferred ta assets by expiration penods are as follows 

Millions of yen 

As of March 31, 202l 

la loss 
carryforwards 

( 

Valuation 
allowe 

202.2 
2023 
2024 
202$ 
2026 
Thereafter 

Total 

As of March 31, 2022 

41.11$ (8,$49) 4,$66 

¥ 43.264 ¥ 038,$49) ¥ 4,715 (b 

A Millions of yen 

Tax loss Valuation Deferred 
carryforwards allowance a a$et$ 

ta 

' ' ' $ $ $ 

Defened 
ta, asets 

Thousands of US dollars 

2024 
2025 
20.26 
2027 
Thereafter 

Total 
IS44 

02,819) 
126,631 (10$,041 

126,651 $ (05,041) $ 

21.$90 

21.590 (e 

(a) Tax loss carryforwards are after multiplying the statutory tan mate 
tb) Deferred tax assets of 4.I5 million were recognized for tax loss carryforwards of 43264 million (amount mltphied by the statutory ta rate) 

No valuation allowance was recognized for the ta loss carryforwards, which were deterred to be recoverable based on expected future ta 
Income 

( Deferred tax assets of2,6.34 million (21,50 thousand were fecogmed for tax loss carryforwards of I5,449 million (amount multiplied by the 
statutory tax ate SI26,634 thous.ad) No valuation allow.ace was recognized for the tax loss carryforwards, which were determined to be 
recoverable bed on expected future taxable incoee 

(d) Gross deferred tax assets before being offset by deferred tax liabilities were 76,990 million ($631,066 thousand) Of this, the Company's deferred 
tax assets were N28,522 mullion ($233,787 thousand 
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EESEGMENT INFORMATION 
SEGMENT INFORMATION 
OVERVIEW OF REPORTABLE SEGMENTS 
The reportable segments of the Group consist of business components for which separate financial statements are available 
The reportable segments are subject to periodical review by Board of Directors meetings for the purpose of making 
decisions on the distribution of corporate resources and evaluating business performance 

The Group is primarily engaged in the manufacturing and sale of passenger and commercial vehicles. Businesses in 
Japan are managed by the Company. Businesses in North America are managed by Mazda Motor of America, Inc. and the 
Company, while businesses in Europe are managed by Mazda Motor Europe GmblH and the Company. Areas other than 
Japan. North America, and Europe are defined as Other areas. Business deployment in countries in Other areas are 
managed in an integrated manner by the Company as one management unit. Accordingly, the Group consists of regional 
segments based on a system of managing production and sale. As such, Japan, North America, Europe, and Other areas are 
designated as 4 reportable segments. 

CALCIATION METHODS USED FOR NET SALES, INCOME OR LOSS. ASSETS, AND OTHER ITEMS ON EACH 
REPORTABLE SEGMENTS 
Accounting policies of the reportable segments are the same as those noted in Note 2, " Summary of Significant 
Accounting Policies". 

Inter-segment sales and transfers are based on market prices. 

NET SALES. INCOME OR LOSS. AND ASSETS BY REPORTABLE SEGMENTS 
Net sales, income or loss, and assets by reportable segment for the years ended March 31, 2024 and 2022 were as 
follows: 

Millions of ven 
Reportable Segments 

As of and for the year ended Noth Other Adjustment Consolidated 
March 31, 2021 hp Anene Europe areas Total (1 (2 
Net sales 

Sales to external customers ¥ 866,977 ¥ ,027,8$% ' 490.134 ¥ 497,099 ¥ 2,882.066 ¥ . ¥ 2,882,066 
later-segment sales and transfers 1,464,$74 252.611 19,600 $1.664 l794,449 (1,794,449 

f otal 2331551 1280,467 5$09.734 $54.765 4.676515 (1,794449 2882.066 
Segment more(loss) 064,724 40,477 10,002 7,761 3.,516 5.304 8,8.20 
Segment assets 2.343,476 449,287 1986.115 394.,80.2 3.34$,680 (+28,266) 2,917,414 
Other items 

Depreciation and arortation 59,72 19,345 4,$74 6.12 89,765 89,765 
Impairment losses 42 467 3l " 1.355 1355 
vestments in affihated compaues 

on the equity method 32.012 5.230 2.444 82.776 123.062 123,062 
Increase in property, plant and 

equipment and ntagable assets 64.2318 24,$92 2.06.3 1,79 92972 92,972 



Case 8:22-cv-01055-DOC-DFM   Document 123-2   Filed 05/22/24   Page 132 of 139   Page ID
#:6419

Mlhoits of ven 
Rel eggets 

As of and for the year ended Nonth Oiler Adjustment Consolidated 
March 1, 2022 2n Amene He areas lotal 1 (2 
Net sales 

Sales to external customers ¥ 16.JS ' 1,206,667 ' $39,199 $5$7,926 ¥ 3,120,349 ¥ . ' 3,120,49 
Inter-segment sales and transfers 1,728,J6 23$.J61 20,935 $4.12 2,038,755 (2,038,759) 

Total .544,693 1442,028 $60.3.4 612.04 $,159,104 (2,038,755 3,120.349 
Segment income(loss) 85,700 0.4ss 4.888 16,$42 107,645 0,41 104,227 
Segment assets ,595,66 $2$.66.2 18$.591 63,892 3,470.72 (5902,424 2,968,14 
Other items 

Depreciation ad amortization 6,664 22,101 $,098 6,418 90.2 90.281 
lmparent losses 627 64 ( 691 .. , 
vestments i afflated companies 

on the equty method 33,424 2,414 86,101 121,939 121,9J9 
lnrease in property, plant and 

equprent ad intangible assets 92,76.J 46,287 1.36 .91 144.332 144.332 

Thousands of US dollars 
epowable Segel 

As of and for the year ended Nonth Other Adjustment Consolidated 
Mach 31, 2022 w Anene Ewers areas Total 1 (2 
Net sales 

Sales to external customers $ 6,691,451 $ 9,890,71 $ 4,421,30J $ 4,573,164 $25,$76,631 s $25,576,631 
later-segment sales and transfers 14,166,689 1,929,189 7I.S98 443,6. 16,711,107 (16,711,107) 

Total 20.8$8,140 1,19,902 4,$92,901 $,016,795 42,287,738 (16,711,107) 25,576,631 
Segment income(loss) 701,45 (7,146) 122.033 135.590 882.3.36 (28,016) 854,320 
Segment assets 19,636,615 4,3J08, 705 1,519,598 2,982.9. 28,447,J11 (4,118,229) 24,129,082 
Other items 

Depreciation and amortization 464,458 181,156 41,787 $2,607 740,008 740,00 
m parent losses $139 $2s 8 (8 $.664 $664 
Investments in affiliated compares 

on the equity method 273,967 19,787 706,746 999,$00 999,500 
laerease in property, plant and 

equipment and intangible assets 760.39J 379,402 1.221 352,0735 1,183,049 1,I83,049 

tI)Notes on adjustment 
tl)the adjustment on segment income(lossy is eliminations of inter-segment transactions 
2The adjustment on segment assets is manly eliminations of inter-segment recervables and payables 

t2 The segment income(loss)is reconciled wth the operating income in the consolidated statements of operations for the years ended March 34,20p 
d 20.22 
The segment assets are sconced wnth the total assets n the consolidated balance sheets as of March 3I, 202I and 2022 

Note As described in Note 4, "Accountng Changes," the Group has "Accounting Standard for Revenue Recognition,etc. effective froin the beginning 
of the fiscal year ended March 1, 2022and charged the measunng method of segment income or loss Asa result, for the fiscal year ended March 
3I, 2022. et sales of Japan segment increased by IS,88 «llio ($130,172 thousand. ad North America segment decreased b ¥$7,884 mullion 
($474459 thousand), and segment income of Japan segment increased by 4,6l mullion ($37,8$ thousand), compared with tbe previous method 

ASSOCIATED INFORMATION 
INFORMATION BY GEOGRAPHIC AREA 
The sales information by geographic area for the years ended March 3I, 2021 and 2022 was as follows: 

Thousands of 
Millions of yen U.S dollars 

For the years ended March 3l 2021 2022 2022 
Japan ¥ 94,490 ¥ 56,$68 $ 4,668,$90 
U.SA 792.024 977,8416 8,014,88$ 
North America tE eluding ts A 232.870 229.24 ,78,885 
Europe 498,03 $40,5$0 4,430,738 
Oiler areas 764,645 803,194 6,$85,$ 

Total ¥ 2,882.,066 ¥ 3,126,3J49 $25,576,63 

Sales are categorized by the countries or regions based on the customers' locations. 
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The property, plant and equipment information by geographic area as of March 31, 2021 and 2022 was as follows: 
Thousands of 

Millions of yen US. dollars 
As of March 34 2021 2022 2022 
Japan ¥ 861,731 ¥ 890,1$2 $ 1,296,328 
Mexico 95.,611 89,655 74,877 
North Amenca (Excluding Mexico 45.075 92.545 7$8,566 
Europe 16,924 8,11 1$4,189 
Other areas $5,767 $5.55J 455.351 

Total ¥ .075.168 ' 1,146,716 $ 9.399.311 

EE RELATED PARTY TRANSACTIONS 
There were no transactions with related parties to be disclosed during the years ended March 3. 2021 and 2022. 

For the year ended March 31. 2022. important affiliates were Changan Mazda Automobile Co., Ltd. and Mazda Toyota 
Manufacturing. US.A., Inc., and the summary of their financial statements used in the calculation of the equity in net loss 
of affiliated companies was as follows: 

A of and for the year ended Mach 4,20.2 
Total current assets 
Total nourrent assets 
Total current liabilities 
Total norecurrent habhtes 
Total net assets 

Net sales 

Net loss before income taxes 
Net loss 

Thousands of 
Millions of yen IS dollars 

' 198,J$1 $ 1,625,828 
178,0IE 1,459,107 

22$,76 1,850,3$8 

97,06.5 795,61 

$3,529 438,76.2 

3J20,873J 2,630,107 

(12,139 (99,467) 
(17,434 (142,902 
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INDEPENDENT AUDITOR'S REPORT 
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Independent auditor's report 

To the Board of Directors of Mazda Motor Corporation: 

Opinion 

We have audited the accompanying consolidated financial statements of Mazda Motor Corporation 
(the Company") and its consolidated subsidiaries (collectively referred to as "the Group"), which 
comprise the consolidated balance sheet as at March 31, 2022, the consolidated statements of 
operations, comprehensive income, changes in net assets and cash flows for the year then ended, and 
notes, comprising a summary of significant accounting policies and other explanatory information. 

In our opinion, the accompanying consolidated financial statements present fairly, in all material 
respects, the consolidated financial position of the Group as at March 31, 2022, and its consolidated 
financial performance and its consolidated cash flows for the year then ended in accordance with 
accounting principles generally accepted in Japan. 

Basis for (pinion 

We conducted our audit in accordance with auditing standards generally accepted in Japan. Our 
responsibilities under those standards are further described in the Auditor 's Responsibilities for the 
Audit of the Consolidated Financial Statements section of our report. We are independent of the Group 
in accordance with the ethical requirements that are relevant to our audit of the consolidated financial 
statements in Japan, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion. 

he Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audit of the consolidated financial statements of the current period. These matters were addressed in the 
context of our audit of the consolidated financial statements as a whole, and in forming our opinion 
thereon, and we do not provide a separate opinion on these matters. 

Appropriateness of management's judgment on the recoverability of deferred ta assets of 
Mazda Motor Corporation 

The key audit matter 

Mazda Motor Corporation (hereinafter, the 
Company") and its consolidated subsidiaries 
recognized deferred tax assets of 37,256 million 
on the consolidated balance sheet for the current 
fiscal year. As described in Note 22 Income 
Taxes" to the consolidated financial statements, 
the amount of gross deferred tax assets before 

How the matter was addressed in our audit 

The primary procedures we performed to assess 
the appropriateness of management's judgment on 
the recoverability of deferred tax assets of the 
Company included the following: 

(I Internal control testing 
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being offset by deferred tax liabilities amounted to 
¥76,990 million. Of this. the amount of deferred 
tax assets of the Company in its standalone 
financial statements was 28.522 million, which 
accounted for approximately 1% of total assets in 
the consolidated financial statements. 

Deferred tax assets are recognized for tax loss 
carryforwards and deductible temporary 
differences to the extent that they are expected to 
reduce the amount of future tax payments. 

As described in Note 3, "Significant Accounting 
Estimates" to the consolidated financial 
statements, the estimated future taxable income, 
which was used to assess the recoverability of 
deferred tax assets, was based on the next year's 
budget prepared by management. Accordingly, it 
included significant assumptions involving 
estimation uncertainty, such as the prospects for 
consolidated wholesales volume assuming a 
certain business environment that incorporated the 
effects of novel coronavirus, the shortage of 
semiconductors, etc., the results of unit selling 
price improvement measures. the effects of rising 
raw material prices, as well as transaction prices 
between the Company and its U.S. subsidiary 
which required management judgment. 

We, therefore, determined that our assessment of 
the appropriateness of management's judgment on 
the recoverability of deferred tax assets of the 
Company was the most significant matter in our 
audit of the consolidated financial statements for 
the current fiscal year, and accordingly, a key 
audit matter. 

We tested the design and operating 
effectiveness of the Company's certain internal 
controls over the estimation related to the 
recoverability of deferred tax assets. In the 
assessment, we focused our testing on the 
internal controls relevant to management's 
assessment of the appropriateness of the 
estimation related to consolidated wholesales 
volume, unit selling price improvement 
measures, the effects of rising raw material 
prices, as well as transaction prices between the 
Company and its US subsidiary, which were 
especially important in the next year's budget. 

(2) Assessment of the estimation included in the 
next year's budget 

We assessed the precision of management's 
estimates by comparing the previous years' 
budgets with the actual results and analyzing 
the causes of any variances. Then we inquired 
of management regarding key assumptions 
included in the next year's budget to assess the 
appropriateness of those assumptions. In 
addition, we performed the following 
procedures, among others: 

inspected production forecast reports issued 
by external research organizations and 
assessed the appropriateness of the 
assumption of the consolidated wholesales 
volume included in the next year's budget to 
evaluate the feasibility of the production plan 
included in the next year's budget 

« compared the assumptions related to the unit 
selling price improvement measures included 
in the next year's budget with the results 
from the improvement achieved during the 
most recent accounting period; 

compared the assumptions related to the 
effects of rising raw material prices included 
in the next year's budget with price forecast 
reports issued by external research 
organizations; and 

assessed the appropriateness of management's 
estimates of transaction prices between the 
Company and its U.S. subsidiary included in the 
next year's budget by involving a tax specialist 
within our network firms. 

• 
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Other Information 

The other information comprises the information included in the Financial Report 2022, but does not 
include the consolidated financial statements, the financial statements, and our auditor's reports 
thereon. Management is responsible for the preparation and presentation of the other information. The 
audit and supervisory committee is responsible for overseeing the directors' performance of their duties 
with regard to the design, implementation and maintenance of the reporting process for the other 
information. 

Our opinion on the consolidated financial statements does not cover the other information and we do 
not express any form of assurance conclusion thereon. 

In connection with our audit of the consolidated financial statements, our responsibility is to read the 
other information and, in doing so, consider whether the other information is materially inconsistent 
with the consolidated financial statements or our knowledge obtained in the audit, or otherwise appears 
to be materially misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of this 
other information, we are required to report that fact. 

We have nothing to report in this regard. 

Responsibilities of Management and the Audit and Supervisory Committee for the Consolidated 
inaneial statements 

Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with accounting principles generally accepted in Japan, and for such internal 
control as management determines is necessary to enable the preparation of consolidated financial 
statements that are free from material misstatement, whether due to fraud or error. 

In preparing the consolidated financial statements, management is responsible for assessing the Group's 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern in 
accordance with accounting principles generally accepted in Japan and using the going concern basis of 
accounting unless management either intends to liquidate the Group or to cease operations, or has no 
realistic alternative but to do so. 

The audit and supervisory committee is responsible for overseeing the directors' performance of their 
duties with regard to the design, implementation and maintenance of the Group's financial reporting 
process. 

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with auditing standards generally accepted in Japan 
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error 
and are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these consolidated financial statements. 

As part of our audit in accordance with auditing standards generally accepted in Japan, we exercise 
professional judgment and maintain professional skepticism throughout the audit. We also: 

Identity and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk 
of not detecting a material misstatement resulting from fraud is higher than for one resulting from 
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error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 

Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, while the objective of the audit is not to express an 
opinion on the effectiveness of the Group's internal control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

Conclude on the appropriateness of management's use of the going concern basis of accounting 
and based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Group's ability to continue as a going concern. If 
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's 
report to the related disclosures in the consolidated financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our auditor's report. However, future events or conditions may cause the Group to 
cease to continue as a going concern. 

Evaluate whether the presentation and disclosures in the consolidated financial statements are in 
accordance with accounting standards generally accepted in Japan, the overall presentation, 
structure and content of the consolidated financial statements, including the disclosures, and 
whether the consolidated financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation. 

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 
business activities within the Group to express an opinion on the consolidated financial statements. 
We are responsible for the direction, supervision and performance of the group audit. We remain 
solely responsible for our audit opinion. 

We communicate with the audit and supervisory committee regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, including any significant deficiencies 
in internal control that we identify during our audit 

We also provide the audit and supervisory committee with a statement that we have complied with 
relevant ethical requirements regarding independence, and communicate with them all relationships and 
other matters that may reasonably be thought to bear on our independence. and where applicable, 
related safeguards. 

From the matters communicated with the audit and supervisory committee, we determine those matters 
that were of most significance in the audit of the consolidated financial statements of the current period 
and are therefore the key audit matters. We describe these matters in our auditor's report unless law or 
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we 
determine that a matter should not be communicated in our report because the adverse consequences of 
doing so would reasonably be expected to outweigh the public interest benefits of such communication. 

Convenience Translation 

The U.S. dollar amounts in the accompanying consolidated financial statements with respect to the year 
ended March 31, 2022 are presented solely for convenience. Our audit also included the translation of 
yen amounts into U.S. dollar amounts and, in our opinion, such translation has been made on the basis 
described in Note I to the consolidated financial statements. 

50 
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Interest required to be disclosed by the Certified Public Accountants Aet of Japan 

We do not have any interest in the Group which is required to be disclosed pursuant to the provisions of 
the Certified Public Accountants Act of Japan. 

/S/ Satoshi Yokosawa 
Designated Engagement Partner 
Certified Public Accountant 

/S/ Atsushi Nagata 
Designated Engagement Partner 
Certified Public Accountant 

/S/ Takuya Morishima 
Designated Engagement Partner 
Certified Public Accountant 

KPMG AZSA LLC 
Hiroshima Office, Japan 
August I 0, 2022 

Notes_to_the Reader_of Independent Auditor'sReport: 
This is a copy of the Independent Auditor's Report and the original copies are kept separately by the 
Company and KPMG AZSA LLC. 

5l 
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MANAGEMENT POLICY, BUSINESS ENVIRONMENT, ISSUES TO BE ADDRESSED, ETC. 

I. Basie Policy of Company Management 
Mazda Motor Corporation (hereinafter Mazda" or "the Company") has established the following 

Corporate Vision in an effort to earn the trust of customers and other stakeholders and to be a brand that 

they will continue to choose, and also to pursue business activities in a unified manner: 

We love cars and want people to enjoy fulfilling lives through cars. 

We envision cars existing sustainably with the earth and society, 

and we will continue to tackle challenges with creative ideas. 

I. Brighten people's lives through car ownership. 

2. Offer cars that are sustainable with the earth and society to more people. 

3. Embrace challenges and seek to master the Doh (Way" or Path") of creativity, 

2. Business Environment and Issues to be Addressed 

() Medium-term Management Plan (Fiscal year ended March 2020 through Fiscal year ending 

March 2026) 

To guide Mazda through this key period of transformation. and achieve sustainable growth, the Company 

has formulated a Medium-term Management Plan in accordance with Mazda's uniqueness of co-creating 

with others," our core policy, and is steadily implementing initiatives under this plan. 

Medium-term Management Plan Key Initiatives 

Invest in brand value improvement 

- Invest in unique products, technologies, production, and customer experience  
Continued investment with further efficiency and leveling 

Staggered launch of new products/derivatives at planned intervals 

Continued product upgrades 

Curb expenditure that depreciates brand value 

Accelerate fixed cost'cost reductions to lower break-even volume 

[nvest in areas where we need to catch up and start investing in new areas 

Enhance alliances(CASE', new partnerships) 
We will strive to achieve strong growth by leveraging the assets we have built to date and accelerate 

efforts to achieve a resilient management structure capable of withstanding major changes over time. With 

our sights set on 2030 to realize the Company's long-term vision for technology development, 

"Sustainable Zoom-Zoom 2030," we are now working on the transformation of our business structure, 

bearing in mind changes in the business environment due to the worldwide tightening and acceleration of 

environmental regulations and competition in new value creation in an era characterized by CASE. 
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Medium-term Management Plan Financial Metries 

Key financial metrics for the fiscal year ending Mareh 2026, the final year of the Medium-term 

Management Plan are as follows. 

Net sales About 4.5 trillion yen 

Profit Operating return on sales (ROS) 5% or higher 
Return on equity (ROE) 10% or higher 

Investment for future ·Capex and R&D: 7-8% of revenue or less 

· Actions for electrification, IT and carbon neutrality 
Financial structure Maintenance of a net cash position 
Shareholder return Sustainable payout ratio of 30% or higher 
Break-even volume About I million units (wholesales) 

1I,CASE: General term for a group of new technologies that include Connected, Autonomous driving, Shared 
services, and Eleetrie technologies 

• The state of maintaining positive total cash amount after the deduction of interest-bearing debt from cash 
and cash equivalents 

(2) Management Policy for 2030 

Under our Medium-term Management Plan, we have been promoting initiatives to achieve our financial 
targets for the fiscal year ending in March 2026. In view of the increasing uncertainty of the business 

environment including the growing trend toward the introduction of environmental regulations in various 
countries, improvements in social infrastructure, changes in the power supply mix, and the diversification 
of customer values, in November 2022. we extended our outlook until the year 2030 and presented our 

new management policy and main initiatives based on world trends. 

Basie Management Policy 

I. Contribute to solving the social problem of global warming through electrification appropriate to 
regional characteristics and environmental needs 

2. Contribute to realizing a safe and secure automotive society by promoting research for attaining a 

deep understanding of people and shedding light on the relationship between people and cars 
3. Be the brand preferred by customers through brand value management that provides unique 

Mazda value 

Dividing the period until 2030 into three phases, we will flexibly respond to uncertain changes in 
society 

Phase I (2022-2024) Strengthening of the business foundation using accumulated assets 
Phase 2 (2025-2027): Transition to electrification 
Phase 3 (2028-2030: Full-scale launch of BEVs 

Initiatives for Opening the Future 
I. Initiatives for achieving carbon neutrality 
To achieve our goal of becoming carbon neutral (CNy' by the year 2050, we have established achieving 

2 
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CN in Mazda factories around the globe by 2035" as a medium-term goal and will promote initiatives 

under the three pillars of energy conservation, shift to renewable energies, and use of CN fuels. As 

measures for the supply chain will also be necessary, we will also promote activities to reduce CO 

emissions in stages in cooperation with transport companies and business partners. In Japan, we will make 

efforts to restructure our supply chain and expand the use of CN fuels. 

2. Initiatives in electrification in each phase 

During the period of transition to EVs, we believe a multi-solution approach whereby we provide a range 
of products such as EVs, plug-in hybrids, and hybrids to suit power generation conditions in each region 
will be effective. On the other hand, in view of electrification policies and the tightening of regulations in 

various countries, we expect Mazda's EV ratio in our global sales in 2030 to be 25 to 40%, and intend to 
promote electrification with partner companies in stages. 

Phase 1 (2022-2024) Strengthening of the business foundation using accumulated assets 

Making full use of our existing assets of multi-electrification technologies, we will launch attractive 

products while also meeting market regulations. While launching Large Products offering plug-in 
hybrids and diesel engines with mild hybrid system that achieve excellent environmental and driving 
performance, we will improve our profitability and step up the development of technologies for BEVs 

Phase 2(2025-2027): Transition to electrification 

In efforts to reduce CO through improvements in fuel efficiency during the period of transition to 

electrification, we will further refine the multi-electrification technologies we have developed to date 

and introduce new hybrid systems. In addition to introducing pure battery EVs in the Chinese market 

where electrification is advanced. we will begin to introduce EVs globally. In consideration of the 

potential widespread use of renewable fuels, we will enhance to the utmost the performance of internal 

combustion engines through the application of technologies to further improve thermal efficiency. 
Furthermore, for the sustainable development of local economies as electrification advances, Mazda 

has established a 4-way joint venture with Ondo Corporation, Hiroshima Aluminum Industry Co., Ltd. 

and HIROTEC Corporation to develop highly efficient production technology for electric drive units 
and establish production and supply systems for these. To enhance the driving experience and the sheer 

joy of driving, Mazda also entered into a joint development agreement with Imasen Electric Industrial 

Co., Ltd. and ROHM Co. Ltd. to develop inverters, which are a key component of electric drive 

systems, and established a joint venture with Imasen Electric. Mazda also concluded a joint 
development agreement with Fukuta Electric & Machinery Co., Ltd. to develop advanced motor 

technologies, while also establishing a joint venture company with Fukuta Electric & Machinery and 
Chuo Kaseihin Co.. Inc. 

During Phase I and Phase 2, Mazda will procure batteries from partner companies while continuing 
in-house research and development of advanced battery technology adopted by Green Innovation Fund 

Projects."In addition to its purchasing arrangements with existing partner companies, Mazda also 

recently entered into an agreement with Envision AESC Japan to purchase batteries for EVs to be 
produced in Japan. 

3 
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Phase 3 (2028-2030): Full-scale launch of BEVs 

As we move forward with the full-fledged introduction of pure battery EV models, we will shift our 

focus to full-scale electrification and will also consider various options including investment in battery 
production, based on changes in the external environment and progress in strengthening our financial 

base. 

3. Initiatives in value creation through co-creation between people and IT 

In line with our "human-centered" philosophy, we will continue to invest in human research and draw out 

the full potential of people using our capability in model-based research and development. Furthermore, 

under Mazda Proactive Safety, our safety philosophy based on avoidance of risk itself rather than dealing 
with a risk event after it occurs, we will continue to develop advanced driver-assist technologies using IT 

technologies to make cars that provide safety and security for drivers. passengers and people in the vicinity 
of Mazda cars with the goal of completely eliminating by 2040 all fatal accidents caused by any new 

Mazda, which can be avoided through automotive technologies. 
As part of our investment in people, we are promoting reforms together with Aidemy Inc. to ensure all 

indirect employees attain a certain level of competency in Al and IT by 2030. 

Furthermore, by 2030, we will double productivity by developing work process models and we will 

allocate management resources we generate to work with higher added value. 

4. Cost reduction and supply chain resilience 

In cost reductions, we will broaden the current scope of costs of products and manufacturing to include the 
entire supply chain and value chains a whole to gain a comprehensive view of costs and we will make 

changes that will allow us to structure our costs based on measures to eliminate inefficiency, inconsistency 
and waste. 

In our supply chain, we will make efforts not only to make individual improvements in all processes 
from material procurement to delivery to customers, but also realize a "total optimization process" that 

facilitates the smooth uninterrupted flow of goods at maximum speed. In addition, we are working on 

innovative changes in our procurement system, which include fewer tiers in the procurement of materials 

and parts and bringing the production sites of variety of parts closer to our production facilities. We are 

also working to expand the use of general-purpose materials and semiconductors. In this way, we intend to 

minimize the impact of changes in the external environment including geopolitical risks, pandemics, and 
large-scale disasters such as earthquakes. 

3, A method and system of energy use whereby carbon emissions are offset through carbon absorption or 

removal to prevent any change in the total amount of carbon on the earth 

4, The series of processes until the product reaches the consumer including procurement, manufacturing, 
inventory management. delivery, sales, and consumption 

5. A fund of two trillion yen established by the Ministry of Economy, Trade and Industry (MET!) under its 

Green Growth Strategy for Achieving Carbon Neutrality in 2050 and assigned to the New Energy and 

Industrial Technology Development Organization (NEDO) to create a virtuous cycle between the economy 
and the environment 

6.An efficient development technique that uses desk-top simulation as the main method of verification in 
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development, thereby minimizing the number of prototypes and actual unit evaluations required 

7A series of business activities for creating added value for products such as product planning, design, 
development, production engineering. manufacturing. sales. and services 

Note: The forward-looking statements in this section are based on the judgments of the Group as of the issue 

date of this report. As such, the statements may differ from the actual results and their achievements are 

not guaranteed in any way. 

5 
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APPROACHES TO AND INITIATIVES FOR SUSTAINABILITY 

The Mazda Group's approaches to and initiatives for sustainability are as follows. 

The forward-looking statements in this section are based on the judgments of the Group as of the issue date of 

this report. 

I. Basie Policy on Sustainability 
While striving to sincerely meet the needs and expectations of all stakeholders under our corporate vision. 

Mazda aims for sustainable growth as a company through our global business activities. We are determined to 

contribute to the sustainable development of society through efforts to resolve various social issues by making 

the most of our strengths. 

2. Governance 

In order to deliberate the sustainability activities that are expected of the Company from a global perspective, 
in consideration of changes in social environment, the Mazda Group has established the CSR Management 

Strategy Committee, which meets on a regular basis. The CSR Management Strategy Committee, which the 

Representative Director and President chairs, is composed of members of the Executive Committee, and 

reviews and identifies key issues (materiality) as well as discusses social needs and trends, external evaluation 

analysis results, etc. Each department carries out its operations based on goals and plans formulated with an 

understanding of the policies and guidelines determined by the CSR Management Strategy Committee, and in 

cooperation with other Group companies. Furthermore, the Board of Directors receives reports and holds 
discussions on issues concerning sustainability appropriately in a timely manner. 

3. Strategy and Risk Management 

The Mazda Group has reviewed and identified key issues, taking into account two perspectives. One is the 

impact on stakeholders in reference to the SDGs adopted by the United Nations and the details of surveys 
conducted by global ESG rating organizations, and the other is the impact on the Mazda Group (risks and 

opportunities), for instance, business initiatives toward realizing the Medium-term Management Plan. A 

specific action plan is currently being prepared to ensure steady implementation of the materiality themes 

identified and follow up on the progress. The materiality that Mazda recently identified and an action plan that 

will be formulated henceforth will be disclosed to stakeholders. By periodically evaluating and revising this 

materiality and plan, Mazda will develop the PDCA (plan-do-check-aet) process. 

Eight themes of materiality 
Eanth" 

- Endeavor for carbon neutrality by 2050 
- Resource circulation 

People" 

- Contribution to people's mental wellness 
- Improving employee job satisfaction 

Society" 

- Realizing a motorized society free from traffic accidents 

6 
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- Creating a system that enriches people's lives 

Common to "Eanth." "People," and "Society" 
- Quality improvement 
- Exploring partnerships for "co-creation with others" 

For information on materiality review and identification process, please refer to the MAZDA 

SUSTAINABILITY REPORT 2022" (page I0) published in December 2022. 

(https;'www.mazda.comglobalassetsen_assets'sustainability download2022202 alt.pdf) 

4. Response to TCFD 
Outline of the major initiatives in accordance with the TCFD recommendations is as follows. For more details. 
please refer to the website below. 
(https:/ we.mazda.com globalassets 'en/assets/sustainability download disclosure tefd_20230614.pd~) 

[Basic Views] 
In May 2019, the Mazda Group declared its support for the recommendations from the Task Force on Climate 
related Financial Disclosures (TCFD) and joined the TCFD Consortium,' showing its commitment to 
strengthening its efforts to address climate change. In addition, in January 202I, the Company announced that 
it would endeavor to achieve carbon neutrality throughout the entire supply chain by 2050. Mazda's major 
initiatives to address climate change in accordance with the TCFD recommendations are as follows. 

(I) Governance 
<Transition Risk> 
Taking on the challenge of achieving carbon neutrality by 2050, we have assigned a director to oversee 
Mazda's decarbonization strategy and executive officers to be in charge of carbon neutrality. In 2021, 
Mazda formed a specialized team (hereinafter referred to as Specialized Team) dedicated to carbon 
neutrality matters. At its head is the Corporate Strategy Office working closely with the Specialized Team 
composed of members involved in products, manufacturing. purchasing, logistics, sales and recycling. 
Under the supervision of the officers in charge of decarbonization, the Corporate Strategy Office has been 
leading the team, which formulated and promoted strategies from a Life Cycle Assessment (LCA) 
perspective for responding to risks and opportunities selected based on Intergovernmental Panel on Climate 
Change (IPCC) and International Energy Agency (IEA) scenarios and trends, while also considering the 
investment and expenses required for such initiatives and response schedules. 

In April 2023, some of the functions of Corporate Strategy Office and Product Strategy Division were 
integrated to newly established Corporate Strategy Division, which has a new department to promote CN 
strategy. Under the leadership of this department, existing specialized team will formulate strategies in 
respective areas of expertise of its members and implement plans based on the strategies that have been 
formulated so far. In addition, in order to promote the execution of plans throughout the company, we have 
started the management to integrate CN into the existing ISO 14001 Environmental Management System 
(EMS). In the area of products and technologies, the newly established department in Corporate Strategy 
Division will promote planning consistent with company-wide strategies. 

The CN strategies are deliberated" over at the Executive Committee Meetings and the Board of 
Directors attended by the Representative Director and President. Also, issues concerning sustainability 
including the initiative for climate change are reported to the Board of Directors in a timely and appropriate 
manner. 

7 



Case 8:22-cv-01055-DOC-DFM   Document 123-3   Filed 05/22/24   Page 10 of 75   Page ID
#:6436

<Physical Risk> 

Torrential rain disaster response, which is an acute physical risk associated with climate change, has been 
managed as part of our Business Continuity Plan (BCP) under our emergency risk management structure. 

In addition, in response to concerns about storm surges and water depletion, which are chronic physical 
risks, we are promoting reinforcement of seawall infrastructure and water resources conservation efforts in 
our operation led by the specialized departments. 

(2) Strategy 
Based on IPCC and IEA scenarios, policy and regulatory trends, and industry trends, Mazda formulated a 
scenario based on its own assumptions and recognized the following as the main risks and opportunities. 
<Major Risks and Opportunities> 

Policy and Legal Stricter regulations on fuel economy and exhaust gas emissions, 
carbon pricing, including introduction of carbon tax 

Technology · Increase in resources to develop electrification technologies. 
including electric drive system or batteries 

Transition · Rise in raw material prices for electrification and weight reduction 
Risks and tight procurement of semiconductor components 

Market Energy price spikes and supply instability due to tight fossil fuel 
and renewable energy supplies caused by political conditions and 
market forces 

Reputation Implications on investment decisions considering ESG by investors 

Acute · Damage by torrential rain, production halts caused by supply chain 
disruptions, Health hazards caused by heat waves 

Physical Increasing impact of production halts due to severe and frequent 
Risks natural disasters, Higher frequency of high tide caused by rising sea Chronic 

levels, Water resources depletion and rising water prices necessary 
for operations, Spread of tropical plagues 

Resource Efficiency Efficient use of raw materials through thorough material recycling 
Stable reception of carbon neutral electricity by promoting the 

Energy Source expansion of demand and supply of electricity 
Diverse selection of renewable energy sources 

Opportunities Deployment of products that suit each region through building 
block concept and multi-solution 

Products and Diversification of products that adapt to next-generation automobile 
Services. Markets fuels (alternative fuels such as biofuels, synthetic fuels, etc.) 

Expansion of market opportunities through deployment of product 
that suit each region and diversification of products 

(3) Risk Management 
<Transition Risk> 
We have identified major risks and opportunities based on scenarios from the [PC€ and the [EA, 
government policies, regulatory and industry trends. Sharing progress and issues of initiatives in a bi 
weekly meeting, the Specialized Team works to identify risks and conduct assessment processes. Strategies 
discussed during the meeting are deliberated over at the Executive Committee Meetings and the board of 
Directors attended by the Representative Director and President. 

In addition, Mazda regularly shares information on climate-related risks with suppliers through a shared 
platform 

<Physical Risk> 
We have established a system for rapid response to torrential rain and other disasters, and have been 
managing them as part of our BCP in the context of an emergency risk management system. In addition to 

8 
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these efforts, as torrential rain disasters have become more severe and frequent in recent years, we are 
enhancing our ability to collect weather forecasts and making it possible to make quick disaster prevention 
decisions based on a predetermined time schedule. In addition, we review our response every heavy rain 
season to improve our response capabilities. 

In response to concerns about storm surges and water resources depletion, we are promoting 
reinforcement of seawall infrastructure and water conservation efforts in the practice of specialized 
departments. 

In response to the heat waves that have become more frequent in recent years, we regularly measure 
and evaluate the heat environment of each workplace as part of employee health management, which leads 
to the maintenance and management of appropriate air conditioning equipment. In addition, we use heat 
insulating materials and heat-insulating paints in our buildings as environmentally friendly measures. 

As a measure against the spread of the epidemic, we developed a working rule to assume that employees 
and other families living with them become infected. 

Targets: Achieving carbon neutrality by 2050 
Products Mid-term metrics in 2030: EV ratio (Expecting 100% of Mazda global sales vehicles will 

be electrified. and the EV ratio will be 25-40% in 2030.) 

Manufacturing 
Targets: Achieving carbon neutrality at Mazda's global factories by 2035 
Metrics: Factory's decarbonization progress ratio 

(4) Metrics and Targets 
• GHG emissions of Scope I, 2 and 3° 

For the fiscal year ended March 2022 results. please refer to the "MAZDA SUSTAINABILITY 
REPORT 2022" (page 1H3) published in December 2022. 

(https://ww.mazda.com globalassets/'en/assets sustainability/download2022/2022e_all.pdD) 
• Water consumption 

For the fiscal year ended March 2022 results, please refer to the "MAZDA SUSTAINABILITY 
REPORT 2022" (page 1H6) published in December 2022. 

(https://www.mazda.com/globalassets'en/assets/'sustainability/download2022/2022ealL.pdD) 
· Major Metrics and Targets 

<Addressing Global Warming 

<Conservation of Water Resources> 
Targets: Reducing water intake by entire Mazda Group companies in Japan by 38% in 

Manufacturing [2030 compared with 2013 
Metrics: Water intake reduction ratio 

I.TCFD: Task Force on Climate-related Financial Disclosures 
A private sector organization set up by the Financial Stability Board (FSB), in response to the request from 

the G20 Finance Ministers and Central Bank Governors 

·2. Source: https://tcfd-consortium.jp'en about 
3. An organization established in Japan. aimed at holding discussions regarding climate change on effective 

corporate information disclosure and efforts for leading disclosed information to appropriate decision 

making on investment by financial institutes and other entities. The Ministry of Economy, Trade and 

Industry, the Financial Services Agency, and the Ministry of the Environment participate in the consortium 

as observers. 

4. As of June 2023, reported and debated 4 times at the Board of Directors. 
5. Scope E: Direct emissions from consumption of fuels and industrial processes. Scope 2: Emissions 

9 
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associated with consumption of purchased heat/electricity (indirect emissions from energy consumption), 

Scope 3: Other indirect emissions excluding Scope I and 2 

5. Initiatives for Human Capital (Including Diversity of Human Resources) 
(I) Strategy 

The Mazda Group believes that people are its most valuable management resource, and aims to be a company 

where all employees can play more active roles as individuals and demonstrate their greater potential. 

Recognizing the value of "co-creating with others.," the Mazda Group respects the diversity of its employees. 
This includes diversity in race, nationality, creed, gender, social status, family origin, age, mental or physical 

disabilities, sexual orientation, and gender identity. The Mazda Group is also committed to promoting 

initiatives to improve the work styles, workplace environment and treatment of employees, and to enhance 

employee motivation and operational efficiency from the viewpoint of total optimization. 

To encourage a virtuous cycle of growth, employment, and distribution, the Mazda Group will retum the 

results of its growth to the stakeholders while maintaining employment, as well as sustainably provide returns 

to the employees. 

Specifically, from the perspective of stabilizing employment, improving the quality of life. and developing 

human resources, the Group will flexibly provide returns to employees, including wage increases in 

consideration of the current situation of the company. 

As one way of providing returns, the Group is planning and making investments in human resources 

including education in addition to improving working conditions. One example is that the Group has started 

investing in the development of "digital human resources." The Group will continue to make investments that 

lead to its growth, including support for employees' capacity development. By doing so, the Group will 

facilitate employees' performance and growth. 

For the status of implementation of human resource development systems and improvement in the internal 

environment for these purposes. please refer to the "MAZDA SUSTAINABILITY REPORT 2022 (pages 42 

63, and pages 119-123) published in December 2022. 

(htts:we.mazda com global@assets'en'assets/sustainability.download'2o222022e all pd~) 

(2) Indicators and Targets (Submitting Company) 

As stated in (I) Strategy above. Mazda's policy is to appoint personnel based on their individual abilities and 

achievements regardless of employee attributes. Therefore, Mazda has set no voluntary and measurable 

targets other than targets for the number of female managers, and the number of male employees taking 

childcare leave. 

<Increasing the employment and range of opportunities for female employees-> 

Mazda is working to create a workplace that is a comfortable working environment for women to work by 

improving work-life balance measures. In 2021, in accordance with the Aet on Promotion of Women's Active 

Engagement in Professional Life and the Aet on Advancement of Measures to Support Raising Next 

Generation Children, Mazda submitted an employer's action plan with numerical targets for increasing the 

number of female managers to 80 by the end of the fiscal year ending March 2026 (approximately four-fold 

the number as of the end of the fiscal year ended March 2015) and increasing the number of male employees 

taking childcare leave"" to 80 per year by the fiscal year ending March 2026 (approximately twice the number 

lo 
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in the fiscal year ended March 2021). 

Steady progress is being achieved in realizing these targets. As of March 31, 2023, there were 65 female 

employees in managerial positions and 1H7 male employees taking childcare leave." In addition to 
formulating and promoting individual development plans for female employees who are candidates for 

promotion, Mazda will continue its efforts to further accelerate women's active engagement by launching 
company-wide notification, operational review, and awareness-raising activities for the child-rearing leave 
system, including that for male employees. 

6, These figures do not include the number of employees who took childcare paid leave under Mazda's own 
system and the number of employees who took "Childcare Leave at Birth" effective October 2022 under the 

amended Childcare and Family Care Leave Act. 

II 
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BUSINESS RISKS 

Significant risks that could affect the Mazda Group's business results and financial position include those 
listed below. This list, however, shows the main anticipated risks and does not represent a comprehensive list 

of all the risks to be faced by the Group. The forward-looking statements in this section are based on the 
judgments of the Group as of the issue date of this report. 

Risks Related to the Markets and Business 
I. Economic Conditions Impacting the Group 
Selling its products in Japan and other pants of the world, including in North America. Europe, and Asia, the 

Group is greatly impacted by economic trends and fluctuations in demand in each of its markets. Therefore. 
the Group's business results and financial position could be adversely affected by, for example, an economic 

downturn. recession, changes in demand structure, declining demand, intensifying price competition in its 

main markets, and strengthened policies on export control, data protection, ete. in the United States and China 
as economic security, which would lead to costs incurred to support business activities such as production, 
development. purchasing. and sales. 

2. Procurement of Materials and Components 

The Group relies on numerous suppliers for the purchase of materials and components. Looking at the entire 
supply chain from a comprehensive viewpoint, the Group will make our supply chain resilient to changes in 

the environment through the measures to eliminate inefficiency, inconsistency and waste, including 
maximizing the speed of material procurement and bringing the production sites of variety of parts closer to 

its production facilities. During the fiscal year under review, production volume declined due to logistics 
disruption caused by the lockdown in Shanghai in the first quarter and constraints on components purchase 
due to unstable semiconductor supply. In future, the Group may also face difficulties in procuring the 

necessary level of materials and components for volume production, due to a semiconductor supply shortage; 
supply constraints or reduced logistics functions in the event of component suppliers being affected by a 
disaster, or tight supply balances or changes to or breaches of supply contracts. Should procured materials and 

components be of insufficient quality, the possibility exists of a deterioration in output. The abovementioned 

factors could adversely affect the Group's business results and financial position. 

• Alliances and Joint Ventures 

The Group is performing or examining joint activities with other companies under technology alliances, joint 
ventures, and in other forms with respect to the development, production, and sales of products. These joint 
activities are designed to optimize resources, facilitate their prioritization, and generate synergies. However, 

in the event of a disagreement over management. financial, or other matters between the parties involved. or 
in the event that the expected results were not produced due to such factors as changes to or terminations of 
alliances and joint ventures, the Group's business results and financial position could be adversely affected. In 
addition, unintended changes to or terminations of alliances and joint ventures could have an adverse effect on 
the Group's business results and financial position. 
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4. Market Competitiveness 

Automobile markets, in which the Group sells its products, are undergoing rapid changes in their industrial 

structures due to the expansion of new added-value businesses represented by connected technology, 

autonomous driving technology, shared services, and electrification technology, as well as a succession of 

new entrants from other industries, resulting in an increasingly competitive and diverse environment. 

Maintaining and enhancing the Group's ability to compete in these markets, which includes maintaining and 

developing the Mazda brand value, is crucial to ensuring growth. The Group is implementing a range of 

initiatives to boost its competitiveness in all areas, including product planning and development, 

manufacturing, and sales, in order to respond to these rapid changes. However, the Group's business results 

and financial position could be adversely affected, including declines in market share or product prices, in the 

event that the scope and speed of changes to the competitive environment exceed expectations or the Group 

fails to launch appealing products at opportune times as a result of issues related to technological capabilities 

and manufacturing. The same holds true if the Group fails to take effective steps to respond to changes in 

customer values and needs, which continue to rapidly diversify, through its dealership network or sales 

methods. 

5, Protection of Intellectual Property 

In order to maintain competitiveness, the Group is working to accumulate and protect technologies and 

expertise that help it to develop unique products. At the same time, the Group is taking steps to prevent the 

infringement of third-party intellectual property rights. Nonetheless, should differences in recognition or 

opinion lead to a disputed infringement of third-party intellectual property rights that results in the Group 

being forced to halt the production and sales of products, or needing to pay damages, this could also adversely 

affect the Group's business results and financial position. The Group's intellectual property is not subject to 

complete protection in certain regions. In the event that third parties use the Group's intellectual property 

rights on an unauthorized basis to produce similar products, the Group may have to pay substantial expenses 

for litigation, or experience a decline in sales due to an inability to offer unique products. This could adversely 
affect the Group's business results and financial position 

6. Produet Quality 

While striving to improve the quality of its products to meet the requirements of the market, the Group also 

does its utmost to ensure the safety of its products. However, in the event of a large-scale recall or other 

serious incidents, resulting from a defeet in products due to unforeseen causes, including increased system 

complexity due to improved technologies and product functions, and software defects. the Group's business 

results and financial position could be adversely affected due to such factors as the incurring of significant 

costs, the Group's diminished brand image, and loss of market trust. 

7, Dependence on Information Technology 

In the course of various business activities such as development, production, and sales of products, the Group 

utilizes information technology. networks, and systems. The Group's products are also equipped with these 

technologies, including a driving support system, etc. Despite countermeasures implemented in information 

technology, networks, and systems to allow safe operations, such factors as failures in infrastructure. 

cyberattacks that outpace the Group's countermeasures, and infection by computer viruses may result in 
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suspension of business activities, loss of data. leakage of confidential information, and deterioration in 

product functions. Should these events occur, the Group's business results and financial position could be 

adversely affected due to the incurring of costs associated with countermeasures, loss of product credibility, 
and damage to the brand image, etc. 

8. Compliance and Reputation 

In order to comply with laws and regulations in all business areas, the Group has taken preventive measures 

regarding compliance violations by educating its employees on laws and regulations related to their work and 

implementing activities for raising compliance awareness. In addition, in the event of a compliance-related 

incident being detected, the Group has a rapid response system in place to prevent any impact on the Group's 
social credibility and reputation. However, the Group cannot guarantee that there is no possibility of a legal 

violation occurring in the future. Should there be evidence of an illegal act or should the rapidity and content 

of the response prove insufficient, the Group's social credibility and reputation could be harmed, and the 

Group's business results and financial position could be adversely affected. 

9, Climate Change 

For information on risks that climate change poses to the Group's business, please refer to APPROACHES 

TO AND INITIATIVES FOR SUSTAINABILITY, 4. Response to TCFD stated in pages 7-10 of this report 

I0. Securing and Development of Personnel 

The Group believes that people are its most valuable management resource, and aims to be a company where 

all employees can play more active roles as individuals and demonstrate their greater potential. In order to 

meet the demand of the times as represented by CASE and carbon neutrality, the Group will proactively aim 

to secure human resources who can play active roles in highly specialized areas. At the same time, to enable 

employees with diverse values to play active roles to their fullest potential, the Group will also promote to 

strengthen personnel development based on the diversification of work styles and establish working 

conditions and an environment in which employees can work autonomously, and to foster a corporate culture 

and climate where they can decisively take on the challenge of creating new value. 

However, should the Group be unable to hire personnel as planned due to intensified competition for 

recruitment, or should the Group's personnel leave the Group without being able to play active roles due to 

increased mobility of human resources or inadequate personnel development, environment, or corporate 

climate established by the Group, the Group's management and business activities could be affected over the 

medium and long term. 

Risks Related to Finance and Economy 

I. Fluctuations in Exchange Rates 

The Group is engaged in business activities on a global scale. The Group not only exports products from 

Japan to other parts of the world but also exports products manufactured at overseas plants to other markets in 

the world. These transactions are conducted in various currencies, and consequently its business results and 

financial position are exposed to the effects of fluctuations in exchange rates. In addition, as overseas assets 

and liabilities denominated in local currencies are translated into yen, there could be an adverse effect on 

shareholders' equity through foreign currency translation adjustments due to exchange rate fluctuations. The 
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Group uses forward exchange contracts and other instruments to minimize the impact of short-term exchange 
rate risk. However. depending on the circumstances of fluctuations in exchange rates, loss of opportunity 
could be generated. 

2. Increase in Material Prices 

The Group relies on multiple suppliers for the purchase of materials and components. If the material prices 
and logistics expenses, as well as energy and labor costs required for suppliers to produce components rise 

due to the increased geopolitical risks and tight supply balances, and the Group is unable to absorb the effects 
of these for example, by making internal efforts to boost productivity for reducing production costs or 

passing on the rises to product prices, the Group's business results and financial position could be adversely 
affected. 

3. Changes in Financing Procurement Environment and Interest Rate Fluctuations 

In addition to loans from banks, the Group has been raising funds by issuing its shares and bonds. However, in 

the event of turmoil in financial markets, tax reforms or institutional changes being made to government 
affiliated financial organizations, or the downgrading of the Group's credit rating. the Group's business results 
and financial position could be adversely affected due to such factors as the increased funding costs and the 

difficulties associated with raising money for the amount of funds required. Moreover, factoring in the effect 
of interest rate changes on the Group's interest-bearing debt, were the costs of financing to increase due to a 

rise in interest rates, the Group's business results and financial position could also be adversely affected. In 
the event that any deterioration in the Group's financial standing were to infringe upon the financial covenants 
of some of the loans and lead to the forfeiture of the benefit of time, the Group's business results and financial 

position could be adversely affected. 

Risks Related to Polities, Regulations, Legal Procedures, Disasters, ete. 

I. Statutory Regulations Covering the Environment 

In addition to being subject to environmental regulations pertaining to fuel consumption and exhaust 
emissions, automobile safety, and the pollutant emission levels from manufacturing plants, the Group's 
operations in each country where it does business are subject to various statutory regulations, such as labor 
regulations. In particular, the demand for carbon neutrality is accelerating around the world. In order to fulfill 
its responsibility to society as a company, the Group is working to reduce CO emissions from a well-to-wheel 

(from fuel extraction to driving) perspective, as well as from a life cycle assessment (LCA) perspective, which 
covers from automobile production, to logistics, disposal, and recycling. We are working to resolve issues 
with multi-electrification solutions based on the electric power generating infrastructure and usage 
environment of each country, as well as the diversity of customers and their needs. However, going forward, 

the Group's business results and financial position could be adversely affected by the increased costs 
associated with even more stringent statutory and political regulations in Europe, the United States, and other 
regions. 

2. International Business Activities 

In addition to Japan, the Group sells its products and carries out business activities in markets in all parts of 
the world, including the United States and Europe, as well as developing and emerging markets overseas. In 
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these international markets, the Group is subject to the following potential risks, which could affect the 

Group's business results and financial position if manifested: 
• Adverse political and economic developments 
• Impediments arising from changes in laws and regulations 
• Import/export regulations, such as tariffs, detrimental taxes, and other regulations 
• Tight product logistics due to more stringent quarantine and vessel shortages, etc. 
• Difficulties in attracting and securing personnel 

• Undeveloped infrastructure 

• Strikes and other labor disputes 
• Terrorist incidents, war, disease such as the novel coronavirus infections, and other factors leading to 
social disorder or restrictions 

3. Natural Disasters and Accidents 

In addition to measures to protect its manufacturing sites and other important facilities against fire and 

earthquakes, the Group has concluded natural disaster insurance contracts and taken other steps to minimize 
the financial risk of such events. However, the ability of the Group to supply products may be severely 
disrupted in the event of a major natural disaster, such as an earthquake, typhoon, torrential rains, flood, fire, 
or other accident, which could adversely affect the Group's business results and financial position. 
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MANAGEMENT'S ANALYSIS OF BUSINESS RESULTS, FINANCIAL POSITION, AND CASH 
FLOWS 

I. Business Results 

In the business environment surrounding the Mazda Group in the fiscal year ended March 31, 2023, economic 

activities gradually resumed following the lifting of €OVID-19 restrictions around the world. During this 

time, the Japanese government also made progress in easing restrictions on movement. Although economic 

activities are beginning to return to their pre-pandemic level, the outlook remains uncertain due to factors such 

as the prolonged Russia and Ukraine crisis, surges in resource prices, turmoil in the supply chain, and 

fluctuations in the financial market. 

Under these conditions, despite a deterioration in the external environment marked by surges in material 

prices and logistics costs, the lockdown in Shanghai, and a decline in production and shipment volumes due 

mainly to shortages in semiconductors and transport vessels, the Mazda Group steadily improved its profit 

base by implementing group-wide initiatives to improve per-unit profit, curb costs, reduce marketing 
expenses, improve fixed cost efficiency, and redesign components to expand the use of general-purpose 

semiconductors as a means of mitigating semiconductor shortages. Furthermore, during the first year of the 

period of strong growth earmarked in its Medium-term Management Plan, the Mazda Group worked to bring 

business on a growth trajectory and strengthen the financial base by capitalizing on assets developed during 

the foundation building period (fiscal year ended March 2020 through fiscal year ended March 2022) such as 
its U.S, plant, multi-electrification technologies, and Large Product lineup. 

In April last year in North America. Mazda began sales of the Mazda CX-50, a new crossover SUV, and 

introduced the Mazda CX-60, an all-new crossover SUV, which is the first of Mazda's new generation Large 

Products, in Europe in August and in Japan in September last year. The CX-60 delivers smooth, powerful 
driving achieved through a newly developed longitudinal platform and a high-output powertrain, and the 

CX-60 is the first model equipped with Driver Emergency Assist, which uses advanced technology to 

automatically slow down and stop the car when it determines the driver is unable to continue driving due to 

loss of consciousness. and to make emergency calls. The CX-60 also has a "driver personalization system" 

with functions such as an automatic driving position guide. These technologies have been highly acclaimed 

and were selected for the 2022-2023 Japan Automotive Hall of Fame Car Technology of the Year. 

Following on from the CX-60, in April 2023 in the U.S., Mazda introduced the Mazda CX-90 a new mid 

sized crossover SUV and the second of the new generation Large Products. Mazda also plans to introduce two 

Large Products, the Mazda CX-70 and Mazda CX-80, in 2023. By expanding the SUV lineup to meet the 

characteristics of each market and customer needs, we will aim for further growth in our business and brand. 

Global Sales 

Global sales volume for the fiscal year ended March 31, 2023 was 1,110,000 units, down 11.3% year on 

year, as sales declined in all key markets except Japan. mainly due to reductions in production stemming 
from semiconductor supply shortages in the first half of the fiscal year and a shortage of car transport 
vessels. 

Sales volumes in individual markets were as follows. 

<Japan> 

In Japan, thanks to the introduction of the CX-60 in September 2022 and an increase in sales of the 

updated Mazda CX-5 and the Mazda Roadster (MX-5), sales rose to 165,000 units, up 10.8% year on 
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year. 

<North America> 

In the US., sales declined 9.3% year on year to 301,000 units, mainly due to the impact of reductions 

in production in the first half of the fiscal year. However, in addition to the CX-50, which went on sale 

in April 2022, the Mazda CX-30 and other SUV product lineups contributed to the increase in sales, 

resulting in the fourth quarter sales volume rising 7.4% year on year to 88,000 units. Sales in North 

America as a whole declined 7.4% year on year to 407,000 units, while sales of the Mazda2l and the 
CX-5 in Mexico increased. 

<Europe> 

Sales in Europe decreased 15.5% year on year to 160,000 units due to a decline in sales in Russia and 

Ukraine, as well as the impact of reductions in production in the first half of the fiscal year. As for the 

fourth quarter of the fiscal year. sales increased 20.9% year on year to 52,000 units. mainly due to an 

increase in sales of the Mazda2 Hybrid and the CX-60 plug-in hybrid model 
<China> 

In China, completion of a round of key model cycles and intensifying price competition resulted in a 
50.4% year-on-year fall in sales to 84,000 units. 

<Other Markets> 

In Australia, another key market, sales declined 1H.7% year on year to 91,000 units due to delays in 

logistics stemming from stricter quarantine control at unloading ports. Sales in other markets as a 

whole fell 3.1% year on year to 294,000 units, mainly due to the ASEAN market being at the same 

level as the previous year, while sales in some countries like Vietnam increased. 

Business Results 

Financial performance on a consolidated basis for the fiscal year ended March I, 2023 was as follows. 

<Net Sales> 

Net sales for the fiscal year ended March 31, 2023 totaled ¥3,826.8 billion, an increase of ¥706.5 

billion, or 22.6% year on year, reflecting the increase in wholesales volume and the improvement of 

unit prices. 

By region, domestic sales amounted to 622.9 billion, an increase of NS3,4 billion, or 9.4% year on 

year, due to a rise in sales. Overseas sales amounted to 3,203.9 billion, an increase of 653.0 billion, 

or 25,6% year on year, mainly due to an increase in wholesales volume in the North American market. 

By product, vehicle sales increased by ¥674.3 billion, or 26.1% year on year, to 3,255.5 billion 

thanks to the growth in wholesales volume, introduction of new SUV models and weaker yen, while 

sales of knock-down parts for overseas production declined by 25.0 billion, or 60.7% year on year, to 

16.2 billion. Sales of parts increased by 58.0 billion, or 22.1% year on year, to 320.4 billion. Other 

sales fell ¥L.0 billion, or 0.4% year on year, to 234.7 billion. 

<Operating Income> 

In addition to an increase in net sales, improvement in sales quality and the effeet of a weaker yen 
worked to offset the impact of surging raw material prices, resulting in an operating income of 42.0 
billion, an increase of 37.8 billion. or 36.2% year on year, and a consolidated operating income ratio 
of 3.7%, an increase of 0.4 percentage points year on year. 
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The main causes of changes in operating income were as follows. 

Full year 

(Billion yen) 

Volume and mix +103 4 
Foreign cxchange +119.2 
Cost improvement (132.0) 
Fixed costs and others (43.9) 
Transfer to extraordinary loss in the previous fiscal year (8.9) 
Total +37.8 

<Net Income Attributable to Owners of the Parent> 

Net income attributable to owners of the parent was 142.8 billion, an increase of 6L.2 billion. or 

75.1% year on year. due to factors such as the recording of loss on liquidation of subsidiaries and 

affiliates of¥]1,0 billion resulting from sale of equity held in an affiliate in Russia and tax expenses of 

25.7 billion, despite the recording of foreign exchange gain of 26.0 billion and a 15.8 billion gain 
from equity in net income of affiliated companies. 

2. Financial Position 

As of March 31, 2023, total assets increased ¥291.I billion from the end of the previous fiscal year to 

¥3,259.3 billion. Total liabilities increased ISL.0 billion from the end of the previous fiscal year to 1,802.5 
billion. 

Net assets increased 140.I billion from the end of the previous fiscal year to I,456.8 billion, reflecting 
net income attributable to owners of the parent of¥42.8 billion and others. Equity ratio increased 0.4 

percentage points from the end of the previous fiscal year to 44.2% (Percentage after consideration of the 

equity credit attributes of the subordinated loan was 45.2%) 

3. Cash Flows 

Cash and cash equivalent as of March 31, 2023 decreased ¥23.3 billion from the end of the previous fiscal 

year to ¥717.1 billion. Interest-bearing debt decreased 65.3 billion from the end of previous fiscal year to 

6I5.5 billion. As a result, we are in a net cash position of 10L.6 billion 

Cash flows for the fiscal year ended March 31, 2023 were as follows. 

Cash flows from operating activities 

Net cash provided by operating activities was 137.4 billion, mainly reflecting income before income 

taxes of¥170.0 billion, offset by an increase in inventories, ete. (For the previous fiscal year, net cash 
provided by operating activities was ¥189,2 billion.) 

Cash flows from investing activities 

Net cash used in investing activities was ¥99.4 billion, mainly reflecting capital expenditure for the 

purchase of property, plant and equipment of79,8 billion. (For the previous fiscal year, net cash used in 
investing activities was 136.2 billion.) 

As a result, consolidated free cash flow (net of operating and investing activities) was positive 38.0 

billion. (For the previous fiscal year, consolidated free cash flow was positive 52.9 billion.) 
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Cash flows from financing activities 

Net cash used in financing activities was N89.9 billion, mainly reflecting the repayments of long-term 
loans payable. (For the previous fiscal year, net cash used in financing activities was Y86.4 billion.) 

4. Source of Funds and Liquidity 

In order for the Group to reliably secure the funds needed for business activities, the Group is striving to 

create cash flows. Furthermore, the Group is procuring the necessary funds through bank borrowing and the 

issuance of bonds for the purpose of allocating the capital expenditures necessary for manufacturing and 

selling automobiles and parts. 

The liquidity risks of the Group are managed mainly through the preparation and update of the cash 

schedule on a timely basis. and the Group maintains a certain level of liquidity at hand in order to respond to 

sudden changes in the external environment. The Company also has systems and procedures in place that 

allow us to respond flexibly to liquidity risks through managing the funds of the Group and intercompany 

loans within the Group. In addition, the Company ensures sufficient liquidity by entering into commitment 

line agreements with domestic financial institutions. 

At the end of the fiscal year ended March 31, 2023, liquidity, comprising cash and cash equivalents of 

y717.I billion, in addition to unused commitment credit lines of y200.0 billion, amounted to y917.1 billion, 

which is equivalent to 2.9 months of monthly sales. 

With regard to shareholder returns. the Company strives to pay a stable dividend with steady increases 

under a basic policy of determining the dividend amount by comprehensively taking into account the 

Company's financial results for the fiscal year, the business environment, and the Company's financial 

position. 

5. Research and Development Activities 

The Mazda Group will advance development of new technologies and products towards 2030 based on its 

long-term vision for technology development, "Sustainable Zoom-Zoom 2030." The Company has set a goal 

of electrifying all the vehicles to be produced in 2030 and has been working together with various partner 

companies on a range of electrification related research projects that are also designed to stimulate the local 

economy and contribute to the development of local industry and innovation. One of these projects is the joint 

development and production of electric drive units. Mazda has agreed to work together with a number of 

companies in possession of related expertise, signing a collaborative agreement with Imasen Electric 

Industrial Co., Ltd., Ondo Corporation, Chuo Kaseihin Co., Inc., Hiroshima Aluminum Industry Co., Ltd. 

HIROTEC Corporation. Fukuta Electric & Machinery Co.. Ltd. and ROHM Co.. Ltd. Through such 

initiatives, the Company aims to make solid progress towards the goal of achieving carbon neutrality across 

its entire supply chain by 2050, helping to preserve the global environment and create a sustainable future. 

Looking at research and development system by segment, the Japan segment is engaged in the planning, 
design, engineering, and testing and research works for new products as well as advanced research into new 

technologies at Head Office R&D Divisions and the Mazda R&D Center Yokohama. Outside of Japan, the 

Company works with R&D divisions of Mazda Motor of America, Inc. in the U.S. for the North America 

segment, Mazda Motor Europe GmbH in Germany for the Europe segment, and Mazda Motor (China) Co., Ltd. 

in China for Other segment to conduct research and development of products that meet the specific features of 
each market. 
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As a step towards realizing the long-term vision, in the fiscal year ended March 31, 2023, the Company 
launched the Mazda CX-60. a new crossover SUV and the first of its new generation Large Product lineup 
models. The CX-60 offers not only smooth and powerful driving achieved through longitudinal platform and a 

high-output powertrain but also interior and exterior design rooted in the Japanese sensibilities and aesthetics 

and the latest environmental and safety performance that offers peace of mind at the highest level. The CX-60 
offers a choice of engine options between the e-Skyactiv PHEV, which is Mazda's first plug-in hybrid system 
featuring a 2.5-liter gasoline engine and an electric motor, and the e-Skyactiv D, which combines Skyaetiv.D 
3.3, a straight six-cylinder diesel engine that features both an increased power output from larger displacement 
and a cleaner emissions performance, with M Hybrid Boost (48V mild hybrid system), an electrification 

technology. Equipped with a new torque converter-less B8-speed AT, the CX-60 offers an excellent 
environmental performance and exciting driving experience. The car comes in newly-introduced body colors, 

Rhodium White Premium and Artisan Red Premium, the special paints created using Mazda's unique 
Takuminuri' painting technology. 

In North America, the Company unveiled the Mazda CX-90, a new mid-size crossover SUV. Following the 

CX-60 released earlier, the CX-90 is the second model in Mazda's Large Product lineup and offers a significant 
evolution in environmental and safety performance and greater joy of driving. This wide-body three-row SUV 

offers greater comfort and functionality, making travel with several friends and family more pleasant. 
Developed with the needs of North American customers in mind, the CX-90 is available with a powertrain 
featuring e-Skyactiv G, a combination of new turbocharged 3.3-liter straight six-cylinder gasoline engine and 
M Hybrid Boost (48V mild hybrid system). 

In Europe, the Company unveiled the Mazda MX-30 e-Skyactiv R-EV, a series plug-in hybrid that continues 
to deliver the same customer value as the original battery EV MX-30 while positioning a newly-developed 
rotary engine that works as a generator on the same axis as a high-output motor and a generator in the motor 

room and paring this unit with a 17.8 kWh lithium ion battery and a 50-liter gas tank. The MX-30 e-Skyactiv 
R-EV supports customers with an active lifestyle by offering features including the three drive modes drivers 
can choose from to suit different driving situations: EV, Normal, and Charge modes. 

R&D costs in the fiscal year ended March 31, 2023 totaled ¥128.0 billion, a segment-wise breakdown of 
which was I22.7 billion for Japan, 2.3 billion for North America, 2.3 billion for Europe, and NO.7 billion for 

Other areas. The Company's segments are regional segments based on production and sales management 
systems. Since most of the R&D activities are conducted by the Japan segment. segment-wise reports on R&D 
activities are omitted. 

,Takuminuri, which translates as Artisan coloring."is Mazda's painting technology that reproduces a 

precise. high-quality paint finish as if applied by the hands of a skilled craftsman along the automobile mass 
production line, 

2. The engine pype is 8C 

6. Capital Expenditures 

Capital expenditures (including intangible assets) for the fiscal year ended March 31, 2023 totaled Y94.1 

billion as a result of efficient investments for future growth such as those in new-generation products. 
environmental and safety technologies, IT, and the reinforcement of the global production system. 

By segment, capital expenditures totaled 80.I billion in Japan and were mainly focused on new-generation 
products, environmental and safety technologies, IT, and the increase in production capacity at the Hiroshima 



Case 8:22-cv-01055-DOC-DFM   Document 123-3   Filed 05/22/24   Page 24 of 75   Page ID
#:6450

and Hofu Plants. In North America, I0.4 billion was invested in projects such as a new plant in the United 

States. Capital expenditures in Europe totaled L.2 billion. and totaled 2.4 billion in other regions. Additionally, 

Mazda did not implement the disposal or sale of any major facilities in any segment. 

7, Dividend Policy 
Mazda strives to pay a stable dividend with steady increases under a basic policy of determining the dividend 
amount by comprehensively taking into account the Company's financial results for the fiscal year, the 

business environment, and the Company's financial position. 
The Company basically pays dividends twice a year; an interim dividend and a year-end dividend. The 

decision-making body for year-end dividends is a general meeting of shareholders, while that for interim 
dividends is the Board of Directors. Additionally, the Company's Articles of Incorporation provide that the 

Company may, with a resolution of the Board of Directors, distribute an interim dividend to shareholders and 

registered pledgces of shares who are on the register as of September 30 each year. 
Based on the above policy, a full-year dividend of y45 per share was paid for the fiscal year ended March 

31,2023, a sum of the year-end dividend of 25 per share and the interim dividend (20 per share) 

(Note) Dividends from surplus with the cut-off date within the fiscal year ended March 31, 2023 are as 
shown below. 

Resolution Total amount of dividends Amount of dividend per 
paid (Millions of ven) share (Yen) 

Board of Directors meeting held on 12.599 20.00 November 10, 2022 

Ordinary General Meeting of Shareholders 15,749 25.00 held on June 27. 2023 
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CORPORATE GOVERNANCE 

I. Overview of Corporate Governance 

(I) Corporate Vision 

The Company has established the following Corporate Vision in an effort to earn the trust of customers and 
other stakeholders and to be a brand that they will continue to choose, and also to pursue business activities 
in a unified manner: 

We love cars and want people to enjoy fulfilling lives through cars. 

We envision cars existing sustainably with the earth and society, 

and we will continue to tackle challenges with creative ideas. 

I. Brighten people's lives through car ownership. 

2. Offer cars that are sustainable with the earth and society to more people. 

3. Embrace challenges and seek to master the Doh (Way" or Path") of creativity. 

(2) Basie Views on Corporate Governance 

While working to build a good relationship with its stakeholders, including shareholders, customers, suppliers, 
the local community and its employees, the Company will strive to sustain growth and enhance its corporate 
value over the medium and long term through transparent, fair, prompt and decisive decision-making and to 
continue to enhance its corporate governance in line with the following basic philosophy. 

I) The Company will ensure that the rights of shareholders are effectively secured, create an environment 
in which their rights can be properly exercised, and ensure shareholder equality. 

2) The Company will foster a corporate culture and climate that respect stakeholders' rights and status and 
sound business ethics, and engage in dialogue and collaborate with stakeholders appropriately, 

3) The Company will disclose information appropriately based on laws and regulations, and will also take 
initiative to provide information other than disclosure mandated by laws and regulations. 

4) Based on its fiduciary responsibility and accountability to shareholders. the Company 's board of directors 
will lay out a broad direction for corporate strategy, establish an environment that will support appropriate 
risk-taking, and exercise highly effective supervision over management from an independent and 
objective stance. 

5) The Company will engage in constructive dialogue with shareholders, take a reasonable interest in their 
interests and concerns, and endeavor to explain the Company's management policies in a clear manner 
to gain shareholders' understanding. 

(3) Corporate Governance System 

I)Overview of corporate governance system and reasons for adopting the system 
The Company's surrounding business environment is undergoing rapid changes. To enable faster business 

decision-making, further enhance discussions of management strategies and strengthen supervisory 
functions of Board of Directors meetings, the Company transitioned to a company with an audit and 
supervisory committee. 

In addition to bodies designated by law such as the General Meeting of Shareholders. Board of 

Directors, and the Audit & Supervisory Committee, the Company established Executive Committee 

Meetings to deliberate important company-wide policies and initiatives and to report on information 
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needed for corporate management. 

<Board of Directors> 
The Company's Board of Directors deliberates and makes decisions on the execution of important 

business, such as management strategy and basic management policies, and supervises the execution of 
individual directors' duties. In addition, the Company provides in its Articles of Incorporation that all or 

part of decision-making for the execution of important business matters may be delegated to directors, so 

as to facilitate quick and flexible decision-making. 
The Board is made up of I5 directors, six of whom are highly independent outside directors. 

<Audit & Supervisory Committee> 

The Company's Audit & Supervisory Committee audits and supervises the Board of Directors' decision 

making process and business execution through the exercise of voting rights at Board of Directors 
meetings and the execution of its right to state opinions on the personnel changes and remuneration of 
directors (excluding directors who are Audit & Supervisory Committee members) at the General Meeting 
of Shareholders. 

The Audit & Supervisory Committee is made up of five members, four of whom are highly independent 
outside directors. 

<Executive officer system 

The Company has also introduced an executive officer system. By separating execution and management, 
the effectiveness of the oversight of the Board of Directors is enhanced, and decision-making is speeded 
up through expanded debate by the Board of Directors and by delegating authority to executive officers. In 
this way, the Company is working to further managerial efficiency 
<Officer Lineup & Remuneration Advisory Committee> 

To further enhance the transparency, fairness and objectivity of the process for nominating, appointing and 
dismissing executive officers and candidates for directors., as well as for determining their remuneration, 

the Company established an Officer Lineup & Remuneration Advisory Committee, comprised of nine 
directors including six outside directors. 

As an advisory body to the Board of Directors, the committee deliberates matters such as officer lineup 
and policies regarding the selection and training of candidates, as well as remuneration payment policies 
and the remuneration system and process based on those policies, which contribute to the Company's 
sustainable growth and raising of corporate value in the medium and long term. The committee is chaired 
by the Representative Director and Chairman of the Board. 
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The composition of each meeting body is as shown below. (Board/committee chairs are marked with @) 
Officer Lineup 

Board of Audit & & 
Job title Name Outside Supervisory Remuneration Directors Committee Advisory 

Committee 
Representative Director Kiyotaka Shobuda 0 o and Chairman of the Board 
Representative Director, Masahiro Moro 0 0 President and CEO 
Representative Director, 
Senior Managing Executive Jeffrey H. Guyton 0 0 Officer and CFO 
Director and Senior 
Managing Executive Mitsuru Ono 0 
Officer 
Director and Senior 
Managing Executive Yasuhiro Aoyama 0 Officer 
Director, Senior Managing lchiro Hirose 0 Executive Officer and €TO 
Director and Senior 
Managing Executive Takeshi Mukai 0 Officer 
Director, Senior Managing Takeji Kojima 0 Executive Officer and CSO 

Director Kiyoshi Sato 0 0 0 
Director Michiko Ogawa 0 0 0 
Director. Audit & 
Supervisory Committee Nobuhiko Watabe 0 0 Member (Full time) 
Director, Audit & 
Supervisory Committee Akira Kitamura 0 0 0 0 Member 
Director. Audit & 
Supervisory Committee Hiroko Shibasaki 0 0 0 0 Member 
Director, Audit & 
Supervisory Committee Masato Sugimori 0 0 0 0 Member 
Director. Audit & 
Supervisory Committee Hiroshi Inoue 0 0 0 0 Member 

With this structure in place, the Company is working to clearly define authorities and responsibilities for 
business execution, facilitate quick and adequate decision-making, and to improve the transparency and 
efficiency of management. 
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The Company's structure for business operation and supervision is as shown below. 
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2) Outline of the resolutions of the Board of Directors related to the establishment of a system to ensure that 
directors execute their duties in conformance with laws and regulations and the Articles of Incorporation, 
and other systems to ensure the appropriateness of operations of the corporate group 

a. System for the preservation and management of information related to directors'execution of duties 
· Minutes for the meetings of shareholders. the board of directors and other information related to the 

execution of directors' duties will be properly stored and managed in accordance with laws and 
regulations, the Articles of Incorporation and all other related internal regulations, and the Audit & 
Supervisory Committee Members will be allowed to review this information upon request. 

b. Regulations and other systems related to the risk of loss 
Individual business risks will be managed by the relevant divisions. and company-level risks will be 
managed by the divisions in charge in accordance with basic risk management policy and other related 
internal regulations. 
In the event of serious management situations or emergencies such as disasters, appropriate measures 
such as establishing an emergency headquarters will be taken in accordance with internal regulations 
as necessary. 
The officer and department in charge of the promotion of risk management throughout the Company 
will be stipulated, and risk management will be further strengthened and enhanced by activities such 
as setting an agenda of priority issues for the Risk & Compliance Committee and checking and 
evaluating the risk management in each department. 

Officer Lineup & 
Remuneration 

Advisory Comnttee 
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. The Internal Auditing Department will check and evaluate risk management in all departments 
through conducting internal audits, and it will regularly report to the board of directors and Audit & 
Supervisory Committee 

c. System to ensure that directors execute their duties efficiently 
· To meet business plan targets, activities will be carried out in each area of operations in accordance 

with the medium- and long-term management plan and the annual fiscal year business plan. 
· All items related to operations that must be submitted to the board as set forth in the Board of Directors 

Regulations will be submitted at a board of directors meeting. 
· Daily operations will be carried out efficiently in accordance with the division of duties among 

executive officers based on the Administrative Authority Regulations, Work Allocation Regulations 
and any other related internal regulations or by delegating authority to the executive officers. 

d. System to ensure that directors and employees execute their duties in conformance with laws and 
regulations and the Articles of Incorporation 
To further strengthen the oversight function of the board of directors and achieve greater management 
transparency, independent outside directors will be appointed. 

· The execution of duties by directors and other corporate officers and employees will be carried out 
so as to ensure compliance with laws and regulations and the Articles of Incorporation in accordance 
with the compliance system in which an officer in charge of compliance will be appointed and a 
division in charge of compliance will be set up, and each divisional manager will be responsible for 
the promotion of compliance under the Mazda Corporate Ethics Code of Conduct 
The promotion of compliance will be based on company-wide promotion policies deliberated on by 
the Risk & Compliance Committee and administered by the division that administers compliance 
throughout the company. 

· The Mazda Global Hotline (hereinafter "hotline") will be set up to receive reports when there has 
been improper behavior in the context of laws and regulations or of the Mazda Corporate Ethics Code 
of Conduct or when such behavior is suspected. The hotline will accept anonymous reports, and a 
channel for receiving reports will be set up at an independent organization (a lawyer). 

e. System to ensure the appropriateness of operations of the corporate group consisting of the Company 
and its subsidiaries 

· Subsidiaries will be requested to make advance reports to the Company on specific matters and on 
the resolution of important operational issues in accordance with relevant internal regulations or to 
seek the Company's approval of them. 

· Subsidiaries will be given guidance and support so as to carry out appropriate risk management in 
accordance with basic risk management policies and relevant internal regulations. 
Subsidiaries will be given guidance and support so as to introduce the corporate group's medium-, 
long-term and annual business plans and other initiatives and policies of the Company and to conduct 
their business in accordance with them. Subsidiaries will also be given guidance and support as 
needed to resolve important business issued that arise 
The Mazda Corporate Ethics Code of Conduet will be introduced to subsidiaries, and they will be 
given guidance and support in carrying out their business in accordance with the code. The Audit & 
Supervisory Committee and the internal auditing department will, as proper, conduct audits of group 
companies' compliance with laws, regulations and the Articles of Incorporation and the status of their 
risk management. 

f. Items related to the directors and employees to assist the Audit & Supervisory Committee in its work 
An organization to assist the Audit & Supervisory Committee with its work will be set up, and 
employees (hereafter referred to as "Audit & Supervisory Committee staff") who are not subject to 
the guidance or directives of directors (excluding directors who are Audit & Supervisory Committee 
Members) will be assigned to the organization. 
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g. ltems related to the independence of the aforementioned employees from directors and director 
employees (excluding directors who are Audit & Supervisory Committee Members) and ensuring the 
effectiveness of instructions to these director-employees 

The transfer and evaluation of Audit & Supervisory Committee staff will be carried out by the Human 
Resources Division after prior discussion with the full-time Audit & Supervisory Committee 
Members. 
Audit & Supervisory Committee staff will not be concurrently employed by any other department and 
must report solely to the Audit & Supervisory Committee. 

h. Systems for reports to the Audit & Supervisory Committee by directors (excluding directors who are 
Audit & Supervisory Committee Members) and employees of the Company and its subsidiaries, for 
other reports to the Audit & Supervisory Committee and to ensure that those who make reports will not 
be subject to unfavorable treatment on account of making the report 
· When directors (excluding directors who are Audit & Supervisory Committee Members; all following 

references to directors are the same) or executive officers discover facts that may result in significant 
harm to the Company, they will report such facts to the Audit & Supervisory Committee immediately. 
Directors and executive officers will report to the Audit & Supervisory Committee on serious lawsuits 
and disputes, changes in accounting policy, major accidents, administrative punishment by the 
authorities or other items that are to be discussed by the Audit & Supervisory Committee with the 
directors or executive officers even if they are not facts that may result in significant harm to the 
Company. 
Directors and executive officers will seek reports from subsidiaries' directors, executive officers, 
auditors or employees engaged in internal audits of subsidiaries on facts that may lead to a significant 
loss to the Company or its subsidiaries and on other matters that the Audit & Supervisory Committee 
will decide on after discussions with the directors or executive officers. These reports will be reported 
to the Audit & Supervisory Committee. 
The Internal Auditing Department will make regular reports to the Audit & Supervisory Committee 
on the results of its internal audits of the corporate group. 
Reports from employees of the Company or its major subsidiaries via the hotline will be received and 
the status of such reports will be regularly reported to the Audit & Supervisory Committee. 

· It will be made clear to the officers and employees of the corporate group that those who make reports 
to the hotline or who cooperate in an investigation or who make reports to the Audit & Supervisory 
Committee under the provisions of the preceding paragraph will not be subject to retaliation or 
unfavorable treatment. 

Matters related to procedures for the advance payment or reimbursement of costs incurred in 
conjunction with the execution of their duties by Audit & Supervisory Committee Members and 
policies concerning the handling of other costs or claims incurred in the execution of their duties 
· The Audit & Supervisory Committee will prepare a budget in advance for costs deemed to be 

necessary to the execution of duties. Requests for reimbursement for costs incurred in an emergency 
or on an impromptu basis may be made after the fact. 

j. Other systems to ensure that Audit & Supervisory Committee can conduct its audits effectively 
The Audit & Supervisory Committee will audit directors' (excluding directors who are Audit & 
Supervisory Committee Members; all following references to directors are the same) execution of 
duties in accordance with its annual plan. 

. The full-time Audit & Supervisory Committee Members will attend important meetings such as 
meetings of the Executive Committee. 
Close cooperation will be maintained between the Audit & Supervisory Committee and the Internal 
Auditing Department and the accounting auditors, such as by holding regular meetings, etc. 

· The Audit & Supervisory Committee will communicate with the directors. executive officers and the 
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general managers of major departments through meetings and hearings on the execution of duties. 
· Cooperation will be maintained by holding meetings regularly with the full-time Audit & Supervisory 

Committee Members and full-time corporate auditors of the major companies in the Mazda Group 
and by sharing information with them 

k. Basic Views on Eliminating Anti-Social Forces 
· The Mazda Group will have no connection with anti-social forces or groups nor carry out any acts to 

facilitate the activities of such forces or groups. In the event of unreasonable demands from anti-social 
forces or groups, these will be dealt with firmly, including systematic efforts in cooperation with 
external bodies such as the police or lawyers as necessary. 

3) Other matters related to corporate governance 

<Liability exemption for directors> 

To allow directors to play their expected roles to the fullest in their execution of duties, the Company 

provides in its Articles of Incorporation that, in accordance with the provisions of Article 426, Paragraph I 

of the Companies Act, the Company may, within the limit of laws and regulations, exempt directors who 

have neglected their duties (including former directors) from liability for damages by a resolution of the 

Board of Directors. 

<Outline of the terms of liability limitation agreement> 

The Company has concluded liability limitation agreements with outside directors to limit their liabilities 

under Article 423, Paragraph I of the Companies Act, to the minimum liability amount stipulated in 

Article 425, Paragraph I of the same, based on the provisions of Article 427, Paragraph I of the same. 

<Outline of the terms of liability insurance agreement for officers, etc.> 

The Company has entered into a liability insurance agreement for officers, etc. with an insurance company 

as stipulated in Article 430-3, Paragraph 1 of the Companies Act, whereby legal damages and litigation 

costs incurred due to a claim for damages against any insured person under the agreement will be covered 

by the insurance agreement. However, the agreement contains certain exclusions, such as that damage 

caused by illegal acts that were knowingly committed by the insured will not be covered, as a means to 

prevent any impairment to proper execution of duties by the officers. This agreement covers the 

Company's directors, executive officers and fellows, all of whose premiums are fully bore by the 

Company. 

<Number of Directors on the Board> 

The Company's Articles of Incorporation provide that the number of directors shall be not more than L2, 
and the number of directors who are members of the Company's Audit & Supervisory Committee shall be 

not more than eight. 

<Resolution requirements for the election of directors> 

The Company provides in its Articles of Incorporation that its directors shall be elected by a majority of 

the voting rights at a General Meeting of Shareholders at which shareholders holding not less than one 

third of the total shareholders' voting rights are present and exercise their night to vote, and that 

cumulative voting shall not be adopted for the purpose of electing the directors. 

<Purchase of treasury shares> 

The Company provides in its Articles of Incorporation that it may acquire its own shares by resolution of 

the Board of Directors in accordance with Article I65, Paragraph 2 of the Companies Act, so that it may 
respond flexibly to any future changes in business environment. 
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<Decision-making body regarding dividends from surplus> 

The Company's Articles of Incorporation provide that the Company may, with a resolution of the Board 

of Directors, distribute an interim dividend to shareholders and registered pledgees of shares who are on 

the register as of September 30 each year, so that it can provide stable returns of profit to shareholders. 

4) Activities of the Board of Directors 

The Board of Directors holds meetings once a month in principle and also as and when necessary, In the 

fiscal year ended March 31, 2023, the board held a total of I7 meetings. Attendance of each director is as 
shown below. 

As of March 31, 2023 

Job title Name Attendance at the Board of 
Directors meetings 

Representative Director and Kiyotaka Shobuda I7 out of 17 meetings (100%) Chairman of the Board 
Representative Director, 

Akira Marumoto 17 out of 17 meetings (100%) President and CEO 
Director and Senior Managing Mitsuru Ono I6 out of I7 meetings (94%) Executive Officer 
Director and Senior Managing Akira Koga I7 out of I7 meetings (100%) Executive Officer 
Director and Senior Managing Masahiro Moro I7 out of I7 meetings (100%) Executive Officer 
Director and Senior Managing Yasuhiro Aoyama 17 out of I7 meetings (100%) Executive Officer 
Director and Senior Managing Ichiro Hirose I4 out of I4 meetings (100%) Executive Officer 
Director and Senior Managing Takeshi Mukai 4 out of 14 meetings (100%) Executive Officer 

Director Kiyoshi Sato 17 out of I7 meetings (100%) 

Director Michiko Ogawa 17 out of I7 meetings (100%) 
Director, Audit & Supervisory Masatoshi Maruyama I7 out of I7 meetings (100%) Committee Member (Full time) 
Director, Audit & Supervisory Nobuhiko Watabe I7 out of I7 meetings (100%) Committee Member (Full time) 
Director, Audit & Supervisory lchiro Sakai I7 out of I7 meetings (100%) Committee Member 
Director, Audit & Supervisory Akira Kitamura I6 out of I7 meetings (94%) Committee Member 
Director, Audit & Supervisory Hiroko Shibasaki 17 out of I7 meetings (100%) Committee Member 
Director, Audit & Supervisory Masato Sugimori I7 out of 17 meetings (100%) Committee Member 

(Notes) L. The Board of Directors is chaired by Mr. Kiyotaka Shobuda. 

2. Directors Mr. Kiyoshi Sato. Ms. Michiko Ogawa, Mr. Ichiro Sakai, Mr. Akira Kitamura, Ms. 
Hiroko Shibasaki and Mr. Masato Sugimori are outside directors 

3. The attendance of Direetors Mr. Ichiro Hirose and Mr. Takeshi Mukai are for the meetings held 
since they took office on June 24, 2022. 

4. The attendance of Mr. Kiyoshi Fujiwara, who retired from his position as director on June 24, 

2022, at the Board of Directors meetings held in fiscal year ended March 31, 2023 is as shown 
below. 
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Job title at the time of retirement Name Attendance 

Representative Director, 
Executive Vice President and Kiyoshi Fujiwara I out of 3 meetings (33%) 
coo 

<Specific matters discussed by the Board of Directors> 
The Board of Directors deliberates and makes decisions on matters related to the execution of important 
business, such as basic management policies and strategy, and supervises the execution of individual 
directors' duties. The Company also holds Executive Committee Meetings. where matters such as 
important company-wide policies, strategies and plans and important actions are proposed, deliberated and 
approved, and information needed for corporate management is reported. Items deliberated at Executive 
Committee Meetings are reported to the Board of Directors, thus allowing the Board of Directors to 
supervise the execution of duties by the management team 

Below are the key topics among the matters discussed at the Board of Directors meetings held during 
the fiscal year ended March 31, 2023. 

a. Medium-term Management Plan update and management policy up to 2030 (announced in November 
2022) 

b. Energy conservation, shift to renewable energies, and use of carbon neutral fuels for making Mazda 
factories carbon neutral worldwide by 2035 (announced in June 2022) 

e. New partnerships for the development and production of electric drive units (announced in November 
2022), phased approach electrification scenarios based on trends and situation in different markets 

d. Status of operation of systems for internal control and risk management 

5) Activities of the Officer Lineup & Remuneration Advisory Committee 
The Company's Officer Lineup & Remuneration Advisory Committee held a total of five meetings in the 
fiscal year ended March 31, 2023. Attendance of each member is as shown below. 

As of March 31. 2023 , - 
Attendance at the Officer Lineup 

Job title Name & Remuneration Advisory 
Committee meetings 

Representative Director and Kiyotaka Shobuda 5 out of 5 meetings (100%) Chairman of the Board 
Representative Director, Akira Marumoto 5 out of 5 meetings (100%) President and CEO 
Director Kiyoshi Sato 5 out of 5 meetings (100%) 

Director Michiko Ogawa 5 out of 5 meetings (100%) 
Director, Audit & Supervisory chiro Sakai 5 out of 5 meetings (100%) Committee Member 
Director, Audit & Supervisory Akira Kitamura 5 out of 5 meetings (100%) Committee Member 
Director. Audit & Supervisory Hiroko Shibasaki 5 out of 5 meetings (100%) Committee Member 
Director, Audit & Supervisory Masato Sugimori S out of 5 meetings (100%) Committee Member 

(Notes) I. The Officer Lineup & Remuneration Advisory Committee is chaired by Mr. Kiyotaka Shobuda. 
2. Directors Mr. Kiyoshi Sato. Ms. Michiko Ogawa, Mr. Iehiro Sakai, Mr. Akira Kitamura, Ms. 

Hiroko Shibasaki and Mr. Masato Sugimori are outside directors. 
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3. The attendance of Mr. Kiyoshi Fujiwara, who retired from his position as director on June 24. 

2022, at the Officer Lineup & Remuneration Advisory Committee meetings held in fiscal year 

ended March 31. 2023 is as shown below. 

Job title at the time of retirement Name Attendance 

Representative Director, 
Executive Vice President and Kiyoshi Fujiwara 0 out of 2 meetings (0%) 
coo 

<Specific matters discussed by the Officer Lineup & Remuneration Advisory Committee> 

The Officer Lineup & Remuneration Advisory Committee is an advisory body to the Board of Directors 

established to further enhance transparency, fairness and objectivity of the process for nominating. 

appointing and dismissing executive officers and candidates for directors as well as for determining their 

remuneration. The committee deliberates matters such as officer lineup and policies regarding the 

selection and training of candidates, as well as remuneration payment policies and the remuneration 

system and process based on those policies, which contribute to the Company 's sustainable growth and 

raising of corporate value in the medium and long term, and reports the outcome to the Board of Directors. 

Below are the key topics among the matters discussed at the Officer Lineup & Remuneration Advisory 
Committee meetings held during the fiscal year ended March 31, 2023 

a. Appropriateness of the composition of directors and executive officers (ensuring the diversity and 

skills mix required to achieve management policy goals) (executive personnel changes effective April 
1. 2023, and executive personnel changes effective June 27, 2023) 

b. Appropriateness of remuneration amount for directors and executive officers (ensuring conformity 

with the policies on determining details of individual remuneration for directors (excluding directors 

who are Audit & Supervisory Committee members) and comparison with the remuneration levels of 

the benchmark companies whose size and line of business are similar to those of the Company. etc.) 
e. Draft proposal on the revision of the remuneration amount for directors (excluding directors who are 

Audit & Supervisory Committee members) (placed on the agenda of the General Meeting of 

Shareholders held on June 27, 2023) 

2. Shareholdings 

(I)Criteria and Approach to the Classification of Investment Shares 

According to the Company's criteria, shares held for pure investment purpose are the shares it holds solely 
for the purpose of gaining profit resulting from changes in share prices or dividends from shares, while 

investment shares are the shares it holds for purposes other than pure investment. 

(2)lnvestment Shares Held for Purposes Other than Pure Investment 

a. Holding policy, methods for verifying the rationality of holdings. and verification of appropriateness 
of holding for individual issues by the Board of Directors. etc. 

Taking into overall consideration and verifying the business strategy, the necessity of business 

activities such as maintaining and strengthening business dealings, and the comparison of benefits and 

risks of cross-shareholding with the cost of capital, the Company will have cross-shareholdings when 
it will lead to the enhancement of corporate value over the medium and long terms. If the purpose of 
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cross-shareholdings is judged to have diminished, the Company will aim to reduce cross 
shareholdings. including the selling of shares based on the relevant company's circumstances, etc. 

Every year at a Board of Directors meeting, the Company individually verifies the appropriateness 
of its major cross-shareholdings according to the above policy, 

b. Number of issues and book value on balance sheet 
Number of Total book value on 

issues balance sheet 
(Issues) (Millions of ven) 

Unlisted shares 25 959 

Shares other than 3 81.,074 unlisted shares 
(Issues for which the number of shares held increased in the fiscal year ended March 31, 2023) 

Number of Total acquisition cost 
issues concerning increase in Reasons for the increase 

(lssues) the number of shares in the number of shares 
(Millions of yen) 

Unlisted shares - - - 
Shares other than - - unlisted shares - 

(lssues for which the number of shares held decreased in the fiscal year ended March 3l, 2023) 

Number of Total sale value 
issues concerning decrease in 

(Issues) the number of shares 
(Millions of yen) 

Unlisted shares - - 
Shares other than 
unlisted shares - - 

c. Number of shares and book value on balance sheet, etc. per issue of the specified investment shares 
and deemed holdings of shares 

Specified investment shares 
Fiscal year Fiscal year 

ended March ended March 
31, 2023 31, 2022 

Number of Number of Purpose of holding. outline of business Shares of 
Issues shares shares alliance. etc., quantitative effect of the 

(shares) (shares) holding toe, and reasons for the Company 
Book value on Book value on increase in the number of shares held owned 
balance sheet balance sheet 
(Millions of (Millions of 

yen) yen) 
Toyota Motor 41,466.500 41,466.500 To maintain and strengthen alliance Yes Corporation 77.957 92.159 in automobile business 
Daikyo.Nishikawa 3.541.800 3.541.800 To maintain and strengthen 
Corporation 2.284 1.913 relationship of vehicle parts Yes 

transactions 
Sumitomo Mitsui 157.100 157.100 To facilitate financial transactions No Financial Group, Inc. 832 614 
Notes I. All issues that fall under specified investment shares are listed, including Daikyo.Nishikawa 

Corporation and Sumitomo Mitsui Financial Group. Inc,, whose book values on balance sheet 
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are less than I percent of capital stock. 

2. Although it is difficult to describe the quantitative effects of holding. the Company verifies 

the rationality of holding by taking into overall consideration the business strategy, the 

necessity for business activities such as maintaining and strengthening business dealings, 

while also weighing the benefits and risks of holding and capital costs. 

3. Sumitomo Mitsui Financial Group, Ine., does not own shares of the Company, but its 

subsidiary, the Sumitomo Mitsui Banking Corporation, holds the Company's shares. 
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CONSOLIDATED BALANCE SHEETS 
Mazda Motor Corporation and Consolidated Subsdianies 
As of March 31, 20.22 and 2023 

ASSETS 
('urrent assets: 

Cash and cash equivalents (Note 5) 

Trade notes and accounts receivable (Notes S and L5) 

Inventories (Notes 8 and 10) 

Other current assets 

Allowance for doubtful receivables 

Total current assets 

Thousands of 
US dollars 

Muttons of_en (Note I 
2022 2023 2023 

¥ 740,385 ' 717,093 s $,351,440 

146.136 166,921 1,245,679 

399,923 670,904 5,006,746 

173,182 170,819 1,274,770 

(1,813) (1,573) (1,39 

1,457.813 1,724,164 12,866,896 

Property, plant and equipment: 
Land (Note 9 418.454 419,41 3,129,99J 

Buildings and structures 568.740 585,380 4,368,507 

Machinery, equipment and vehicles 974,510 1,019,989 7,611,858 

Tools, furniture and fixtures 337,082 350,775 2,617,724 

Leased assets 33.622 40,085 299,142 

Construction in progress 82.949 61,947 462,291 

2415.357 2,477,595 18,489,515 

Accumulated depreciation (1.268,641) (1,312,989) (9,798,425 

Net property, plant and equipment (Notes IO and I) 1,146.716 1,164,606 8,691,090 

Intangible assets (Note I9) 48,358 $4,614 407,567 

Investments and other assets; 
Investment secunitres (Note S 

A[fluted companies 122.050 125,6$3 931,709 

Other 100.14.2 89.242 665,985 
Asset for retement benefits tNote 2I) 7,912 12,289 91,709 

Deferred tax assets (Note 22 37.256 51,011 380,679 

Other investments and other assets 52.964 37,955 283.246 

Allowance for doubtful receivables (5,063) (28.) 2.1n2 
Total vestments and other assets 315,26l 315,867 2,357,216 

Total assets ¥ 2,968, 148 \' 3,259,251 $ 24,322,769 
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Thousands of 
US dollars 

Mthons of gn (Note I 
LIABILITIES AND NET ASSETS 2022 202J 2023 

(urrent liabilities; 

Short-term debt (Notes S and 10) ¥ 1,526 ' 1,460 $ 10,896 

Long-term debt due within one year (Notes S and 10) 66.831 206,426 1,540,49. 

fede notes and accounts payable 345,443 480,975 3,589,3J66 

Income taxes payable 6,621 18,212 135,910 

Accrued expenses 287.268 344,778 2,$72,970 

Reserve for warranty expenses 66,26l 85.647 639,157 

Provision for loss on compensation for damage 1,$00 400 2,985 

other current habihties (Notes 5, I5 and 22 13.483 123.322 920,3J14 

Total current habilities 898.933 1,261,220 9,412.091 

Non-current liabilities: 

Long-term debt due after one year (Notes 5 and 10) 609,098 416.209 3,106,037 

Deferred tax halinty related to land revaluation (Note 9) 64.537 64,434 480,851 

Lability for retirement benefits (Note 2I) 33,433 I8.23 136,104 

Provision related to environmental regulations 4.533 108,455 

Other nor-current liabilities (Notes 5 and 22) 45,450 27.816 207,583 

Total non-current liabilities 752.518 s41,230 4,039,030 

Total liabilities 1.65145 1.802,450 13,451,120 

Contingent liabilities (Note I1) 

Net assets; 

Capital and retained earnings (Notes 13) 

Common stock 283.957 283,957 2,119,082 

Authorized 1,200,000.000 shares 

lssucd 631.803,979 shares in 2023 and 20.22 

Capital surplus 263.003 263,035 1,962,9.48 

Retuned earrings 581,458 699.231 5218.142 

Treasury stock 2,10o) (1,995) (14,888) 

(1,841,110 shares in 2023 and 1,938,951 shares in 2022 

Total capital and retained earrings 1,126,318 1,244,22 9,285.284 

Accumulated other comprehensive income/floss) 

Net unrealized gain/(loss) on available-for-sale secunties 29.707 20,24.3 151,06 

Deferred gains(losses) on hedges (1,314) (68) (s07) 
Land revaluation (Note 145.536 145,302 1,084.,343J 

foreign currency translation adjustment (6.162 14,184 10s,8Sr 

Accumulated adjustments for retirement benefits 7.055 15,709 117,23l 

Total accumulated other comprehensive income 174.822 195,370 1,457,985 

Stock acqursttion nights (Note I4 440 475 3,545 

Nan+controlling interests 15.117 16,728 124,835 

Total net assets 1.316.697 1,456,801 10,871,649 

Total liabilities and net assets ¥ 2,968, 14 ' 3,259,251 $ 24,322,769 
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CONSOLIDATED STATEMENTS 
OF OPERATIONS AND COMPREHENSIVE INCOME 
Mazda Motor Corporation and Consolidated Subsidiaries 
Years ended March 31, 2022 and 2023 

Consolidated Statements of Operations Thousands of 
US dollars 

Mltons of_yen (Note I) 
2022 2023 202J 

Net sales (Note 15y ¥ 3.120,349 ¥ 3,826,752 $ 28,557,851 
Cost and expenses; 

Cost of sales 2,432.645 3,025,230 22,576,343 
Selling. general and administrative expenses (Note I6) 583,477 659,5$3 4,922,0.38 

3.016.122 3,684,78.3 27,498,381 

Operating income 104.227 141,969 1,059,470 

Other income/(expenses): 
Interest and devdend income 5.795 13,169 98$,276 
Interest expense (6,782) (8,48.3) (63,306) 
Equity in net income/t loss) of' affiliated companies (4.074 Is,777 117,739 
Other, net tNote 18) 13.231 7,$40 56,269 

s.172 28,00.3 208,978 

Income before income tae 112.399 169,972 1,268,448 

ncome taes (Note 22: 
Current 1.219 44,523 332.261 
Deferred I8.833 (18,790) (140,223) 

30,052 25,73J 192.038 

Net income 82.347 144.239 1,076,410 
Net income attributable to non-controlling interests 790 1,425 10,634 
Net income attnbutable to owners of the parent ¥ 81.557 ' 142.814 s 1.065,77% 

tI.s dollars 
Yen (Note I 

mounts per share of common sfoeke 
Net income 

Basic ¥ 12949 ¥ 226.71 s 1.69 
Diluted 129 3% 226.52 1,69 

Cash droidends appheable to the year 20 00 45.00 0.34 
Net assets 2065 74 2.28$.21 17.05 
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Consolidated Statements of Comprehensive Income Thousands of 
US dollars 

Mttuons of_yen (Note I) 
2022 202J 2023 

vet income ¥ 82.347 ¥ 144,23 s 1,076,410 

Other comprehensive income/(loss): 
Net unrealized gain/floss) on available-for-sale securities 13,709 (9,466) (70,642) 
Deferred gains/flosses) on hedges (1,14I 1,241 9,261 
Foreign currency translation adjustment 20,909 4,371 107,246 
Adjustments for retirement benefits 8.07 8,6.39 64,470 
Share of other comprehensive income/floss) of' affiliates 5.192 6,441 48,068 accounted for using equity method 

Total other comprehensive income't loss) 47,476 21,226 158,403 

Comprehensive income ¥ 129.825 ' 65,465 s 1,24,813J 

Comprehensive income/(loss) attributable to; 
Owners of the parent 128.231 163,596 1,220.865 
Non-controlling_interests 1,592 1,869 13,948 
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CONSOLIDATED STATEMENTS OF CHANGES IN NET ASSETS 
Mazda Motor Corporation and Consolidated Subsidiaries 
Years ended March 31, 2022 and 2023 

AMdhons of ven 
fad retaed earungs 

Capt.l stock fatal surplus Reted earn Treasury st0¢i Total 
writ 1, 2021 • 21,9$1 • 763,0,2 $08.784 l 2.7 • 1,091.$8. 

Curoultee effects of change on (8,88 08,883% 
40.Mn pole 

estated bee 28,9$7 261,0.2 499,904 (21s7 1,044,699 

lerese/(deere 
oded pad 

Net cone attn/lee owner of tde peed 81,$57 81.5$7 
Puchase of treasury st0l ( (I 
Sale of treasury stock t29 8s 63 
Chang in sop of eoosohdaton 
Reversal for lad revaluation 
the n ownershup interest of 

peer a fros con 
with pore«control.le s.heolee 

Chases in tens other than capt.lad 
retanedea net 

Tot chge drig tle flcal yr t25 1,85$7 " 81,61 
4 oil , 2022 ¥ 281,9$ ' 261,00 ' $81.4$8 • (2100 ¥ 1,126, 
furnulave effleets of chuges n 

accounting polices 
estated blee 2,94 26.,00 $1,4$8 (2,to0 1,126,J1 
mere/tdcreel 

Dodends pad 02s,17 (2s,19 
'Net income at.nibble o owners of the pen 81 42.814 
lurch of teary tock '" 0 
Sale of treasury 4tock 09 to7 7% 
Changes nscope of consobdato (7) ,n1 
Reversal for lad evgluon 234 234 
Change i ownership interest of 

parent ans.ng from bras.eto 6 6f 
wth nor-controlling shareholders 

fhnges in items other than capital ad 
retanedean net 

Total changes during the fiscal year 32 117,77 05 117,910 
March 31, 202.3 ¥ 283,9$7 ¥ 26,00$ ¥ 6992 • (1,995 ¥ 1,244,228 

Mullions of wen 
A&curled other cougeebeen.voe inc.one.(lees 

Net unvalued Fote Aceuruled 
an/(less) on Deferred cuTeo .ht04 Stoel Nome 
avaable-fie gen(lee Lad no for ebeaent anon controll Toal 
4.lei¢curt on hedes eaho hr.ten benefits Tool ±ht ntetest et_get 

At1, 2621 • 16,002 ¥ 62 ¥ 14$,$3% 030,897) 0,I81 1,2,4 2 ,7IS ' 1,195,830 
furult rve efleets of charge a 

(8.88.3 ascout pohe 
estated bale 16,00, 012 4$,5$6 030,897 t.181 128.14 • , 1,186,94 
lneree/(decree 

Dodends pad 
Net income stubble to owners of the gent 1.5$7 
Puechase of treasury stock ( 
Sale of treasury stock 6 
(henge ins0ope of consolidaton 
Reversal for land revaluation 
t hgt in owners.h interest of 
pent an fort.ct0 
wth nocontrolling shareholders 

Changes in items other than capital ad 13,05 ,002 34,71% 9.236 46,674 $ l,9 48,13 fetanede et 
Total clue drimg th felt ,05 (1,00 34.71% 9..2% 46,674 $$ 1,yo 129,7150 
tot,2o2 ' 29,0 ¥ (1,4 • 145,$6 (6,162¥ 1,055 ' 174,822 440 ¥ $.11T ' 1,16,67 

fuultrve effects of change in 
a6countng poles 

Rested blee 29,701 01t4 4,4% (6,16. ,04$ 14,82.2 440 1s.11 1,16,697 
here/tdeeres] 

Dwodend pad 2s,1 
Net tote attn.bout.be t0 owner4of the peed 1484 
lunch«e of teas tock 0 
Sale of treasury stock 7 
Changes in scope of oesohdaon t78 
Reversal for lad revaluation 24 
(huge in owner.hug interest of 

parent anusng from tr.as.ton l 
wth nor-controlling share holders 
( hges in terms other than ct.al ad 

(46- 1,246 02 20,46 ,6.4 20.548 JS ,6 22194 retained easuns. net 
Total chages during the fiscal year (9,464) 1,46 02 20.346 8.654 20.$48 $ ,61f 40Io4 
Marsh 31, 202 ' 26,243 ' (6.8¥ • 145,90. • 4,84 ' 1$,0% • 19$,7%0 • 4$ • 16,728 ¥ 1,456,801 
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Thous.ads oUS doll (Note 1 
ttlaedretedeanng 

Capetl stock Cl plus ketedean Trey woe Total 
pr1 1, 2022 $2,119,082 $1,962.709 $ 4119.239 $ (1$,672 $ 8,405,3158 

furulate efleets of changes in 

accountg polices 
estated baled 1,419,082 1,962,0 4,339,239 (s,672 8,405,31$8 
meres/tdeere) 

Dividends pad (8s,a7 (188,07 
Net in¢one stnbutl to owner of the peen ,064,7% 1,06$,7% 
Purchase of teary stoke 0s (5 
Sale of treasury stock 01o 9 $ 
Changes in ope of consohdaton (ss2 (s82 
Reversal for land evaluaton 1,46 1,46 
(henge in ownership interest off 
pent an foe tr.toe 4$$ 4$$ 
wth nocontrolling shaholders 
t hges in items other than capital ad 
tetede t net 

fatal chge drig tle fl.al year 2 878, 90 %4 879,926 
March 31, 202.J $2,119,08.2 $1,961,94$ $ 218,142 $ (4,88) $ 9,285,284 

Tlusods of ts dolls(Note 
Accumoated other eoprehenee snoone toss 

et uNa Fore Aceuruled 
an(loss) on Deferred cue9V %tents Stock Nore 
av.adbl-for garnet lo Land bro fee neteen aquas.f0 controller Total 
s.ale scene she rev.auaon gdustent beet Teel ±she ntenet net assets 

April 1,2022 694 $ (9,806) $1,086,090 $ t43,98$) $ $2.649 $1,304,64.2 $ 3..284 $ 112813 $ 9,826,097 
Curut we effects of chuges in 

a0countg pohoes 
etted bee 221,694 09,806 ,06,090 (4s,94s $2,64 ,304,642 4,284 112,81 9,826,097 
leereas/decrease) 

Doidenls pad (188,07) 
Net snore attnbube t owners of the pend 1,06$,7% 
Puchase of treasury stock 0s 
Sale of teary $toe $8 
hnges an scope of eonsohdaon (582 
Reversal for land revaluation 1,746 
Charge in owners.hp interest of 

parent arising from trans.actions 4s 
with noecontrol.lg sluaehold 

thrges in item other the capt.al ad 070,627 9299 01,74 1$186 64,98.2 $34 26 12,022 165$,626 ctanedean net 
foul charges driog the feyer (76,627 9,299 (1,74 11,86 64.$8.2 1$4.J4.J 26f 12,022 1,045,$$2 
March 91, 202. $ 151,067 $ (soy $1,04.14.J $ t0s,8sf $ 1,a23t $1,4$7,98$ $ $,$4$ $ 1248s $10,71,649 
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CONSOLIDATED STATEMENTS OF CASH FLOWS 
Mazda Motor Corporation and Consolidated Subsidiaries 
Years ended March 31, 2022 and 2023 

Thousands of 
US dollars 

Mlhons of_ye (Note I 
2022 2023 2023 

Cash flows from operating activities: 
ncome before income taxes ¥ 112.399 \' 169,972 s 1,268,448 
Adjustments to reconcile income before 

ncome taxes to net cash provided by/fused in) operating activities 
Deprecation and amortization 90.281 105,950 790.672 
mpat ment loss 691 296 2,209 
lncrease/(decrease) in allowance for doubtful receivables 4,625 64,688) (34,985 
lnerease/(decrease in reserve for warranty expenses (14,243 19,386 144,672 
Increase /decrease) in provision for loss on compensation for damage 1,500 (t,too)y (82.836 
lnerease/(decrease) in provision related to environmental regulations 14,533 I08,455 
lncrease/(decrease) n liability for retirement benefits (5,169 07.251 ($4,112 
Interest and dividend income (5,795) (13,169) (98,276) 
lntetest expense 6,782 8,48.3 63,306 
Equity in net loss/f income) of affiliated companies 4.074 015,777 (17,739) 
Loss/t gain on change in equity (4,047 
Loss/f gain on sale and retirement of property, plant and equipment, net 4.57 4,687 34,978 
Loss on hqudaton of subsdanes and affihstes 10,953 81,739 
Decrease/increase) in trade notes and accounts receivable (7,929) (1,509) (130,664) 
Decrease(increase) in inventories 77411 (2$8,052) (1,925,761) 
Decrease/( increase) in other current assets (24,064) (5$,222 (38,970) 
Increase/(decrease) in trade notes and accounts payable (22.963 127.83J 953,978 
Increase(decrease) in other current huabhrties 11.043 $6,210 419,478 
Other [52.6y to2s (o6.12 

Subtotal 176.430 144,$07 1,078,410 
Interest and dividends received 36,74 20,7¢ 154,888 
Interest pad (9,176) (8,112) (60,5$37) 
Proceeds from insurance 1some 1,009 
Income taxes refunded/f pad) (18.250) (19,726) (147,209) 
Refund of income taxes for pnor periods 2.456 
Oheer $7 

Net cash provided by/fused in) operating activities 189.155 137,424 1,025,552 

(Ash flows from investing activities; 
Net decrease/f increase) in time deposits 203 
Purchase of investment secunties (389) 03,124 23,31) 
Proeeeds from sales and redemption of investment securities 323 43. 3.2J1 
Purchase of property, plant and equipment (121,946) (79,787) (595,425) 
Proceeds from sale of property, plant and equipment 70 822 6,14 
Purchase of intangible assets (7,405) (19,341 (144,336) 
Net decrease/f increase) in short-term loans receivable 598 02 (15) 
Payments of' long-term loans receivable (145) (19 0142) 
Collections of long-term loans receivable 1,480 98 731 
Other 335 1,49.3 1,142 

Net cash provided by/fused in) investing activities (136.237) 099,427) (41,993 

Cash flows from fiaacing activities: 
Net increase/(decrease) in short-term debt 092) (74) (552) 
Proceeds from long-term debt 70,709 4,947 36,918 
Repayments of long-term debt (156.891) (69,418) (518,045) 
Cash dividends pad 025,17) (188,0.37) 
Cash dividends paid to nor-controlling interests (I93) (197) (1,470) 
Net decrease/@increase) in treasury stock 62 76 567 

Net cash provided by/fused in) financing actroties (86,405) (89,86.3J) (670,618) 
(feet of echange rate fluctuations on cash ad cash equivalents 35,079 28,884 215,552 
Net increase/(decrease) in cash and cash equivalents 1.52 (22,92 (71,507) 
Cash ad eash equivalents at beginning of the period 738,793 740,385 5,525,260 
peeress in cash and cash equivalents resulting fro exclusion of subsidiaries 

(10) 0,313) from consolidation 
(ash and ash equivalents_at end of the period ¥ 740.585 ' 711,093 $ 5.351,440 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
Mada Motor Corporto and Consolidated Subsdunes 

sIs OF PRESENTING CONSOLIDATED FINANCIAL STATEMENTS • , 
The accompanying consolidated financial statements of Mazda Motor Corporation (the Company") and its 
consolidated subsidiaries (together, the "Group")have been prepared in acsordance with the provisions set forth in 
the Financial Instruments and Exchange Law of Japan and its related accounting regulations and in conformity with 
accounting principles generally accepted in Japan (Japanese GAAP"), which are different in certain respects as to 
application and disclosure requirements from International Financial Reporting Standards (IRS") 

For the convenience of readers outside Japan, the accompanying consolidated financial statements have been 
reformatted and translated into English from the consolidated financial statements of the Group prepared in 
accordance with Japanese GAAP and filed with the appropriate Local Finance Bureau of the Ministry of Finance as 
required by the Financial Instruments and Exchange Law of Japan. Certain supplementary information included in the 
statutory Japanese language consolidated financial statements is not presented in the accompanying consolidated 
financial statements. 

[he conversion of the Japanese yen into US. dollars is included solely for the convenience of readers outside 
Japan. using the prevailing exchange rate at March 31, 2023, which was 134 10 U.S. SL.00. The conversions should 
not be construed as representations that the Japanese yen have been, could have been, or could in the future be 
converted into U.S. dollars at this or any other rate of exchange. 

EEsUMMy OF SIGNIFICANT ACCOUNTING POLICIES 
PRINCIPLES OF CONSOLIDATION 
The accompanying consolidated financial statements include the Company and companies, over which the Company 
has power of control through majority voting rights or there are certain conditions evidencing control by the 
Company. Investments in affiliates, over which the Company has the ability to exercise significant influence over 
operating and financial policies of the investees, are accounted for under the equity method. 

The consolidated financial statements include the Company and 70 subsidiaries (7I in the year ended March 31, 
2022). In addition, 20 affiliates (I in the year ended March 31, 2022) are accounted for under the equity method. 

The consolidated balance sheet date is March 3I. Among the consolidated subsidiaries. 2I companies have fiscal 
year-ends for their statutory financial statements that are different from the consolidated balance sheet date, most of 
which are December I. In preparing the consolidated financial statements, for 7 of the 2I companies, provisional 
settlement of accounts that are prepared for consolidation are used to supplement the companies' statutory financial 
statements, For the other I4 companies. in preparing the consolidated financial statements, financial statements of 
these companies with different balance sheet dates are used. However, adjustments necessary in consolidation are 
made for material transactions that have occurred between the balance sheet date of these subsidiaries and the 
consolidated balance sheet date. 

FOREIGN CURRENCY CONVERSION 
Receivables and payables denominated in foreign currencies are converted into Japanese yen at the exchange rate at 
the year-end; gains and losses in foreign currency conversion are included in the income for the current period. 

Balance sheet accounts of consolidated foreign subsidiaries are converted into Japanese yen at the rates on the 
subsidiaries' balance sheet dates except for net assets accounts, which are converted at the historical rates. Income 
statement accounts of consolidated foreign subsidiaries are converted into Japanese yen at the average rates during the 
subsidiaries' accounting periods, with the conversion differences prorated and included in the net assets as a foreign 
currency conversion adjustment and non-controlling interests in the consolidated subsidiaries. 

CASH AND CASH EQUIVALENTS 
The Group considers all highly liquid short-term investments with a minimum risk of price fluctuation, whose 
maturity date comes within three months from the time of purchase, to be cash equivalents 

SECURITIES 
Securities are classified as (a) securities held for trading purposes (hereafter, "trading sceurities"), (b) debt securities 
intended to be held to maturity thereafter, "held-to-maturity debt securities"), (e) equity securities issued by the 
unconsolidated subsidiaries and affiliated companies, and (d) all other securities that are not classified in any of the 
above categories thereafter, "available-for-sale securities") 

The Group does not have trading securities. Held-to-maturity debt securities are stated at amortized cost. Equity 
securities issued by unconsolidated subsidiaries and affiliated companies that, based on the applicable materiality 
provisions of Japanese GAAP are not accounted for under the equity method are stated at moving-average cost. 
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Available-for-sale securities with available fair market values are stated at fair market value Unrealized gains and 
unrealized losses on these securities are reported. net of applicable income taxes, as a separate component of 
accumulated other comprehensive income within net assets. Realized gains and losses on the sale of such securities 
are computed using moving-average cost. Available-for-sale securities without available fair market values re stated 
mainly at moving-average cost. 

If the fair market value of equity securities issued by unconsolidated subsidiaries and affiliated companies not on 
the equity method and of available-for-sale securities declines significantly. such securities are stated at fair market 
value and the difference between fair market value and the carrying amount is recognized as a loss in the period of the 
decline. If the fair market value of equity securities issued by unconsolidated subsidiaries and affiliated companies 
not on the equity method and of available-for-sale securities is not readily available and the net asset value declines 
significantly, such securities shall be written down to net asset value with a corresponding charge to income. In these 
cases, such fair market value or the net asset value will be the carrying amount of the securities at the beginning of the 
next fiscal year. 

DERIVATIVES AND HEDGE ACCOUNTING 
Derivative financial instruments are mainly stated at fair value. and changes in the fair value are recognized as gains 
or losses unless derivative financial instruments are used for hedging purposes and meet criteria for hedge accounting. 

If derivative financial instruments are used as hedges and meet certain hedging criteria. recognition of gains or 
losses resulting from changes in the fair value of derivative financial instruments is deferred until the related losses or 
gains on the hedged items are recognized 

Also, if interest rate swap contracts are used as hedges and meet certain hedging criteria, the net amount to be paid 
or received under the interest rate swap contract is added to or deducted from the interest on the assets or liabilities 
for which the swap contract was executed. 

INVENTORIES 
Inventories are stated at the lower of cost (determined principally by the weighted average method), or net realizable 
value. 

PROPERTY, PLANT AND EQUIPMENT (EXCEPT FOR LEASED ASSETS) 
roperty, plant and equipment are stated principally at cost. Depreciation is computed mainly using the straight-line 
method over the estimated useful lives of the assets with a residual value at the end of useful lives to be a 
memorandum value. 

INTANGIBLE ASSETS (EXCEPT FOR LEASED ASSETS) 
Intangible assets are amortized using the straight-line method over the estimated useful lives of the assets. 
Software for internal use is amortized on a straight-line basis over the period of internal use. i.e. S years. 

AMORTIZATION OF GOODWILL 
The difference between the consideration transferred and the fair value of net assets acquired is shown as goodwill, 
and amortized on a straight-line basis over a period (primarily S years) during which each investment is expected to 
generate benefits. 

LEASED ASSETS 
FINANCE LEASES IN WHICH OWNERSHIP IS NOT TRANSFERRED TO THE LESSEE 
Contents of leased assets are as follows. Property, plant and equipment are mainly sales administration facilities, parts 
of automobile manufacturing equipment and molds, and electronic calculators. Intangible assets are software. 

Finance leases are capitalized on the consolidated balance sheet. Depreciation or amortization expense is 
recognized on a straight-line basis over the lease period. 

For leases with a guaranteed minimum residual value, the contracted residual value is considered to be the residual 
value for financial accounting purposes. For other leases, the residual value is zero, 

The consolidated foreign subsidiaries that apply IFRS or Generally Accepted Accounting Principles in the U.S, 
(UIS GAAP") have adopted IFRS 16 Leases" (IFRS 16") or Accounting Standards Update (ASU") 2016-02 
"Leases." In accordance with these accounting standards, the lessee recognizes in principle all of the lease assets and 
lease liabilities on the balance sheet. For lease assets. depreciation or amortization expense is recognized on a 
straight-line basis over the lease period 
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ALLOWANCE FOR DOUBTFUL RECEIVABLES 
Allowance for doubtful receivables provides for losses from bad debts. The amount estimated to be uncolleetible is 
recorded. For receivables at an ordinary risk, the amount is based on the past default ratio, and for receivables at a 
high risk, the amount is calculated in consideration of the colleetibility of individual receivables. 

RESERVE FOR WARRANTY EXPENSES 
Reserve for warranty expenses provides for after-sales expenses of products (vehicles). In accordance with the 
coverage of the warranty booklet and relevant laws and regulations, the amount is estimated per product warranty 
provisions and actual costs incurred in the past, taking future prospects and expected reimbursements into 
consideration, 

PROVISION FOR LOSS ON COMPENSATION FOR DAMAGE 
Provision for loss on compensation for damage provides for expected loss from compensation for damages in the 
future when the loss is probable and the amount is reasonably estimable 

PROVISION RELATED TO ENVIRONMENTAL REGULATIONS 
Provision related to environmental regulations provides for the estimated costs of complying with environmental 
regulations at the end of the fiscal year. 

REVENUES 
The main business of the Group is the manufacturing and sale of automobiles and their components, as well as 
maintenance services. For product sales. the revenue is recognized when control over the products is transferred to the 
customer and the performance obligation is satisfied. This transfer generally takes place when the product is delivered 
at a location agreed with the customer. Maintenance services, etc. are treated as a separate performance obligation 
from the delivery of the product. For non-recurring services such as maintenance, the performance obligation is 
satisfied and the revenue is recognized when the service is completed and delivered to the customer. For recurring 
services such as Connected Services, the performance obligation is satisfied and the revenue is recognized over the 
period the service is provided. 

Revenue is measured based on the consideration specified in the contract with the customer and excludes amounts 
collected on behalf of third parties. The total consideration of the contract is allocated to performance obligations 
based on their standalone selling prices. These standalone selling prices are determined with reference to the selling 
prices of similar products or services, or other reasonably available information. 

The Group provides dealers with sales incentives calculated based on sales promotion programs, which generally 
represent discount from the Group to dealers. This sales incentive is deducted from the revenue recognized when the 
applicable product is delivered to the dealers. 

The consideration for the product is usually collected from customers within 0 days from the time when revenue 
is recognized, and the consideration for the service is collected from customers within 30 days from the time when the 
service is provided, and there are no significant payment terms. 

EMPLOYEES' RETIREMENT BENEFITS 
The Group provides various types of post-employment benefit plans. including lump-sum plans, defined benetit 
pension plans, and defined contribution pension plans, under which all eligible employees are entitled to benefits 
based on the level of wages and salaries at the time of retirement or termination. length of service, and certain other 
factors. 

In calculating the retirement benefit obligations, the method of attributing expected benefit to the accounting 
period is based mainly on a benefit formula basis. 

The recognition of actuarial differences is deferred on the straight-line basis over a period equal to or less than the 
average remaining service period of employees at the time such gains or losses are realized (mainly I years). Ihe 
amortization of net gains or losses starts from the year immediately following the year in which such gains or losses 
arise. 

The recognition of past service costs is deferred on a straight-line basis over a period equal to or less than the 
average remaining service period of employees at the time such cost is incurred (mainly I2 years) 
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INCOME TANES 
Income taxes comprise corporation, enterprise, and inhabitants taxes. Deferred tax assets and liabilities are recognized 
to retleet the estimated tax effects attributable to temporary differences and tax loss carryforwards. Deferred tax assets 
and liabilities are measured using the enacted tax rates that are expect ' to apply when the temporary differences are 
expected to reverse. Ihe measurement of deferred tax assets is reduced by a valuation allowance. if necessary, by the 
amount of any tax benefits that are not expected to be realized. 

4MOUNTS PER SHARE OF COMMON STOCK 
The calculations of net income per share of common stock are based on the average number of shares outstanding 
during cach year. Diluted net income per share of common stock is calculated based on the average number of shares 
outstanding during each year after giving effeet to the diluting potential of common stock to be issued upon the 
exercise of stock acquisition rights and stock options. 

Cash dividends per share represent amounts applicable for the respective years on an accrual basis. 

PRESENTATION OF OPERATING LEASE ASSETS UNDER US GAAP 
Operating lease assets under US GAAP are included in leased assets under property. plant and equipment. 

RECLASSIFICATION 
Certain comparative figures have been reclassified to conform with the current period's presentation 

sIGI1CANT ACCOUNTING ESTIMATES 
Accounting estimates are calculated based on the information available at the time of the preparation of the 
consolidated financial statements. Accounting estimates that are recorded in the consolidated financial statements for 
the current fiscal year and have a risk of a material effect on consolidated financial statements for the next fiscal year 
are as follows: 

RESERVE FOR WARRANTY EXPENSES 
l) Amounts reported in the consolidated financial statements are as follows: 

As of March 34 
Reserve fat waunty expenses 

Millions of yen 
Thousands of 
Us dollars 

2023 
$ 639,157 

2) Other information that assists readers of consolidated financial statements in understanding the nature of the 
estimates: 

For after-sales service expenses of products, the Group estimates future repair costs to be incurred in accordance with 
the coverage of the warranty booklet (general warranty") and with the related laws and regulations such as recalls 
and service campaigns ("recall-related repair costs"), and records them in the reserve for product warranty expenses 
The estimation also reflects the expected reimbursement amounts to be recovered from the supplier 

Of the above, the reserve for general warranty is estimated by calculating the repair cost per vehicle for each major 
market based on historical data, and multiplying it by the number of vehicles covered under the warranty. The reserve 
for recall-related repair costs is estimated for each recall and service campaign. It is estimated by calculating the repair 
cost per vehicle, which includes parts costs and labor costs, and multiplying it by the estimated number of vehicles 
subject to each recall and service campaign. With regard to the expected reimbursement amounts to be recovered 
from the supplier, based upon the analysis of the causes of defects, the expected reimbursement rate is determined b 
considering technical responsibility, the suppliers' payment ability, and the status of negotiations with suppliers. It is 
then incorporated into the calculation of the reserve. 

The assumptions used in the estimates of the recall-related repair costs per vehicle and the number of vchicles 
covered under the warranty involve management's judgment and future uncertainty. Iherefore, if there is a significant 
change in these assumptions, additional recognition or reversal of reserve for warranty expenses may be required. 
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€COUNTING CANGEs 
CHANGES IN ACCOUNTING POLICIES 
-APPLICATION OF ACCOUNTING STANDARD FOR FAIR VALUE MEASUREMENT 
The Group has applied the Implementation Guidance on Accounting Standard for Fair Value Measurement" (ASBl 
Guidance No. 31, June 17, 202 1) from the beginning of the fiscal year ended March 31, 2023, and has prospectively 
applied the new accounting policies under ASBJ Guidance No. 3l in accordance with the transitional provision set 
out in paragraph 27-2 0f A$BJ Guidance No. 3L. This has no impact on the consolidated financial statements. 

Within Note S, "Financial Instruments", where disclosure is made by level of fair values of financial instruments. 
information on investment funds relevant to the year ended March 31, 2022 is not provided in accordance with 
paragraph 27-3 of the ASBJ Guidance No. 3l 

·APPLICATION OF ASU 2016-02 LEASES" 
The consolidated foreign subsidiaries that apply US GAAP have adopted ASU 2016-02 Leases" from the year ended 
March 31, 2023. In accordance with this adoption, the lessee recognized substantially all lease assets and lease 
liabilities on the balance sheet. The consolidated foreign subsidiaries have adopted the transitional treatment. by 
which the cumulative effeet of applying this standard was recognized at the date of initial application 

As a result, at the beginning of the fiscal year ended March 31, 2023. leased assets (net) included in property, plant 
and equipment increased by Y9,378 million ($69,98 thousand). lease obligations (the total amount of Current and 
Non-current) increased by Y10,220 million ($76,269 thousand). and other current liabilities decreased by Y842 million 
($6,284 thousand) 

NEW ACCOUNTING STANDARDS NOT YET APPLIED 
-Accounting Standard for Current Income Taxes'(ASBJ Statement No. 27. October 28, 2022) 
-Accounting Standard for Presentation of Comprehensive Income"(ASBJ Statement No. 25, October 28, 2022) 
-" Guidance on Accounting Standard for Tax Effect Accounting"(A5BJ Guidance No. 28, October 28, 2022) 

I) Summary 
These standards prescribe the categories in which income tax expense should be recorded when other comprehensive 
income is taxed and the treatment of tax effects associated with sales of shares of subsidiaries, etc when the group 
taxation regime is applied. 
2) Etective date 
Effective from the beginning of the fiscal year ending March 31. 2025. 
3) Effects of the application of the standards 
The impact is yet to be determined at this time 
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IANCL. INSTRUMENTS 
QUALITATIVE INFORMATION ON FINANCIAL INSTRUMENTS 
POLICIES FOR USING FINANCIAL INSTRUMENTS 
The Group finances cash mainly through bank loans and the issuance of bonds for the purpose of planned capital 
investment. Temporary surplus funds are managed through investments in low-risk assets. Short-term operating funds 
are financed mainly through bank loans. Derivative instruments are used to hedge risks, as discussed below, and not to 
conduct speculative transactions. 

DE TAILS OF FINANCIAL INSTRUMENTS AND THE EXPOSURES TO RISK 
Trade notes and accounts receivable, while due within one year, are subject to customers' credit risks, Accounts 
receivable denominated in foreign currencies are subject to the risk of fluctuations in foreign currency exchange rates; 
such risk is hedged. in principle. by netting the foreign-currency-denominated accounts receivable against accounts 
payable and applying foreign exchange forward contracts on the resulting net position. 

Short-term investments consist mainly of certificates of deposit and other highly-liquid short-term investments 
Investment securities consist mainly of stocks of our business partner companies and are subject to the risk of market 
price fluctuations and other factors. Long-term loans receivable are provided mainly to our business partner companies. 

Trade notes and accounts payable. as well as other accounts payable, are due within one year, Of these payables, 
those denominated in foreign currencies are subject to the risk of fluctuations in foreign currency exchange rates 
However, for the most pant, the balance of such payables is constantly less than that of the accounts receivable 
denominated in the same foreign currency. For other parts, such payables are hedged, as necessary, through foreign 
exchange forward contracts. considering the transaction amounts and the degree of risk of foreign exchange rate 
fluctuation. 

Loans payable, bonds payable, and lease obligations are mainly used to finance cash required for capital investment. 
The longest time to maturity of these liabilities is 58 years and 4 months from March 31, 2023 (59 years and 4 month in 
the year ended March 31, 2022) 

Derivative instruments consist of foreign exchange forward contracts. For details on derivative instruments, refer to 
"Derivatives and Hedge Accounting"under Note 2. Summary of Significant Accounting Policies." and Note 7. 
Derivatives." 

POLICIES AND PROCESSES FOR MANAGING RISK 
MANAGEMENT OF CREDIT RISKS (LE. RISKS ASSOCIATED WITH THE DEFAULT OF COUNTERPARTIES) 
The Group manages credit risks in compliance with internal control rules and procedures. 

The due dates and the balances of trade notes, accounts receivable, and loans receivable from major counterparties 
are monitored and managed in order to detect early and mitigate the risk of doubtful receivables 

Short-term investments and derivative transactions are executed only with banks with high credit ratings. As such. 
the credit risks of these short-term investments and derivative transactions are considered to be minimal. The eredit 
risks of counterparty financial institutions are reviewed on a quarterly basis 

The amount of maximum risk as of March 34, 2023 is represented by the balance sheet amount of financial assets 
exposed to credit risks. 

MANAGEMENT OF MARKET RISKS (LE. RISKS ASSOCIATED WITH FLUCTUATIONS IN FOREIGN 
EXCHANGE RATES AND INTEREST RATES) 
The Group hedges the risk of foreign exchange rate fluctuation on foreign-currency-denominated receivables and 
payables, using foreign exchange forward contracts, on a monthly and individual currency basis. Foreign exchange 
forward contracts are executed as necessary, up to 6 months ahead, on foreigr-currency-denominated receivables and 
payables that are expected to arise with certainty as a result of forecasted export and import transactions. 

The Company and some of its consolidated subsidiaries use interest rate swaps. as necessary, in order to reduce the 
risk of interest rate fluctuation on loans payable 

For details on management of derivative transactions, refer to Note 7. " Derivatives", 
With regard to short-term investments and investment securities, their fair values as well as the financial standing of 

their issuing entities are monitored on a regular basis. Ownership of available-for-sale securities are reviewed on a 
continuous basis. 

MANAGEMENT OF LIQUIDITY RISKS RELATED TO FINANCING (LE. RISKS OF NON-PERFORMANCE OF 
PAYMENTS ON THEIR DUE DATES) 
The liquidity risks of the Group are managed mainly through the preparation and update of the cash schedule on a 
timely basis, and the Company maintains a certain level of liquidity at hand in order to respond to sudden changes in 
external environment. The Company also has systems and procedures in place that allow us to respond flexibly to 
liquidity risks through managing the funds of the Group and intercompany loans within the Group. In addition, the 
Company ensures sufficient liquidity by entering into commitment line agreements with domestic financial institutions. 
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SUPPLEMENTARY EXPLANATION ON FAIR VALUES OF FINANCIAL INSTRUMENTS 
Since variable factors are incorporated when calculating the fair values of financial instruments, such values may vary 
depending on the assumptions and variables used in the calculation. 

FAIR VALUES OF FINANCIAL INSTRUMENTS 
As of March 31, 2022 and 2023, the carrying values on the consolidated balance sheet, the fair values, and the 
differences between these amounts, respectively, of financial instruments were as follows. Financial instruments 
without observable market data are excluded from the following table. Cash and cash equivalents (except for 
Securities), Trade notes and accounts receivable, Trade notes and accounts payable, Other accounts payable, Short-term 
debt are also excluded since the carrying values approximate fair values. 

As of March 1,2022 
Assets 

I Secunties(I 
Avalable-tor-sale $eune 
vestment secuntes 
Held-ornatuity debt secunties 
Available-for-sale secures 

Total 

Labihtes 
Bonds 
) Long-ten loans 
) Lease obligations 

Total 
Derivative instruments(2 

Hedge accounting not applied 

2) Hedge accounting applied 
Total 

As of March 31, 2023 

Assets 
I Seunties(I 

Available-for-sale secunties 
lvestment securities 
Helatoematurity debt securities 
Available.for.sale secunties 

Total 
Liabilities 

I) Bonds 
2 Long-ten loans 
3 Lease obligations 

Total 
Derivative instrument«t 

I) ledge accounting not applied 
2 Hedge accounting applied 

Total 

Mlhos of yen 

Carrying Far 
pitferenee 

values aloes 

¥ 7l,00 ¥ 71,000 ¥ 

60 60 
98,69.3 98,69.3 

¥ 169,7$3 ¥ 169,7$3 ¥ 

¥ 50.000 ¥ 496l6 • 084 
602,520 604,713 2.19 

23,409 23,429 20 
¥ 67$.929 671,75% ¥ 1.82 

¥ (3,436) ¥ 03,436) ¥ 
(1,986 (l,986 

¥ ($,422 ¥ ($.422 ¥ 

Millions of yen Thousands of US dollars 
Carrying Fat Carrying Fat 

Difference Difference values values values values 

' 89,000 89,000 ' $ 664,419 $ 664,17 $ 

60 60 448 448 
87,774 7,774 6$5,0.J0 655,030 

176,8.4 ' 176,834 ' $1,919,6$7 $1,919,65$ $ 

' $0,000 ' 49,678 ' 022 $ 3J13,14 s 370,731 $ 0,40) 
$44,91 $46,77$ 1,856 4,066,560 4,080,410 13,81 

27,716% 27.43 (s) 206,8.J6 205,96.5 (2,7) 

' 622,63 ' 6235,84 ' ,14 $4,646,$0 $4,6$$,104 $ 8,676 

' 081 ' 0sn ,. $ (,097) $ (2,09Ty $ 
(2o1 (o1 (1,so0) (1,90o) 
(42) (4) ¥ $ 0,597) $ 03,597) $ 

( Seeunines are included in th ad eah eqolent te eoooh dated bah ace sheet 
t Reeeables and payables resulting fron derivative trasatoms are offset against each other ad presented on a net bass, when a net 

liability results, the net amount is show in( 
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The fiancal instruments n the following table are excluded from Assets 2 lavestment seunties"in the above tables 

As of Mach 3M 
Available-for-sale secunties 

Nom-listed equity secuntes 
[vestment scuntes of gffiled companies 

Total 

Thousands of 
Mlioins of yen US dollars 

Carrying value Carrying values 
2022 202 2023 

¥ 1,389 • 1,408 $ 10,507 

122.0$0 125,653 97,709 

¥ 123,439 ' 127,061 $ 948,216 

FAIR VALUE OF FINANCIAL INSTRUMENTS AND HIERARCHY 
The fair values of financial instruments are classified into the following three levels depending on the observability and 
significance of the input used in the fair value measurement. 

Level E; Fair value determined based on the (unadjusted) quoted prices in active markets for identical assets or 
liabilities 

Level 2: Fair value determined based on directly or indirectly observable inputs other than Level I inputs 
Level 3: Fair value determined based on significant unobservable inputs 

If multiple inputs with a significant impact are used for the fair value measurement, the financial instrument is 
classified to the lowest level of the fair value hierarchy. 

l)Financial assets and financial liabilities that are recorded on the consolidated balance sheet at fair value are as 
follows 

Millions of yen 

As of Mare 31, 2022 Total 

¥ 91446 y ¥ ¥ 97,446 
.24T .24 

¥ 98,603 ¥ ¥ 08,69. 

(5,422 ts,422 
¥ ¥ ($,422) ¥ ¥ 1$,422 

Millions of yen Thousands of US dollars 
Fat values Far values 

Level Level2 Level Total Levell Level2 Level l Total 

Assets 
Investment secantes 

Available-for+sale securities 

Stocks 
Other 

Total 
peative instrument«tp 

Currency related 
Total 

As of March 1, 202 

Investment secutes 
Available.f'or-sale secunties 

Stocks ' 83.79J • ¥ ,. 83,79J $ 625.321 $ $ $ 62$,321 
Bonds 2.839 2,89 21,18T 21,187 
Other 1,142 1,142 8.$22 8,$22 

Total ,. 84,93$ ' ' 1,839 $7,774 $ 6335,84.5 $ $ 21,18T $ 6$$,030 
Derivatve instrument 

Currency related (482) (482 (5,597) 0,s97 
Total ¥ (482) ' (48.2) $ $ 0,$7) $ $ (3,$97 

t]Receivables and payables resulting from derivative transactions ae offset against each other and presented on a net basis, when a net 
liability results. the net amount s shown in4) 
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2 Financial assets and financial liabilities that are not recorded on the consolidated balance sheet at fair value are as 
follows: 

Millions of yen 
Fr values 

As of Mach 34,2022 Levell Level 2 Level! Tel 
Assets 

Secunte 
Available-for-sale 

cunte (other) ¥ . ¥ 71,000 ¥ . ¥ 1,000 

lvestent secunte 
eldaoematurity debt 

60 60 securities (bonds 

Total ¥ ¥ 71.060 ¥ ¥ L,060 
Labuttes 

Bonds ¥ ¥ 49,616 y y 49,6l6 
Long-ten loan 604.71 604,713 

Lease obhgatons 2,429 2142 
Total ¥ ¥ 677,75 ¥ ¥ 671,1$% 

Md'hos of yen Trsads of US dollars 
Far values Faur values 

As of March 34. 202 Levell Level2 Level Total Levell Level Levell Total 
Assets 

eeunties 
Aval.able-for-sale 

sanities tother ' . ' 89,000 ' . ' 89,000 $ . $ 664,179 $ . $ 664,179 

Investment secutes 
Held-to-matun debt 

6u .. 44 44 securities (bonds) 

Total • ' 9,060 ' • $9,060 $ $ 664,627 $ $ 664,62 
Labhrtes 

Bond ' ' 4,678 ¥ ' 49,67% $ $ 370,731 $ $ J70,731 

Lomg-tens loss $46,77$ $46,77$ 4,080,410 4,080,410 

Lease obligations 27,331 27.1 203,96%.J 203,96.J 
Total ' ¥ 623,784 ¥ ' 62,784 $ $4,655.404 $ $4,6$5$,104 

DESCRIPTION OF THE VALUATION TECHNIQUES AND INPUTS USED TO MEASURE FAIR VALUE 
INVESTMENT SECURITIES 
Investments in publically traded equity securities arc actively traded and valued based on their market prices, and their 
fair values are mainly classified as Level l assets. On the other hand, the fair value of the convertible bonds with stock 
acquisition rights is classified as Level 3 assets, and is calculated by applying valuation techniques based on a binomial 
model with significant unobservable inputs. such as discount rates, using a price obtained from an external valuation 
expert. 

SECURITIES 
Securities consist mainly of certificates of deposits of creditworthy financial institutions and are settled within short 
periods of time. and their carrying amounts approximate their fair values. Accordingly, their fair value is classified as 
Levell assets. and carrying amounts are used as the fair values of these securities. 

DERIVATIVE INSTRUMENTS 
The fair value of foreign exchange forward contracts is calculated based on the price presented by financial institutions 
and is classified as Level2 assets. 

LONG-TERM DEBT 
Bonds payable 
The fair value of bonds issued by the Group is calculated based on the market price (SDA Reference Statistical 
Prices [Yields] for OTC Bond Transactions") and classified as Level2 assets. 
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Long-term loans payable and Finance lease oblig ations 
The fair value of these liabilities is calculated by discounting the principal and interest payments to present value 
using the imputed interest rate that would be applied for similar new borrowings or lases. Accordingly, their fair 
value is classified as Level 2 assets. 

SCHEDULE OF REPAYMENTS OF RECEIVABLE 
Schedule of repayments of receivable were as follows: 

Millions of yen 
Witn 0er l year, 0er Syears, Over 
l year wt hn wt years 

' years l0years 

¥ 146.16 ¥ ¥ [de notes and accounts 
receivable tI) 

(p)Trude notes and counts receivable do set elude7,07 Allon for doubtful counts receivables, such that payments are not expected 

As of Mach 31, 2022 

As of March 31, 202 

Trude notes and accounts 
receivable 

Mthios of yen fhousands of US dollars 
wtu Over l year, Oer$years 0wet Win Over! yea, Over Syers, Over 
l year wtln wth 0 ears l year wth whue I0 years 

'years 0van year I0vears 

' 166,921 ' $1,245,679 $ $ $ 

For the schedule of repayment of long-term debt after the consolidated balance sheet date, refer to Note I0, "Short 
Tern Debt and Long-Term Debt." 

SECURrTiEs 
T he carrying values and the fair values of held-to-maturity debt securities and the acquisition costs and the carrying 
values of available-for-sale securities as of March 31, 2022 and 2023 were as follows: 

Held-to»maturity debt securities 
Bonds ¥ 60 ¥ 60 ¥ 

Millions of yen 
cqis4ton Carrying 

Difference 
As of March 31, 2022 $0ts values 
Available»for+sale securities 

Stocks $4,666 ¥ 97446 ¥ 42.780 
other 72.187 72.247 60 

Toal ¥ 126,893 y 169,693 ¥ 42,840 

Millions of yen 

As of March 31. 20.23 

Held-tomatunity debt sccunties 

Bonds $ 

,· $4.672 ' 83.79J ' 29.121 $ 408,000 $ 625,921 s 217321 
2.800 2,839 3J9 20,896 21,18T 291 

90,145 90,142 0 672,724 6270 023 

' 41.617 176,774 ' 29.157 $1,101,620 $1,319,209 $ 217.589 

As of Marc 31,2023 
Available-for-sale securities 

Stocks 

Millions of ye 
Aequrs+ton tarrying 

costs values 

5l 
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l DERIVTVES 
The Group uscs derivative financial instruments to reduce foreign exchange risk and interest rate risk and to determine 
cash flows. 

The Group uses forward foreign exchange contracts for the purpose of mitigating future risks of fluctuations in 
foreign currency exchange. Also, for the purpose of mitigating future risks of fluctuations in interest rates with respect 
to borrowings. the Group uses interest rate swap contracts, as necessary. The Group does not engage in speculative 
transactions as a matter of policy, limiting the transaction amount to actual demand. 

Forward foreign exchange contracts are subject to risks of foreign exchange rate changes. Also, interest rate swap 
contracts are subject to risks of interest rate changes. 

Use of derivatives to manage these risks could result in the risk of a counterparty defaulting on a derivative contract 
However, the Company believes that the risk of a counterparty defaulting is minimal since the Group uses only highly 
credible finaneial institutions as counterparties 

Derivative transactions are conducted in compliance with internal control rules and procedures that prescribe 
transaction authority. The policies for derivative transactions of the Group are approved by the Company's President or 
Financial Officer. Transactions are approved in advance by either the Company's Financial Services Division General 
Manager or Treasury Department General Manager. Based on these approvals, the Treasury Department conducts and 
books the transactions as well as confirms the balance between the counterparty of the derivatives contract. 

The operation of the transaction is segregated from its clerical administration, in order to maintain internal check 
within the Treasury Department, and is audited periodically by the Global Auditing Department. Derivative transactions 
are reported. upon execution, to the Company's Financial Officer. Financial Services Division General Manager, and 
Treasury Department General Manager. The consolidated subsidiaries also follow internal control rules and procedures 
pursuant to those of the Company, obtain an approval of the Company, and conduct and manage the transactions 
according to the approval. 

As the important conditions concerning the hedging instrument and the hedged item are the same. it is expected that 
the effects of currency and interest rate fluctuations will be canceled or restricted to a certain extent at the beginning of 
the hedge and continuing thereafter. Therefore, judgment on the effectiveness of hedging is omitted. 

The following summarizes hedging derivative financial instruments used by the Group and items hedged: 
Hedging instruments Hedged items 

Forward foreign exchange contracts Foreign currency-denominated transactions planned in the future 
Interest rate swap contracts Long-term loans payable 

The following tables summarize fair value information as of March 31, 2022 and 2023 of derivative transactions for 
which hedge accounting has not been applied: 

The amount in the contract itself does not indicate the market risk related to derivative transactions. 

I)Currency related 

¥ 02,269) ¥ (2,269) 

(64 (614 
(6 (6 

85 85 
¥ (346) ¥ (3,46 

1.75 
¥ 99.585 ¥ 

Buy. 
Thai balt 

Total 

Contract Thereof due Estimated Valuation 
AsofMaeht.202 gout_after_tyeau fur_salute_ nls 
Forward foreign echange contracts 

Sett: 
US. dollar 40.$57 

Canadian dollar 9,IT7 
Australian dollar .0. 

52 



Case 8:22-cv-01055-DOC-DFM   Document 123-3   Filed 05/22/24   Page 55 of 75   Page ID
#:6481

Mllions of yen Thousands of US dollars 
Contract Thereof due Esmated Valuator Contract Thereof dae Esmated Valuation 

As of March 31, 202 at after l year fair value gamt loss amount after l ear far value gain( loss) 
Forward foreign exchange contracts 

Sell: 
US dollar • 19.3J9 ¥ • 8 ' • $ 144.321 $ $ 60 $ 60 
Euro 17,1OT 0s7) 0s7) 7,66-4 (2.664) (2,66-4) 
Canadian dollar 10,77% (o) (o 80,410 (s22 (522) 
Australian dollar 1,177 t l $,560 s2 82 

Buy 
That baht ,698 127 17 $7,448 48 948 

Total ¥ 62,096 ¥ • (281) (s1 $ 46.3,40. $ $ 2,097 $ (2,097) 

2)Interest rate related 
Not applicable. 

The following tables summarize fair value information as of March 31, 2022 and 2023 of derivative transactions for 
which hedge accounting has been applied: 

The amount in the contract itself does not indicate the market risk related to derivative transactions 

I) Currency related 
The hedged items are mainly accounts receivable and accounts payable, and hedge accounting is based on the 

principal treatment method. 

As of March 31, 2022 
Forward foreign exchange contracts 

Sell 
US dollar 
Euro 
Canadian dollar 
Australian dollar 

buy 
Th baht 

Total 

As of Mach 31, 202 

Forward foreign exchange contracts 
Sell: 

US dollar 
Euro 
Canadian dollar 
Australian dollar 

Buy 
Thi baht 

Total 

2)Interest rate related 
Not applicable. 

Millions of yen 
Contract Thereof due Estimated 
anoun fer 1ear far value 

¥ 2.22 y ¥ 022 
9.27 046 

11,926 (79 
9,751 (84 

1.s2 89 

• 4,98 ¥ ¥ (1,96y 

Millions of yen Taus.ads of US dollars 
Contract Thereof due Esmated Contract Thereof due Estmated 
amount after l year far value amount after l year far value 

' $.28J • 07 $ 39,425 $ $ (2on 
2.84J (60) 21,216 (448 
2,867 (9 21,J96 (50y 
3.$22 (so 26,284 07) 

1,939 Is 14,470 12 

• 16,4$4 ' ¥ o1 $ 122.791 $ $ (1,Sooy 
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INVENTORIES 
Inventories as of March 31, 2022 and 2023 were as follows: 

As of Maret 31 
Merchandise and fimshed products 
Work in process 

Raw mateals and supples 

Total 

Thoursads of 
Muttons of yen US. dollars 

2022 202J 2023 
¥ 234,324 • 450,327 $ 3,3J60,649 

134,85l 190.85.J 1,424276 
30.74 29,724 221,821 

¥ 399.923 ¥ 670,904 $ 5,006.746 

lL AND REVALUATION 
In accordance with the Partial Revision of the Act on Revaluation of Land (Act No.I9, enacted on March 31, 2001) 
("Aet") land owned by the Company for business use was revalued. The unrealized gains on the revaluation are 
included in net assets as "Land revaluation. net of deferred taxes. The deferred taxes on the unrealized gains are 
included in liabilities as Deferred tax liability related to land revaluation. 

The fair value of land was determined based on official notice prices that were assessed and published by the 
Commissioner of the National Tax Administration, as stipulated in Article 2-4 of the Order for Enforcement of the 
Aet on Revaluation of Land (Cabinet Order No, IH9 promulgated on March 31, 1998). Reasonable adjustments, 
including those for the timing of assessment, were made to the official notice prices. 

The amounts of decrease in the aggregate fair value of the revalued land as of March 31. 2022 and 2023 from that 
at the time of revaluation, as stipulated in Article I0 of the Act. were ¥72.056 million and Y68.223 million ($509,127 
thousand). respectively, 

lltsORT-TERM DEBT AND LONG-TERM DEBT 
Short-term debt as of March 31, 2022 and 2023 consisted of loans, principally from banks with interest rates 
averaging 1.02% and 1.05% for the respective years 

Long-term debt as of March 31, 2022 and 2023 consisted of the following: 
Thousands ot 

Millions of yen US dollars 
As of March 34 202 202 2025 
Domestic unsecured bonds due serially through 2024 10 2027 

at mate of0 30% to042% pet annum ¥ 50,000 ¥ $0,000 $ 373,134 
Loans principally from banks, matunag through 208L 

Secured loans 3,230 2,960 22,090 
Unsecured loans $99_290 541,99 4,044,47%0 

Lease obligations, matuning through 203941 23,40 16,090 120,075 
Other interest-beamg debt, matung though 20.2642) 3,352 3,03.J 22,64 

Subtotal 679_281 614,042 4,582,40. 
Amount due wt hn one yea (67,605 (204,844 (1,528,687) 

Total ¥ 611,676 , . 40,18 $ 5,055,716 

fy The consolidated foreign subsidiaries that apply US GAAP he adopted ASU 204602 Lesses" and lease obligations corresponding to 
operatmg leases of these foreign subsdanies are not included 

(2As of March 4,202, other interest-bearing debt are recorded as accrued expense and other none-current liabilities of 774 million and ¥ 
578 million respectively, in the consolidated balance sheets As of March 4,O2, other interest-bearing debt are recorded as accrued 

expense and other non-current liabilities of L 07$ lla ($,022 thousand) and I ,958 million ($14612 thousand) respectively, in the 
consolidated balee sheets 

The annual interest rates applicable to long-ten loans and lease obligations outstanding averaged 0.72% and 
2.16%, respectively, for obligations due within one year and 0.67% and 3.0l%. respectively, for obligations due atiter 
one year at March 31. 2022. 

The annual interest rates applicable to long-term loans and lease obligations outstanding averaged 0.29% and 
3.02%. respectively, for obligations due within one year and 0.59% and 3.34%. respectively, for obligations due after 
one year at March 31, 2023. 
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The annual maturities of long-term debt at March 31, 2023 were as follows: 
Thousands of 

Year ending March 3l Millions of yen US dollars 

2024 • 204,844 $ 1,528,687 

2025 118,54J 884,64 

2026 114,936 857,731 

2027 147,34 1,099,$07 

2028 25,504 190,928 

Thereafter 2.881 1,501 

Total ¥ 614,042 $ 4,582,40 

The assets pledged as collateral for short-term debt of I90 million and YI90 million ($1,418 thousand), and long 
term debt of ¥3.230 million and 2,770 million ($20.672 thousand) at March 31, 2022 and 2023. respectively. were as 
follows: 

Thousands of 
Millions of yen US dollars 

As of March 3 20.22 202 202J 

Property, plant and equipment,at net book value ¥y $31.593 ,· $61,99 $ 4,119,48 

nventortes 74,018 12393 924,873 

Other 66.3.2.2 86,9J7 648,784 

Total ¥ 671,89.3 ,· 761.868 $ $,693,04$ 

I CONTINGENT LIABILITIES 
Contingent liabilities for guarantees of loans and similar agreements as of March 31. 2022 and 2023 were as follows: 

Thousands of 
US. dollars 

As of March 34 

Guarantees of loans and similar agreements 
2022 202J 

¥ 15,192 ¥ 17,766 $ 
202 

132,$82 

IE OPERATING LEASES 
The amounts of future minimum lease payments under non-cancellable operating leases as of March 31, 2022 and 
2023 were as follows: 

Thousands of 
Millions of yen US. dollars 

As of March 3l 2022 202J 202J 
Current portion y 3,301 ¥ $28 $ 34,940 
Non«current portion 8.92 ,Io 8M,246 

Total ¥ 2.222 • 6 $ 2,187 

Note As described ia Note 4,Accounting Changes. the consolidated foreign subsidiaries that apply US GAAP have adopted ASL 2016.02 
Leases" from the year ended Mach 3,202 As a tesult, future minimum lease payments under none-cancellable operating leases have 
decreased 

55 
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IE ET AssErs 
/nder Japanese laws and regulations, the entire amount paid for new shares is required to be designated as common 
stock. However, a company may, by a resolution of the Board of Directors. designate an amount not exceeding one 
half of the price of the new shares as additional paid-in capital. which is included in capital surplus. 

Under the Corporate Law("the Law"), in cases where dividend distribution of surplus is made, the smaller of an 
amount equal to 10% of the dividend or the excess. if any, of 25% of common stock over the total of additional paid 
in capital and legal earnings reserve must be set aside as additional paid-in capital or legal earnings reserve. Legal 
earnings reserve is ineluded in retained earnings in the accompanying consolidated balance sheets. Legal earnings 
reserve and additional paid-in capital could be used to eliminate or reduce a deficit or could be capitalized by a 
resolution of the shareholders' meeting 

Additional paid-in capital and legal earnings reserve may not be distributed as dividends. Under the Law, all 
additional paid-in capital and legal earnings reserve may be transferred to other capital surplus and retained earnings, 
respectively, which are potentially available for dividends. 

The maximum amount that the Company can distribute as dividends is calculated based on the unconsolidated 
financial statements of the Company in accordance with the Law. 

Cash dividends charged to retained earnings during the year are year-end cash dividends for the previous year and 
interim cash dividends for the current year 

Stock acquisition rights as stock options are included in net assets as stock acquisition rights 

Dividends 
)Dividends paid to shareholders 

Aton 
(Mttons of yen) Around per Shareholders' 

Resolution tThousands of US dollars share cut-off date 
Annual general meeting of shareholders held 12.897 20 00 
on June 24, 2022 $94,007 015 

March31, 2022 

Board of Directors meeting vi2.$9 20 00 
held on November 10, 2022 $94,022 $015 September 30, 2022 

June 27, 2022 

December 2, 2022 

2)Dividends with the cut-off date within the current fiscal year, but the effective date falls within the subsequent 
fiscal year 

Resolution 
Annual general meeting of shareholders held 
oa June 27, 202J 

Amount 
(M#lions of yen) 

t Thousands of US dollars 
N1$,49 

$117,530 

shareholders' 
cut.off date 

March 31, 2023 

Eneetive date 

June 28, 2023 
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sroc or11oNs 
The stock options outstanding as of March 31, 2023 were as follows: 

Stock Options Persons Grated amber of_tons Gated Date of Geant Eercie Pernod 
2016 St0k Acquisition $ Director4I to to Art 22, 216 from At 23, 2016 
Right I fictive Offers 64.2oo stret) to Agst 22, 20.46 
201stock Acquisition 8 Direct@rt (onto stock Ast 21, 201 From Agt 22, 2017 
Right 2I Eectiwe Officer 2.200 shres(J to Agust 21, 2047 
201 Stock Acquisition $ pueectrt1 (6no tock Aust 20, 201 fros August 24, 2018 
Right 20 Ettie Offers $9,700 lure(J to Ag1 20, 20.4 
2619s4ok Acquisition 6 pie«ctr42 to tock August 20, 201 Fron Agst 24, 2019 
Rights 9festive Offers 104,0¢ sure(J to August 20, 2049 

ad fellow 

2020 $4@ck Acquisition 6 Director(2 to tock Ast 18, 2026 Fron Angst I9, 20.20 
Right 2I festive Officers ,o0 sure( to Aust 1$, 2050 

ad fellow 

0 stock Acquisition pirectrt2 ono 4tock At 17, 202¥ from Agt 18, 2024 
Right I Eecive Officers 124,000 share(J to August1, 20$1 

d feller 

202stock Acquisition pi«et6rt2 too so¢ Ant 22,2022 from Aug1 23, 2022 
Right festive Officers 102,900 «let to August 22, 2052 

ad ell 

(IEeept for otsde directors 
(fept for directors whore te Audit ad Spenvoy Coen.tee nebersad outside directors 
(Converted to number of shes 

The stock options activities for the year ended March 31, 2023 were as follows: 

2016 Sol 201 5cl 2018 Sol 2019 Siok 2020 Stoel, 2021 Stoel 2022 Suk 
Acqusfo Ac4to Ato Acs.ito Acqusto cqusto Acqton 

Foe the year ended Rights Rights Right Rights Rights Rights Rights 
March 31. 202 (Shares (Suares (Sures (Shares) (Shares (Shares (Shares 

Vo-vested 
Manchu I, 2022. Outstanding 

Gated 102.900 
forfeited 
Vested 102,900 

March , 202. Outstanding 

Vested 
March 34, 20.22.Outstanding 38,800 47,00 66,00 ...... 190,800 124,000 

Vested 102,900 
Exercised 9,200 9,00 2.700 1,600 $.500 4,80u 
faaceled 

March 34, 202+ Outstanding 29,600 38,000 $4,100 71,00o 1$$,Joo 109,200 102,900 

Price of Stock Optons 
Eerie pne • ' ' ' ' • ' ' ' • ' $ 0.01 $ 0.0 $ 0.0l $ 0.0l $ 0.01 $ 0.0f $ 0.0l 
Weighted average stock pre • 1,079.8 • 1,09.$ l 1,079.$ • 1,079.$ • 1,09.$ • 1,09.$ • 

ad eeres $ $.f $ ,., $ • $ 4.I $ ,., $ '·' $ 
Fr value pioeatrt de ' 1.12 ' 1,6 ' 1,02 ' 6$0 ' 415 ' 6 • 1,099 

$ 9.00 $ 9.9 $ 7.66 $ 4.8$ $ 5.10 $ 7.22 $ 8.20 

The unoptoos_used to_measure the fat value of2o22Sol_Aguon&us 
Estimate method Bel. Scoles option pricing oded 
Votulity of stock pie 1.$$2 % 
Estimated reramg outstrong penod ' es 
Estraned dividend ¥ 20.0 per4le 
Risk-free nterest rate 0.714 % 
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Li REVENUE RECOGNITION 
BREAKDOWN OF REVENUE 
The Group's revenues consist primarily of revenues recognized from contracts with customers, and revenues 
generated from sources other than contracts with customers are insignificant. Accordingly, in the consolidated 
statements of operations, met sales arc not presented separately from revenues recognized from contracts with 
customers and revenues generated from sources other than contracts with customers. The following table shows 
revenues recognized at a point in time, such as product sales or maintenance services, and revenues recognized over 
time based on contract period, for each of reportable segments, 

Millions of yen 

A of and for the year ended 
March 31, 2022 
Time of revenue recogmiton 

Revenue recognuedat one port in fee 
Revenue fetogred over period of te 

Toal ' 816.3$1 ¥ 

Anene 

1.16.4.22 ¥ 
9,$4 

1.206,667 ¥ 

9J86.02$ ¥ 
1.374 

539,399 

Other 
Total 

$$7,2$4 ¥ 3107,994 
672 123$$ 

$$7,926 ¥ 5,120,349 

au the yea ended 
Maret 1, 2025 

Mdlons of yen 

Europe Total 

Ting of revenue ncsogition 
Revenue recogned at poat in toe 
Revenue tccogmed over te 

Total 

' 
¥ 

955,14$ ¥ 1,622.$71, 
784 13,492 

9$5,929 ¥ 1,66,02 

64.214 ¥ 

1.1JS 

600,907 ¥ 3,810,837 
$44 1$,915 

601,4$1 ¥ 3,826,752 

For the year ended 
March 31, 2023 Japan 

0ands of US dollars 
Reportable Segments 

North 
Arena Total 

Timing of revenue recognition 
Revenue tecongaed at a pout t tune 
Revenue teogred over tine 

Total 

$ ,41J,022 $ 12.108.739 $ 

.891 100.38 
$ 4,484,3J81 $ 28,439,08.2 

4,060 118,769 
$ 7418,8734 $ 12,209,127 $ 4,741410 $ 4,488,441 $ 28,5$7,851 

BASIC INFORMATION FOR UNDERSTANDING REVENUE 
For details on Basie information for understanding revenue. refer to Revenues" under Note 2. "Summary of 

Significant Accounting Policies. 

INFORMATION FOR UNDERSTANDING THE AMOUNT OF REVENUE FOR THE CURRENT AND 
SUBSEQUENT PERIODS 
D) Contract Balances 
Receivables from contracts with customers and contract liabilities as of March 3l, 2022 and 2023 were as follows: 

As of March 3l 
Recenobes from contracts wnth estoners 
Tede notes 
Accounts fesenable 

Contract hathitie» 
Other current hiabhte 

Thousands of 

Mttons of_yen US dollars 
2022 202 2025 

¥ 289 ' 3,01 $22.915 

143.241 16J,904 ,223.464 

$3,710 99,027 739,007 

(I)contract liabhtieis consist manly of advances served related to product sales ad deferred revenue related to Connected Serves 
(2of the amount eeognedas never for the year ended Machi4,20 the amount included in the contract bhites balance at the 

begong of the year wes 24.911 mllo 

t Of the amount tecogred as revenue for the year ended Manch4, 203, the amount included in the contract lib»lites balane at the 
begunning of the year wes ya49,913 aullion ($172 48$ thousand') 
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2) Transaction price allocated to remaining performance obligations 
The total transaction price allocated to unsatisfied (or partially unsatisfied) performance obligations and its 
breakdown by period in which revenue is expected to be recognized as of March I, 2022 and 2023 were as follows: 

Thousands of 
Millions of yen US dollars 

As of March 2022 2023 202.J 
Within l year ¥ 22.775 ¥ 23,60. $ 176,142 
Overt year 28,380 37,548 280,209 

Total ¥ 51,155 ¥ 61,151 $ 456,351 

Please note that the above amounts do not include information on remaining performance obligations that have 
original expected duration of one year or less, applying the practical expedient. There are no material amounts not 
included in the transaction price in the consideration arising from contracts with customers. 

SELLING. GENERAL AND ADMINISTRATIVE EXPENSES 
The major items and amounts included in Selling. general and administrative expenses" in the consolidated 
statements of operations for the years ended March 31, 2022 and 2023 were as follows: 

For the years ended March l 
Advertising expenses 
Freight and packing expenses 
Reserve for warranty expenses 
Salaries and wages 
Retirement benefit expenses 
Research and development costs 
Provision related to environmental regulations 

26,464 

121.133 
3,88 

134,6.22 

$7,449 
127.814 

3,52 
127,990 

13,792 

Thousands of' 
US. dollars 

202J 
$ 784.37J 

661,J8 
428,724 

9$$,86 
25,015 

9$6,149 
102,92$ 

Millions of yen 
2022 202J 

¥y 79,108 ¥ 105,106 

$5,763 $8,626 

Ii RESEARCH AND DEVELOPMENT COSTS 
All research and development costs are included in selling, general and administrative expenses. The research and 
development costs for the years ended March 31, 2022 and 2023 were as follows: 

For the ycans ended March H 

Research and development costs 

59 

134.622 ¥ 127,990 

Thousands of 
US dollars 

202J 
$ 

Mdhons of yen 
2022 202J 
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OTHER INCOME A@EXPENSES) 
The components of Other, net"in Other income/(expenses) in the consolidated statements of operations for the years 
ended March 31, 2022 and 2023 were as follows: 

2022 2023 

Thousands off 
US dollars 

202J 

2.022 

40 
1,672 

(81.79) 

12,694 

(7.,$30) 

195.672 
(s,716) 
(1,000) 
(2,209 

$ 

$ 7,$40 

1,701 

02.49) 
2,62 

(2,106) 

(4,958 

(296 

(10,9$.J 

13.23 

1,00 
4.047 

' 2 
(7.124 

14.600 
(691 

(1,56.) 

.861 

¥ 

• Rental income 
Loss on sale of recervables 
Foreign exchange gar-(loss 
Burden change payment 
Loss on sales and retirement of property, plant and equrprent. net 

mpanent loss (Note I 
Loss on disaster 
Loss on production supeon ad others due to the noel co0navies(fy 
Loss on liqudaton of subsdanes and affihates( 

Insurance else inc.owe 
Gain on change in equity(3) 
Compensation for the eere of eerunent do4ran 
evensl of proton for environnept/ me-es 
Other 

Total 

For the years ended March l 

(1Loss on production sts9pnon and others due to th novel coronavrus for the years ended March 3, 202?represents the fired cost dung 
the eduction of prod ton doe to the impact of tde pandemic Thus etnodiary loss was cussed b shortages in the supply of pats 
oeiad wth the outbreak of the pander in outlet As where sapplers estreed their operation at the request of governments 

(2Loss on hqdaton of subsdares and affiliates represents the transfer-related costs need in conoes ton wnth the transfer of the entire 
equity interest in MAZDA SOLLERS Manufacturing Rus LLC, which wrs accounted for using the equity method. to the joint venture 
partner SOLL±Rs PIS' n December 202 The tr tier agreement includes fght for the Copan to repurchase ts interest, but in view 
of the current situation i Le ad other fieors the Copy he o pl to eerese this fight at ts toe 

t Gan on change n equity represents the profit from the change in equrty resulting from the capital ere of (tuna Mada Automobile 
Co.Ltd (tMAi fluted conpany acounted for wing eqarty method 

As China AW Corporation L rited (FAW) par tic pated in and won the bid for a capital increase projest implemented by CMA i 
August 201,(MA has become a joint venture company (new€MA that re owned hw the €ogany, Chongqing C hangan Automobile 
Ce.Ltd (CA) and FA Te Company ad€A each ow 4$ percent of new (MA' hares whule FAW owns S percent 

lt IM IMENT Loss 
Details of impairment losses for the years ended March 1, 2022 and 2023 were as follows: 

For the year ended Mach 11,2022 

Purpose of us Loa0on Type ofsets Millions of yen 
die assets Fuluol Prefecture Butdng and struts, 

¥ 204 
tSales facilities Japan, cs Mae hnery. cqpent ad vehicles 
die assets Hiroshima Prefecture Ltuhdngs ad structures, 
(Production Japan. ete Mac hunery, equipment and vchicles ct 4$7 

fates 
Total ¥ 691 

For the year ended Mach 31, 2025 Thousands of 
Purpose of use Locanon Type of ssets Millions of yen US dollars 
dle sets Ola Prefecture Buddings and structures 

' $ $ 261 
tSales facthres) Japan 
tdle assets Huoshuns retecture, Mac tunery, eqprent and vehucles. etc 

21 1.620 
Production Japan. ee 
felite 

Assets held Oita Prefecture Buddings and structures. Land etc 

" 328 
for sales hapan. ce 

Total ' 296% $ 2.20 

The Group principally groups its long-lived assets at each operating company level and assesses whether indicators of 
impairment exist. Idle assets, assets held for leasing. and assets held for sale, however, are assessed individually. 

The recoverable amounts of these assets were measured at their net realizable value. 
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Et OTHER COMPREHENSIVE INCOME(LOSS) 
The following table presents reclassification and tax effects allocated to each component of other comprehensive 
income for the years ended March 31, 2022 and 2023. 

Thousands of 
Matas of_en US dollars 

For the ens ended March 4 2022 2025 2025 
Net unrealed gan(loss) on available.for aale secuntes 

Amounts a song dung the fiscal y«eat ¥ 19,7$9 ' (1,ss $ (101,66) 
Relatiato adjustments 

Subtotal before ta 19,799 (13,$8 (101,166 
Ta effect (6,050 4.117 30,724 

Balance at end of penod 13,709 (466) (70,6-42) 
Deferred gains-t losses) on hedges 

Amounts arung dung the fiscal year ($.084 0,7. 028.20 
Reclassification adjustments 3,44J $,$67 41,545 

Subtotal be fore ta (1,641 1,784 13.31 
Ta effect $00 gs4y (4,052 

Balance at end of penod (1,41 ,241 9.261 
fuuegn currency translation adjustment 

Amounts an mg dung the fiscal year 20,909 14,7 07,246 
Adjustments for retirement bene fits 

Amounts ring dung the fiscal yeat 14.215 18,104 1$,104 
Reclassification adustmens (1,3.2 ($.68.J g.4oy 

Subtotal be tore ta 1289 12,42l 92,694 
Ta effect (4,046 72y 028,224 

alane at end of penod .807 8,639 64,470 
Share of otter comprehensive income(lo) of atfiles accounted ft 

sng eqrty method 
Amounts aw song dung the fiscal year $.11 ,46 $4,821 
Reelification adjustments 8 gos ts.7s4 

alance at the end of period $,192 6,44l 48,067 
Total other comprehensive income(loss) • 47476 • 21226 s 1$8,40. 

El EMPLOYEES' RETIREMENT BEEF1TS 
The Group has contributory defined contribution and defined benefit plans, and non-contributory defined benefit 
plans. 

For the accounting policies for retirement benefits, refer to "Employees' Retirement Benefits" under Note 2, 
Summary of Significant Accounting Policies". 

Reconciliations of beginning and ending balances of the retirement benefit obligations and the plan assets for the 
years ended March 31, 2022 and 2023 were as follows: 

foe the years ended Maret 34 
Movements n tetrerent bee fit obligations 

Balance at begnmng of year 
Serve cost 

Interest cot 
Actuarial differences 
Benefits pad 
lat service cot 
outer 

alance at end of yeat 

or the years ended March 4 
Movements n plan asset 

Balace at beginning of year 
Epeeted return on plan a.sets 
Aeta ia differences 
Coatnbutions pad by the employer 
Benefits pad 
other 

Balance at end of year 

¥ 

¥ 

¥ 

¥ 

2022 202 

356,44l ' 3J8,6.J9 
13.291 12,00 

2949 3,726 

t11.A63 (26,so 
(20,252 (16,479) 

(6,71) (1,08-4) 
4,144 3,69.J 

338,639 ¥ 13,78$ 

2022 2025 

313,06.2 J1, 
$91l 6,16 

03,066 0,208) 

7.8$8 ,91 
t14,466) (1.874 

3819 714 
313,118 ¥ 3J07,8.6 

Thousands of 
US dollars 

202J 

$ 2527,157 
90.224 
27,806 

(2oo,0oo 
(2,97 

(8,090 

27,661 

$ 2.J41,680 

Thousands of 
US dollars 

202J 

$ 2336,701 
46,00 

(68,716 
$9,090 

06,079 
20.294 

$ 2297,284 
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I he reconciliation of the retirement benefit obligations and plan assets to the liability and asset for retirement 
benefits recognized in the consolidated balance sheets as of March 31, 2022 and 2023 was as follows: 

Thousands of 
Millions of yen Us dollars 

As of March 34 2022 202J 202J 

Funded retirement benefit obligation ¥ 322,887 ' 296,775 $ .229,664 

pl sets 0313.418 0307,86) (2,291,284) 

Subtotal 9,769 (9,061) (67,620) 

Unfunded rettement benefit obligation 1$,7$2 15,010 2,01 

fetl net hibhty teeny fa retirement benefit recored in 

consolidated balance sheets 25.521 5w 44.395 

Labhity or retirement benefits 33,49 18,23 1J6,Io4 

Atet tot retirement bene fits (7912 (2,289 (1,70) 

Total net liabhtv (et for retirement benefits recognized in 

consolidated balance sheets ¥ 2$.521 ' $,949 $ 44,39% 

The profits and losses related to retirement benefits for the years ended March 31. 2022 and 2023 were as follows; 
Thousands of' 

Millons of yen tis dollars 
For the years ended March 3L 2022 202J 202J 
Service cost ¥ 13.293 ' 12,0o $ 90,224 

lnenet col 294 3,216 27,806 

Expected return on plan assets (5,91 (6.16) (46,0.30 

Actual differences amortization (786 (4,514 033,686) 

ast service costs amortization (596 (1,169 (8,72 
Other loo 1s9 1,46 

everace and tenement benefit expenses ¥ 9,009 ' 4,124 $ 30,77% 

Note For tbe ycats ended March Jl,202 and 2023, rued pension costs related to defined contribution plans were charged to income as 
3412 mullion and3677 flion 1$27,440 thousand), respectnvel This cost is not included in the above 

The breakdown of items of adjustments for retirement benefit (before tax) recognized in other comprehensive 
income for the years ended March 31, 2022 and 2023 was as follows: 

Thousands of 
Mdlons of yen UIS dollars 

For the years ended March J 2022 2025 202 
pt servee costs ¥ 6.137 ' (89 $ (6.4) 

Actuarial differences 6.716 12,906 93.J2 
Total ¥ 12.853 ¥ 2.42 $ 92,694 

The breakdown of items of accumulated adjustments for retirement benefits (before tax) recognized in 
accumulated other comprehensive income as of March 31. 2022 and 2023 was as follows: 

Thousand of' 
Millions of yen US dolls 

As of Mach 3 2022 202 202 
lat service costs that are et to be necogmed ¥ 849 ' 8,764 $ 65,40. 

Actuarial differences that are yet to be recognted 3.217 1s,72J 11,J6 

Total ¥ 2,066 ' 4,48 $ 82.7J 

The breakdown of plan assets by major category as of March 31. 2022 and 2023 was as follows: 

A of March 3l 
bonds 
Equrty securities 
General accounts ot the bite insurance copes 
other 

Total 

20.22 2025 
42% 42% 
29, 2% 
16% 16% 

13% 19% 
100% 100% 
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The major items of actuarial assumptions for the years ended March 31, 2022 and 2023 were as follows: 

For the vcars ended March 3L 2022 202J 
Discount rate 

Lomg-term expected rate of return 

Primanly09% friarily 1.4% 

Pmeanly 15% Prearil 1.$% 

To determine the long-term expected rate of return on plan assets, the Company considers current and expected 
allocation of the plan assets, as well as current and expected future long-term returns on various assets constituting 
the plan assets 
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EE I.COME TANEs 
The effective tax rate reflected in the consolidated statements of operations for the years ended March 31, 2022 and 
2023 differs from the statutory tax rate for the following rasons. 

For the years ended March }l 2022 202J 

tutor fe 0$% 30.$% 

Retuned earnings in subsidianesdtfilutes 0% 1.0% 

foreign withholding ta $2% 0,8% 

Ta credit (0.1% (2.0% 
Equity in met cone of atfiled compares 005% 0.6% 
Lirecogredta efeet en reahued gs 08% 0.71% 
Valuator allowance 089% (16.6)% 

Other (L0% L.7% 

Efetoe tans rate 267% $.4% 

Deferred tax assets and liabilities reflect the estimated tax effects of loss carryforwards and accumulated temporary 
differences between assets and liabilities for financial accounting purposes and those for tax purposes. 

The significant components of deferred tax assets and liabilities as of March 1, 2022 and 2023 were as follows: 
Thousands of 

Millions of yen US dollars 
As of Mach 34 2022 02J 202 
Deferred ta ct 

Accrued bonuses ad other teerves ' 91,329 ' 89,02 $ 442.592 

leventory, ete 2664 12.8 $,80% 

nweslued pofit o iveatones 48 ,769 6$,440 

Lab.hity for retirement benefits 10,29 6.427 47,96. 

Accrued sale Mento» 2.903 $,289 J9,470 
Poon related to coronet.l neglo 4.201 31.3S1 

lees of depreso ,931 4,99 29,836 

gt tetee.et obl4go 1,6 1,$% t,9to 
tu loss carryforwards(2 $,449 1,22 9119 

f credit canry forward $9 1,1o 8,43. 

lip.anent lo 1.45 9f 1,3J21 

sacred buses ta I,I6-4 4 6,8$8 

Valuation loss on vs-rent ssntcs. cf 4.25 44 ,306 

Allowance foe doubtful necevable 1.61 202 1,50 

rotor for lo on 0opens.0o to4 de ,901 122 10 

oder 46,21 $6,774 78,912 

foul 193.206 1$6,21J 1,180,694 
Valuation low.ace tot t loss carryforwards( 01281 (90) 03,955 
Valuation allowance for deductible tepotry hfetenses etc (6,401 ($2,709) 0393,J$1 

feel valto allow.eet]) (6.216 ($,29) 091,306 
Total deferred t set 76.990 104,74 7J,J8 

Deterred to lib bites 
Etfeet of exchange nae fluctuations on feign subdues (8,940) 64,426) 0,00 
Net umealed gad on valable-for-sale unties (3,12o (8,005 (61,201 

Aset for retirement benefits 0,025 010,562) («, 
Retied earnings i bodies ad flues (13,846) 0$,5791 0116,231 
Orhet (1,61) (1$,654) (116,821 

Total deferred tax liabilities (46,62 ($s,222 (412,104 

vet deferred ta assets • 10.29% ¥ 49,7$2 $ J71.284 

(l)Valuator aloe decreed$90ulfio ($444701cs.di ls decrease wes inly resulted froen the decrease in ta lo.s 
carryforwatd on the €onpry ad it+ iv0%led vale.to lowee 
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( la loss carryforward ad the deferred ta assets by piton period re follows 

As of Mech34, 2022 

2021 
2024 
202$ 
2026 
2027 
Thereafter 

Total 

As of March 31, 2022 
2024 
2025 
2026 
2027 
20.28 
Theneater 

Totl 

' 

.21 (90) 6.2 9,11 
9119 $ 

03,9$5 
0,9s $ $,164 (e 

1s.449 (12.819 2,634 

' 1$,449 (12.819 ¥ 2.634 4b) 

Milons of yen Thousands of US doll 

Tu loss alto Deferred Tax loss Vlton Deferred 

carryforwards allow.e a as-«% carryforwards allowance ta a$et 

ta) (a 

' ' s s s 

(a) Ta loss carryforwards re after mlopying the statutory ta rte 
t) Detierred tax asset of464 mullion were recogned feet loss carylewd4 of1$.449 tulle No alton owe w. fecogmed fr the 

a lo.4 ca7y400rd4,we were ten«edto benecoven.le bed o spected lute table cone 
(e) Deferred ta assets of i mullion ($s,I64 thousand were roped for taos lo cry fiorwds of I2ellion (moat moltplied by the 

statutory ta re$9444le.sad No valuation allow.ace w teeogmed ft the ta lo cry forwards, which were deterred to be 
recoverable based on expected future table income 

The Company and some of its domestic consolidated subsidiaries have adopted the group tax sharing system from the 
year ended March 3I, 2023. In addition, corporation tax and local corporation tax, as well as their tax effects, are 
accounted for and disclosed under Practical Solution on the Accounting and Disclosure under the Group Tax Sharing 
System (Practical Issues Task Force No.42, August 12, 2021) 
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E SEGMENT INFORM TIO 
SEGMENT INFORMATION 
OVERVIEW OF REPORTABLE SEGMENTS 
The reportable segments of the Group consist of business components for which separate financial statements are available 
The reportable segments are subject to periodical review by Board of Directors meetings for the purpose of making 
decisions on the distribution of corporate resources and evaluating business performance 

The Group is primarily engaged in the manufacturing and sale of passenger and commercial vehicles. Businesses in 
Japan are managed by the Company. Businesses in North America are managed by Mazda Motor of America. Inc, and the 
Company, while businesses in Europe are managed by Mazda Motor Europe GmblH and the Company. Areas other than 
Japan, North America, and Europe are defined as Other areas. Business deployment in countries in Other areas are 
managed in an integrated manner by the Company as one management unit. Accordingly. the Group consists of regional 
segments based on a system of managing production and sale. As such. Japan. North America. Europe. and Other areas ans 
designated as reportable segments. 

CAI CUJIATION METHODS USED FOR NFT SALES., INCOME OR LOSS, ASSETS, AND OTHER ITEMS ON FACH 
REPORTABLE SEGMENTS 
Accounting policies of the reportable segments are the same as those noted in Note 2. " Summary of Significant 
Accounting Policies. 

Inter-segment sales and transfers are based on market prices. 

NET SALES. INCOME OR LOSS. AND ASSETS BY REPORTABLE SEGMENTS 
Net sales, income or loss, and assets by reportable segment for the years ended March I, 2022 and 2023 were as 
follows: 

Aw of and for the year ended 
March 4, 2022 
Net sale 

ales to external customers 
later-segment sales ad transfers 

f otal 
Segment cone(lo 
Segment assets 
Ober items 
egreoaton a aor.to 
npanent hose% 
l@vestments it affied copares 

on tle equity net.hod 
Increase in property, plant and 

euprent ad itgbleats 92.761 

22.10l 
64 

46.287 

6.41 
t 

6.101 

1.91 

90.281 
69 

1219 

144.2 

dju.tent Conohdated 
( (2 

,120.4 

2,68,14 

90.28 
691 

21,919 

¥ I6,197 ' 1,206.,667 ¥ $919 ' $$1926 ¥ 3120.34 ¥ • 
1,728.36% 23$.6f 20.93$ $4.12 2.03$,79% (2.0$,7$5 

2.$44.69 44202# $60.94 6l2049 $.4199,104 2.04.799% 
8$,700 (9,48$ 48$ 16.$42 107,645 ,418 

2.195.667 $2$.,662 18s.91 165.8$2 3,470.97.2 ($02424 
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Millions of ven 
eeMtble Segments 

As of and for the year ended North Other Adjustment Consolidated 
Mare1 1,2023 bww Amenca trope areas total I (2 
Net sales 

Sales to external customers ' 9$3,929 ' 1,66,02J ' 63$.3149 ' 601,454 ¥ 3,826,752 y ' 3,816,752 
later-segment sales and transfers 2.240,91 408,0.20 30.571 54,6.J 1.734.143 (2,7344,14.) 

Total 3$,194,842 2,044,04 665,920 656,090 6,$60,895 (2,734,14.5) 35,826,752 
Segment income/loss) 1,331 38,061 14.920 6,728 151,040 (9,071 141,969 
Segment assets 2.5$92.277 674,464 267,6$7 372.176 ,863,574 (604,32.3) 3,259,251 
Other items 

Depreciation and arnortizato $9,784 34,846 4,808 6,$12 0s,950 10s,9$0 
hmparment losses 292 4 26 296 
Investments in affiliated compares 

on the eqty method 33.558 91,769 12$,527 125.3 
lncrease in properry, plant and 

equpent and intangble assets 80,141 10,J75 1.15 2.42 94,1 94,1) 

Thousands of US dollars 
e2MMe Seen 

As of and for the year ended Nonth Other Adjustment Consohdated 
Maree 31, 202 ww! Aen.a Lutes a eas Total ('I) (2 
Net sales 

Sales to external customers $ 7,118,875 $12,209,128 $ 4,741,410 $ 4,48,440 $28,551,851 $ $28.5$$,851 
Inter-segment sales ad transfers 16,723,21 3,044,92$ 228.142 407,764 20,404,052 (20,404,052 

Total 23,842,104 1$,2$4,04 4,069,$$2 4,86,194 48,961,90.J (20,404,05$2 28,557,851 
Segment core(loss) $2.421 284,07 111,34 199,46.J 1,427,164 (61,694) 1,0$9,470 
Segment assets 19,046,84. $,010,925 1,91,440 2,777,4355 28.832.641 64,509,872 24.522.1769 
Other itens 

Depreciation and amortization 446,14 260,045 JS.81 48,$97 790,672 790,672 
lmpanment loses 2,17 J0 2.209 2,209 
lnvestents in affiliated compares 

on the eqnty aethod 290,43J 64.884. 934,276 93$,276 
Increase in property, plant and 

equipment and intangble assets $98,06 77,425 8,91 18,11 702,50 702,50 

(I) Notes on adjustment 
tl)The adjustment on segment income/tloss eliminations of eater-egent transetio 
(the adjustment on segment assets ts manly elimination of uter-segment recenobles and payables 

(2 The segment income(loss)is reconciled wth the operating income in the consolidated statements ot operations for the yeats ended March 4,0 
ad 20.2 

ASSOCIATED INFORMATION 
INFORMATION BY GEOGRAPHIC AREA 
The sales information by geographic area for the years ended March 31, 2022 and 2023 was as follows: 

Thousands of 
Millions of yen S dollars 

For the years ended March 4 2022 2025 202J 
Japan ¥ $69,$6$ ' 622,94 $ 4,648,87 
USA 071,816 1.J07,219 9,7$$,367 
North Aanenica (Excluding US.A 229.224 330,637 2,467,440 
Europe 940,5$0 6.39,J21 4,771,05.2 
Other areas 801,191 926,626 6,915,119 

Total ¥ 3,120,349 ¥ 3,826,75$2 $28,$57,851 

Sales are categorized by the countries or regions based on the customers' locations 

67 



Case 8:22-cv-01055-DOC-DFM   Document 123-3   Filed 05/22/24   Page 70 of 75   Page ID
#:6496

The property, plant and equipment information by geographic area as of March 31, 2022 and 2023 was as follows: 
Thousands of 

As of March 34 
Japan 
Mexico 
North America (Excluding Mexico 
Europe 
Other areas 

Total 

2022 

92.545 
I8,811 
$5,5$35 

2023 

103,899 
21,1% 
48,16.3 

US dollars 
2023 

$ 6,779,135 
619,11 
775366 
1$8,045 
3$9,425 

$ 8,691,090 

Millions of yen 

¥ 1,46.716 ¥ 1,164,606 

¥ $90,152 906,404 
89,65 82.962 

EI RELATED PARTY TRANSACTIONS 
There were no transactions with related parties to be disclosed during the years ended March 3I, 2022 and 2023. 
There were no important affiliates to be disclosed for the year ended March 31, 2023. 

EsIGI1CANT SUBSEQUENT EVENTS 
No items to disclose. 
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Independent auditor's report 

To the Board of Directors of Mazda Motor Corporation: 

Opinion 

We have audited the accompanying consolidated financial statements of Mazda Motor Corporation 
("the Company") and its consolidated subsidiaries (collectively referred to as "the Group"), which 
comprise the consolidated balance sheet as at March 31, 2023, the consolidated statements of 
operations, comprehensive income, changes in net assets and cash flows for the year then ended, and 
notes, comprising a summary of significant accounting policies and other explanatory information. 

In our opinion, the accompanying consolidated financial statements present fairly, in all material 
respects, the consolidated financial position of the Group as at March 31, 2023, and its consolidated 
financial performance and its consolidated cash flows for the year then ended in accordance with 
accounting principles generally accepted in Japan. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in Japan. Our 
responsibilities under those standards are further described in the Auditor 's Responsibilities for the 
Audit of the Consolidated Financial Statements section of our report. We are independent of the Group 
in accordance with the ethical requirements that are relevant to our audit of the consolidated financial 
statements in Japan, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion. 

Ke Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audit of the consolidated financial statements of the current period. These matters were addressed in the 
context of our audit of the consolidated financial statements as a whole, and in forming our opinion 
thereon, and we do not provide a separate opinion on these matters. 

Reasonableness of management's estimates of the reserve for warranty expenses related to recall 
and other repair costs at the Company 

The key audit matter 

As described in Note 3, "Significant Accounting 
Estimates" under "Reserve for Warranty 
Expenses" to the consolidated financial 
statements, a reserve for warranty expenses of 
Y85,647 million was recorded in the Group's 
consolidated balance sheet as of March 31, 2023, 
which included the expenses expected to be 

How the matter was addressed in our audit 

The primary procedures we performed to assess the 
reasonableness of the estimates of the reserve for 
warranty expenses included the following: 

() Internal control testing 

We tested the design and operating effectiveness of 
certain of the Company's internal controls over the 
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----------------------------------,---------------------------------------, 
incurred in the future related to recalls and other 
repairs. 
The estimated future repair cost is calculated by 
multiplying the number of vehicles covered 
under the warranty and the repair cost per 
vehicle estimated based on the past repair 
records and other information. 
Since the estimation of the number of vehicles 
covered under the warranty and the repair cost 
per vehicle is subject to significant management 
judgment, its evaluation required a high level of 
judgment in the audit. 

We, therefore, determined that our assessment of 
the reasonableness of the estimates of the reserve 
for warranty expenses related to recall and other 
repair costs was of most significance in our audit 
of the consolidated financial statements for the 
current fiscal year, and accordingly. a key audit 
matter. 

other Information 

estimates of the reserve for warranty expenses, 
including those over the assumptions of the number 
of vehicles covered under the warranty and the 
repair cost per vehicle. 

(2) Assessment of the reasonableness of the 
estimates of the reserve for warranty expenses 

We assessed the appropriateness of the 
assumptions used in the estimates of the reserve for 
warranty expenses related to recall and other repair 
costs, and the completeness and accuracy of the 
underlying data by performing the following 
procedures: 

inquired of relevant departments' personnel 
about the methods used to estimate the number 
of vehicles covered under the warranty and the 
repair cost per vehicle and inspected the 
minutes and the supporting documents; 

agreed underlying data used for estimating the 
number of vehicles covered under the 
warranty and the repair cost per vehicle with 
the supporting documents; 

evaluated the process of recording recall and 
other repair costs by comparing the 
assumptions used in the prior year estimates to 
the actual results; 

assessed the completeness and accuraey of the 
repair costs based on the events, including 
recalls identified, after the end of the current 
fiscal year through the auditor's report date:; 
and 
assessed whether any revisions to the 
assumptions used to estimate the future repair 
costs were necessary by performing data 
analytics of comparing actual repair costs of 
each case to the respective reserve balance. 

• 

• 

The other information comprises the information included in the FINANCIAL REPORT 2023, but does 
not include the consolidated financial statements, the financial statements, and our auditor's reports 
thereon. Management is responsible for the preparation and presentation of the other information. The 
audit and supervisory committee is responsible for overseeing the directors'performance of their duties 
with regard to the design, implementation and maintenance of the reporting process for the other 
information 

Our opinion on the consolidated financial statements does not cover the other information and we do 
not express any form of assurance conclusion thereon. 

70 



Case 8:22-cv-01055-DOC-DFM   Document 123-3   Filed 05/22/24   Page 73 of 75   Page ID
#:6499

In connection with our audit of the consolidated financial statements, our responsibility is to read the 
other information and, in doing so, consider whether the other information is materially inconsistent 
with the consolidated financial statements or our knowledge obtained in the audit, or otherwise appears 
to be materially misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of this 
other information, we are required to report that fact. 

We have nothing to report in this regard. 

Responsibilities of Management and the Audit and Supervisory Committee for the Consolidated 
inaneial statements 

Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with accounting principles generally accepted in Japan, and for such internal 
control as management determines is necessary to enable the preparation of consolidated financial 
statements that are free from material misstatement, whether due to fraud or error. 

In preparing the consolidated financial statements, management is responsible for assessing the Group's 
ability to continue as a going concern, disclosing. as applicable, matters related to going concern in 
accordance with accounting principles generally accepted in Japan and using the going concern basis of 
accounting unless management either intends to liquidate the Group or to cease operations, or has no 
realistic alternative but to do so. 

The audit and supervisory committee is responsible for overseeing the directors' performance of their 
duties with regard to the design, implementation and maintenance of the Group's financial reporting 
process. 

\uuhifor's Responsibilities for the \tit of the Consolidated inane ial Statement 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's 
report that includes our opinion. Reasonable assurance is a high level of assurance. but is not a 
guarantee that an audit conducted in accordance with auditing standards generally accepted in Japan 
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error 
and are considered material if, individually or in the aggregate. they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these consolidated financial statements. 

As part of our audit in accordance with auditing standards generally accepted in Japan, we exercise 
professional judgment and maintain professional skepticism throughout the audit. We also: 

Identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk 
of not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 

Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, while the objective of the audit is not to express an 
opinion on the effectiveness of the Group's internal control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

Conclude on the appropriateness of management's use of the going concern basis of accounting 
and based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Group's ability to continue as a going concern. If 
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we conclude that a material uncertainty exists, we are required to draw attention in our auditor's 
report to the related disclosures in the consolidated financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our auditor's report. However. future events or conditions may cause the Group to 
cease to continue as a going concern. 

Evaluate whether the presentation and disclosures in the consolidated financial statements are in 
accordance with accounting standards generally accepted in Japan, the overall presentation, 
structure and content of the consolidated financial statements, including the disclosures, and 
whether the consolidated financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation. 

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 
business activities within the Group to express an opinion on the consolidated financial statements. 
We are responsible for the direction, supervision and performance of the group audit. We remain 
solely responsible for our audit opinion. 

We communicate with the audit and supervisory committee regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, including any significant deficiencies 
in internal control that we identify during our audit. 

We also provide the audit and supervisory committee with a statement that we have complied with 
relevant ethical requirements regarding independence, and communicate with them all relationships and 
other matters that may reasonably be thought to bear on our independence, and where applicable, 
related safeguards. 

From the matters communicated with the audit and supervisory committee, we determine those matters 
that were of most significance in the audit of the consolidated financial statements of the current period 
and are therefore the key audit matters. We describe these matters in our auditor's report unless law or 
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we 
determine that a matter should not be communicated in our report because the adverse consequences of 
doing so would reasonably be expected to outweigh the public interest benefits of such communication. 

Convenience Translation 

The U.S, dollar amounts in the accompanying consolidated financial statements with respect to the year 
ended March 31, 2023 are presented solely for convenience. Our audit also included the translation of 
yen amounts into U.S. dollar amounts and, in our opinion, such translation has been made on the basis 
described in Note I to the consolidated financial statements. 

Interest required to be disclosed by the Certified Public Accountants Aet of Japan 

We do not have any interest in the Group which is required to be disclosed pursuant to the provisions of 
the Certified Public Accountants Aet of Japan. 

/'S/ Hiroshi Tawara 
Designated Engagement Partner 
Certified Public Accountant 

/S/Koji Yoshida 
Designated Engagement Partner 
Certified Public Accountant 
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/S/ Takuya Morishima 
Designated Engagement Partner 
Certified Public Accountant 

KPMG AZSA LLC 
Hiroshima Office, Japan 
July 28, 2023 

Notes to_the_Reader_of Independent_Auditor'sReport: 
This is a copy of the Independent Auditor's Report and the original copies are kept separately by the 
Company and KPMG AZSA LLC. 
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